and Volvo likely
by end of July

The merger of Renault, the French
motor group, and Volva, its Mﬁﬁmtemolled
showld be completed by the end of this month,

Frﬁ-:c{:;:dus:rymmjsteraeﬂrd gaid.
guet also confirmed that oil gro
I Aquitaine and chemicals MP e

. LT were key candidates for the first round of the
. ce T privatisation programme. Page 19: Thomson
ST askedtoeonslderCSF-TCEmerger,Pagezo

Y -

Milosevic tightens Danielle Mitterrand
the French president’s wife, failed to persuade
Serbian president Slobodan Milosevic to free

Vuk Draskovic, the opposition leader badly beaten
by police during demonstrations in Belgrade

last month. Page 18

Deutsche Bank may cut Daimler stakes
Deutsche Bank may reduce its 25 per cent holding

in Daimier-Benz in the -term, Daimler

chief executive Bdzard Reuter said. Page 19; Lex,
. Page 18 _

Iraq arms inquiry

B spotiights officlals:
LordJushoeSqottsuggmtedthatWhitehaﬂoﬁclals
may have acquiesced in ensuring loopholes in
the UK government's restrictions on arms sales
to Iraq. Page-8; Iraq in oil talks, Page 6

11 Injured in Pampiona bull rim :
i¢ ;;r? "

i

_xr1;  Eleven people, includiog
" piN¥ an American andzc .

By Peter Noman, Economics
Editor, in Tokyo

nations yesterday agreed a poten-
tially farreaching tariff-cutting
deal which could unblock the
long stalled Urnguay Round of
trade liberalisation talks.

Shortly before the leaders of
the Gronp of Seven couniries
began their 19th economic sum-
mit in Tokyo, top level trade
negotiators delivered the long
sought after prize of a draft
agreement to expand market
a:tt:sess for manufactured prod-
ucts. -

US president Bill Clinton
hafled the agreement, reached by
ministers from the “Quad” group
of countries — the US, the Buro-
pean Community, Japan and
Canada - as “good news for
America and good news for the
world”. It meant “more jobs and
higher incomes for our peopie”,

| he said.

or participate.
Lufthansa, the German state-controlted airline,

broke even in the second quarter and was on
course for sharply reduced losses for 1923. Page 19

Angola to award ofl contracts: The Angolan
government is ready to award two new contracts
for oil exploration shortly in spite of the country’s
civil war and disrupted production. Page 6 Russia
and US in of! and gas deal, Page 7

Hyundai strike raises economy fears:

A general sirike at Hyundai group factories, South
Korea's largest conglomerate, raised concerns
that the nation’s economic recovery could be
affected. Page 6

German ubions threatensd an autumn of discontent
for chancellor Helmut Kaohl if bis centre-right

| coalition povernment did not retract proposals

: for a new sick pay law. The plan wonid deny
workers pay for their Arst two days of sick leave.

Caterplilar accused of EC breaches:
Caterpiller, the world's largest construction equip-
ment groun, faces EC fines for alleged “serious
mfringements™ of competition laws, Page 4

11 dle in Algerian violence: Eleven pecple
Mudingthgpoﬁcemenaﬂdfmmbsmm
las have been killed in Algeria in the last two
days of political violence. Oil on Algeria's trocbled
waters, Page 25

Calvin lashes Mexico: At lpast 19 people

died and thousands were left homeless in western
Mexicop as hurricane Calvin moved up the Pacific
coast. Weather, Page 268
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EC steel

faces chaos
warns

By Andrew Hill in Brussels
and Halg Simonian in Milan

THE Eurepean Community's
steel strategy faces chaos If a
growing row over subsidies for
state-owned steelmakers is not
resolved by the auttmn, Mr
Karel Van Miert, competition

The European Commission has
threatened italy with a formal
injunetion to prevent the zovern-
ment writing off an estimated
Ecudbn ($4.6bn) of debt at Tva,
the lossmasking state steel pro-
duacer. The Copxmission has also
extended an existing state aid
inguiry to study the debt cancel-
lation.

Italy has been given 15 days to
comment before the rarely used
injunction powers will be acH-
vated, although Rome will still be
able to finance more than
Ecuf0m of monthly losses at Ilva.

Brussels hopes the latest action
will persuade Italy to comply
with overall EC plans for capac-
ity cuts in the ailing Community
industry by September 21. That is
the new date for a meeting of EC
industry ministers on subsidies,
delayed from this month because
of the onistanding prohlems.

“We have to be ready for that

Van Miert. He and Mr Martin
Bangemann, industry commis-
sioner, will press steelmakers on
capacity cuts at a “secret” meet-
ing in Geneva on Monday.
State-owned Spenish and east
German steelmakers are also
resisting the Commission's tough
Yne but, uniike Rome, both Mad-
rid and Bonn have been tulking
to Brussels about changes. The
Italians have not yet admitted
the existence of state aid in their
plans and refuse to cut capacity.
The signs are that the Jtalians
will be propared to negotiate.
Earlier this year, Mr Hayao Nak-

Coniinned on Page 18
Editorial Comment, Page 17

Brussels

change our lives
Page 14

Summit breakthrough puts pressure on Gatt n

G7 nations
agree on
far-reaching
tariff cuts

PAGE 2

B Tariff-cutting daal Iifits hopes

B Accord fixes agenda for
global talks

B Kantor puts on the kid gloves

PAGE 3

as 2m jobs could be created
gg]l-dvﬂde as a result of the trade

Sir Leon Brittan, the EC chief
trade pepotiator, said yesterday
was “an exciting dsy for world
trade and zood news for the
worid economy™ and hafled the
Quad a“greement as a "“break-

But he warned that difficult
negotiations lay ahead. He
pointed out that the market
access agreement would have fo
be approved by the membership
of the Genera] Agreement on Tar-
iffs and Trade and that many
other issuss, such as agriculture,
had to be resolved i the Uruguay
Romnd negotiations were to be

How multi-media will

completed as boped by the end of
the year.
Yesterdzy's agreement pro-

poses:
® The elimination of tariff and
non-tariff barriers for eight cate-
gories of manufactured products.
& The harmonisation of tariffs
on chemical products at low
rates.
& Tariff cuts of up to 50 per cent
where existing fariffs exceed 15
per cant.
® Negotiation of fariff cuts aver-
aging al least one third on other
products, with the possibility of
cuts of more than 50 per cent on
some ftems.

The nezotiations also produeed
agreemetit to progress to greater

trade liberalisation in the ser-
vices sector, particularly finan-
cial services and basic telecom-
munications.

Mr Mickey Kantor, the US
trade representative, claimed
that the Quad pact was the “big-
gest tariff cutting agreement in
history”. Mr Major said that 80 to
90 per cent of the proposed Uru-
guay Round agreement was now

in place.
The summit of G7 countries ~

ented to Gatt negotiators next
Monday.
Mr Major said the effect of this

Greece -

otiators to unblock Uruguay Round

)

T

Gronp leaders: Bill Clinton flanked by Francois Mitterrand (left) and Kiichi Miyazawa at the Groop of Seven spmmit talks vesterday in Tokyo

week’s suxwomit would be to put
huge pressure on Gatt negotia-

One good omen for the pact
was its generally favourable
reception by the Frepch govern-
ment, which is holding up agree-
ment on the lLberalisation of
farm trade. French cofficials said
the government reacted “pru-
dently, but positively io the
news”,

The US and Britain were quick
to claim that Mr Clinton and Mr
Major deserved the credit for the
successful conclusion of the deal
- claims that came as a surprise
to at least one of the participants
in the long-drawn-out negotia-

% Power struggle
8- mars recovery

B survey, Pages8-12

v

tions to agree the pact.

The US and EC agreed, how-
ever, that the breakthrough
would not have been possible
without a special effort by Japan,
which surprised other Quad
members by agreeing to elimi-
nate tariffs on spirits such as
whisky and brandy.

While Mr Kiichi Mivazawa, the
Japanese prime minister, was
enjoying the plavdits of his G7
trading parimers, he received a
reminder that tarifi cuts are not
necessarily popular at kome as
the Japan Spirits and Liquor
Makers' Assoclation said it
“deeply regretted™ Japan's spe-
cial contribution to the markeg
access deal

Crisis of slow growth and job losses ="

By Charles Leadbeatar in Tokyo

THE WORLD'S leading
economies face a long-term crisis
of slow growth and rising unem-
ployment which will not he
solved by macrc-economic poli-
cies or by deregulation to free up
markels, according to a report

The report says the G7 econs-
mies need greater wage flexibil-
ity and more active iabour mar-
Eet policies for training as well
as chauges to social insurance
schemes which disconrage fob

creation. The high cost of health-
care and the ageing of most pop-
ulations means stronger conmirol
over health spending will be
required along with greater com-
petition in the provision of medi-
cal services t0 reduce eosts.

Mr John Major, the British
prime wminister, said each G7
country had to take unpopular
but uecessary steps to keep in
check growing soeial security

He said Britain’s soclal zecn-
rity spending was rising at 3 per
cent per year in real terms after
a sevenfold increase since 1945.

He warned that this srowth was
structoral, the produoet of
Britain's ageing population and

gro
If calls on the G7 to build on

macro-economic policies by co-
operzating to tackle common
issnes such as high healthcare
costs and policies to promote

Unlike previous G7 statemenis
on sirpetural i the mani-
festo for struciural reform does
not simply call for deregulation
to free up markets. In a marked
change of tone, which reflects
the involvement of the Clinton
administration, the manifesto
casts doubt on ithe benefils of
financial deregulation and
argues for more active public
policies, particniarly in the feld

of education and training. The
need to rednce unemployment
was the main issme discussed
yesterday by the heads of state
and finance ministers in their
afternoon meetings. Japan, as
the G7 summit bost, has argued
that to head off mounting protec-
tiopism pressures bred by high
unemployment, structoral
reforms are vital to revive

The approach is also likely to
win backing from US president
Bill Clinton who has called for
international talks en employ-
ment creation.

Hungarian budget
vote boosts hopes
for deal with IMF

By Nicholas Denton In Budapest

HUNGARY'S conservative
coalition govermment i
survived a crucial budget vote in
parliament, boosting its hopes of
reaching a new funding agree-
ment with the Infernational Mon-
The government's plan to
increase value-added tax on food-
stuffs and other staples from § o
10 per cent was approved by a

MPs from the Free Democrats
and Young Democrats, two lib-
eral parties which have no desire
to fight early elections.

The ruling Hungarian Demo-
cratic Forum of Mr Jozsef Antall,
the prime minister, has a major-
ity of just one following the
recent defection of rightwiogers
to the newly formed Hungarian
Justice party.

Approval of the budget staves
off the prospect of eaxly elections
as Mr Antall, leader of post-com-
Imunist central Eurgpe’s longest-

minority administration. Elec-

t'{é"u;s are due to be held in May

Officials, however, believe the
CONTENTS

coalition allies of the Hungarian
Democratic Forum are likely to
grow mare rebellious and a fr-
ther challenge to the government
may come this auturon when the
restrictive 1994 budget ‘comes
before parliament.

The change to VAT is part of a
supplemeéntary budget aimed at
holding Hungary’s budget deficit
down fo Ft215bn ($2.84bn) this
year. That would keep the public
sector deficlt down to 6.3 per cent
of gross domestic product and
put it on track for a further
reduction to 5.6 per cent in 1994.

Yesterday's approval of the
minibudget comes at the same
time as a reported compromise in
talks between the International
Monetary Fund and the trade
unions over Social security fimd-
ing. Resolution of the two issues
gets the scene for Hungary to
conclude 2 new 18 month accord
with the IMF which would pro-
vide access to $700m in loays.

An IMF seal of approval would
in turn clear the way for 2 World
Bank package of credits to
restructure Hungary's most

balance sheets are littered with
nen: ing loans granted to
logsmaki.ug state owned enter-

prises.
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QOUTSTANDING PERSONAL SERVICE.
TopAay THEY FIinD IT WITH Us.

urg the Renaissance,
} advisces helped
administer the finances
and protect the inrerests of private
individuals. The tule Jemmded
judizment, commitment arsd skll.
Taxday, clients find that same
personal service at Republic
Natwnal Bank. We believe thar
banking is more about pewple
than numbers. le%s about che
sharex values and common goals
thar forge strung boms between

banker and client. It's also abuac
building for the future, keeping
asgers secure fur the penerations
10 come,

1o grow substantially, a wsmiment
to the group’ strony balince
sheets, nsk-averse vrientrion ol
century-old heritage.

This client focus has cenerib
uted to vur leading position in
privice banking. As a subsidivry of
Safra Republic Holdings S.A. and
an affiliare of Republic New York
Corporation, we're part of a glohal
group with murce than_USM bil-
lion in capiral and US$46 billian
In assets. These assots continue

Al banks in the gnoup are

tocally manaped, arunad w
the language ard eulonne of their
customers. They share a phili

- ophy that emphasizes lasting rele-
dunships and murual ersst. Thise
vilues were once the foundation
of banking. At Republic, they ™
fuve been and alwavs will be.
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[1 Free trade for many manufactures [ Gloom on G7 economies [ Gatt talks s given 80% chance

Tariff-cutting deal lifts hopes for Uruguay Round

Long and difficult talks lie ahead before pact is sealed, report Peter Norman and NIlchlyo Nakamoto

dumping dispute which the” US.
mpo;edpenalmlt,-iyﬂsoncerhina‘g:'

imports.
tiraction of making marksf
A ket’t;eaﬁocllsofthen-adenemﬂaﬂth

tariff. deal to the world's press. The Quad package
But even the most j veteran of
suceessive b " in the seven- incl

Agreementon'!‘anﬁsand'l‘mde.nutthxe
was a gtrong sense that the protracted
baggling in the early hours of Tuesday -
moming and the additional negotiations
yesterday had brought a qualitative

changeforthebetwr

One senior EC negotiator, admitting
past doubts as to whether the Uruguay
Round could be completed suecessfully,

ves in

¥ear.”

tariff”

Accord fixes
agenda for

global talks

By David Dodwell,
World Tracle Editor

IT IS a matter of conjecture
whether yesterday's break-
through in trade talks between
the world’s leading industrial
powers had the force of an his-

trade representative, wauld
have it — or was no more than
a “report that sets out the
terms for future negotiations
and objectives” - as coy
YWhat is less debatable is that
it has enabled trade negotia-
tions to resume next Monday
in Geneva for the first time
December. There, Issues

can be addressed by all 111 sig-
natories to the General Agree-
ment on Tariffs and Trade,
rather than the 15 industrial

‘Everything is
part of one
single
undertaking’

countries represented by the

Equally clear is that an
array of difficult disagreements
on trade liberalisation remain
to be resolved before any
champagne corks can be
popped to celebrate a Urnguay
Round accord.

In short, deepseated differ-
ences remain over liberalisa-
tion of farm trade, trade in tex-
tiles, and the opening of
markets in Japan and South
Eorea to rice imporis. The
long-simmering row over trade
in steel products will aiso be
hard to resolve.

The text of yesterday’s Uru-
guay Round report to the G7
from negotiators in Tokyo
atepped discreetly around a
faflure to reach agreement on
trade in services, Officials
noted merely that they would
“continue to work toward sat-
isfactory solutions™ to out-

standing differences on reform
of trade in financial, maritime
and audio-visual services —
areas that have eluded agree-
ment for the past two years.

Disputes over proposals to
strengthen Gatt rules ~ most
prominently over settlement of
trade disputes, the use of subsi-
dies, protection against dump-
ing, and government procure-

ment -_have alsg been left
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GENEVA TALKS

unattended nntil negotiations
resume in Geneva. Most con-
tentious of all is a dispute over

into 2 multilateral trading

orgamsatton.

In Tokyo yesterday Mr Hugo
Paeman, the EC's senior trade
negotiator, was clear that diffi-
cult issues remain. “The most
difficult will be to sell [today’s
agreemmt]totheothereoun—
tries,” he said, adding that
some mnewly industrialised

accord.
The Quad deal would be
meaningless without a multi-
lateral Gait. accord embracing
all 111 signatories, he said,
“Everything is part of one sin-

undertaking.”
He was, nevertheless, opti-

S101.

For Mr Sutherland, a key
sentence in yesterday's Quad
report sets his agenda for the
months ahead. “Subject to
appropriate contributions by
other major producers and
exporters angd satisfactory reso-
lution of specific non-tariff
measure issues, we want to
build upon ensttng market

“This was the
signal needed
to relaunch
the process’

pants to move firther in vari-
ous areas such as wood, paper
and puip, and scientific equip-
ment,” the report says.-

A priority will be to gather
SOF soniracing. paries: b0 she
Gatt next Monday.

The next step will be to pre-
pare an agenda that takes

effectively destroy hopes of
completing the Round by the
end of the year. “This was the
signal that was needed to
relaunch the mmultilateral pro-
cess in Geneva,” he said. He
called on negotiators in Tokyo
to return on Monday to Geneva
“to inform trading partners...
on the details of the agreement
they have reached, with a view
to building a multilaterally
ﬁsed package acceptable to

said: “I amn now confident that we can
reach a Gatt agresment by the end of the

enyisages substantial
tariff cuts for manufactured products,

@& Complete elimination of tariffs and
non-tariff measures in pharmaceuticals,
construction equipment, medical equip-
ment, steel, beer and, subject to certain
exceptions, furniture, farm equipment and

spirits.

The inclugion of spirits among the
so-called zerozsro products came after a
surprise concession by the Japanese nego-
tiators and should benefit exporters of
Scotch whizky to Japan, where tariffs will
fall by about Y170 (£1.05) a bottle.
® Harmonisation of tariffs at low rates
for chemical products. The negotiators
hope further negotiations will lead to more
harmonisation in other areas.

@ Tariff cuts of up to 50 per cenf for “high
which carry tariffs of 15
per cent and above, Although there will be

been more opaque. The report by
the Quad ministers for the G7 summit sald
thereweremanyemstlnguﬂersto_

particularly
pean producers of high-quality texiiles
such as British woollen suits, which .
should now find the US market more

accessible.

® Tariff cuts averaging at Jeast one third
for other products. These include wood,
paperanﬂpulpandmmhﬁcequment.

of the Quad group

had unsucoessfu]]y earmarked for zerc-

ECmmmhdonerLeoanthnMght)withUsuadempmenhtwemdmy.mmwhndethedeﬂasthe'ﬂ:lggmthnﬁ-cntﬁngagmmenﬂnhishrr.'

Companies welcome export opportunities

By Our Industrial Staft
THE proposed abolition or

Jowering of tariffs was wel-.

comed I most sectors of Brit-
ish industzy yesterday.
Makers of drugs, textiles and
construction equipment said it
could lead to higher exports
and profits. The besr industry,
hnwwerwameditcouldmean
unfalr competi

A pmdueer ofconstmction
equipment said: “This gives us
room to increase our profit

UK INDUSTRY

margins or sell 10 per cent
more in the US.”

Textile industry officials
pointed out that the UK has no
tariffs on textiles above 15 per
cent, whereas US tariffs on UE
goods range above 40 per cent.
An official said "halving such
tariffs would provide signifi-
cant export opportunities”.

The pharmaceuticals indus-
try welcomed the move. Some

medicines are subject to tariffs
of about 5 per cent into both
the EC and the US. The TK

American imports worth
£121m.

Imperial Chemical Indus-
tries, Britain's biggest chemi-
cal producer, said the progress
was enconraging but begged a
lot of questions.

The company pointed out
that many British companies
already had operations in

Kantor puts on the kid gloves
to appease US industrial lobby

By Nancy Dunne
in Washington

WHILE sectors like
pharmaceaticals, steel and
spirils were raised specifically
in the Quad report to G7 lead-

appear in the text of the report.
It simply refers to sectors in
which fariffs are higher than
15 per cent, and says “we will
negotiate the
achievable package of tariff
reductions, recoguising the
objective of reaching 50 per
cent reductions”

TEXTILES

oping coumtries - in particular
China and Taiwan which at
present fall outside Gatt disct-
plines — that a deal on textiles
will only be delivered finally
when multilateral negotiations
in Geneva during auiomn coax
market opening geshres from

Lobbyists for the US textile
industry have clung increas-
ingly Brmly to their tariff pro-
tection as they have begum to
come to terms with planned
reform of the Multifibre
Arrangement, under which
quotas will be phased out over
a 10-year period.

In z letier to Senator Ernest
Hollings, the leading protector
of textile interests, Mr Kantor
promised not to negotiate a
deal that failed to provide US

access to developing country
- markets for

for fibres, textiles and

apparel. “We understand the
importance of insisting that
those who benefit from the
phase-out of the Multifibre
Arrangement must also be
willing to open thelr domestic
markets,” he said.

Thus the US was constrained
in makmg textiles con-
cessions in the Tokyo talks
(and so, ircidentally was
unable to press hard for gains

-the US electronics indnstry-

wanted). In electronics, the

only tariff

cuts of at least a third and pos-
sibly a half,

Mr Michael Maibach, govern-
ment affairs divector for Intel,
the computer company, said he
was “disappointed” but not
ready to abandon the zero-zero
tariff concept. He was heart-
ened by the possibility of tariff

elimination for semiconductor
manufacturing equipment,
which the EC industry does
not oppose.

North America and Japan, and
would therefore not benefit
duawy from the reduction in

The steel industry was
equally cautious, noting that
any elimination of tariffs in
steel would be subject to a
Multilateral Steel Agreement,
which is still under negotia-
tion.

However, British Stee],
which wants the MSA io elimi.

sald yesterday’s anmnouncement
meant the MSA was new
]mkedtotheGatth]ksmm'e
closely than before.

The UK Brewers’ Society
said the abolition, of tariffs on
beer could expose EC brewers
to unfair competition. This was
because EC prodocers had o

pay the price for barley set
undertheEC’seommnnagrl-
cull:nralpohcy.

- Non-EC brewers were free to
buy barley cheaply on the
world mariket.

Biggest impact will be
in Japanese market

By James Buxion, Scottish
Correspondant

THE Scotch whisky indusiry
reacted with cautious satisfac-
ton fo the news that the four
Quad members - Japan, the US,
the EC and Canada - are to
abolish tariff barriers to
imports of spirits. For whisky
produeers the market most

app&ars to depend on the
tire Uruguay Round being
oom:luded. Furthermore,

WhlSkYmdustr!'Esullh'ﬂns :

to persuade Japan to ead itg
discriminatory regime on tax-

ing whisky, which is seeh as a-
much bigger impediment to -

whisky exports than import
daties. :

The effect of the abolition of
import duties will also be felt
mtheUSandGanaﬂ:hnexport

SCOTCH WHISK

markets, but duties in these
countries are moderate com-
pared with those in Japan.
French brandy is another EC
product that will benefit.
“This is potentially very
good news,” st:edSeotch

Each litre pays about £1 in
import duty-

bOn liquort%ax. Japlz;n has
een urged comply fully
with a Gatt ruling of 1957
which said the liquor taxation
system discriminated against
imports. Tax on whisky and
brandy is nearly £6 a litre but
only 50p on high quality Japas-
nese shochu, a potato-based
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THE Q'uad statement

factory .solutions®. This 'is
bound to. disappoint many

ance and secunttes ma:kets
have been a target for bioth, the
USand BEC. .

However the statemem:

seeking "3
greater level of commitment
from other participants”™. . -
In hasic telecommunications,
tthuadnahonshaveGmwn
“common detailed
agenda” for muitilateral Yber -
alisation talks involving big
suppliers and customers.
The talks, to begin “as soon
as possible”, would be con-
ducted within the framewoirk
of the draft General

the Uruguay Round package,-
but would extend beyond
December when the Round
proper is due to conclude.-

Negotiations on a sectoral

£0 couniTies involved last year
but procedu.ra.l difficulties

il
the final Uruguay Ronnd
agreement,

Some&lcotmines(ﬂmﬂc
mﬁnsasone) haw:mad‘e
services offers.

Structural reforms key to economlc rev1val

By Charles Leadbeater
in Tokyo

FINANCE ministers from the
Group of Seven countries will

The report, agreed yesterday

in Tokyo, warns that unless
deeply rooted obstacles are

dealt with by structural

reforms, economic growth will
remain depressed, anemploy-
ment will become a chronic
problem and the threat of trade

will grow.

The report says a stable
macroeconomic environment is
neededtopromotegrow*h.

"It:seseenhalfnronrcoun

levels of government to create
room for private investment
ﬂ keep theblestcx:k of public
manageable.” :
Monetary policies, suuported

in some countries by wages
and incomes policies, should
help .keep long-tern. interest
rates low enough to pramote
investment.

Efforts to make exchange
rates more stable will be most
successfal with close co-ordina-
tion of economic policies.

unempl

grown while economic growth
has decelerated. Macroeco-
nomic polcies alome will not
be effective in reducing the
structural elements

in unem-
ployment.”

However, in contrast to G7
statements in the 19805 this
report does not call for sweep-
ing deragulation to free up

markets. Instead it acknOWI-'

nomic performance. it .zays
"well-targebed structural poli-
cles” are needed to raise
grnwth. The report's recom-
mendations include: -

. The G7 economies “need
greater wage flexibility. They
should move away - from
income support

for the mmployedmtowards
more active policies. to
strengthen incentives for edo-

cation, iraining and job search
bY the unemnlored. particu-

the young.
.Elementsnfsoma.ll.nsur
ance schemes and

.

creation should be

. Fiscal deficits must be

gﬁm toh];gim or budgal:
w I:mit overall
cutlays
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NEWS: THE G7 SUMMIT
Summits ‘too elaborate’ [ Indonesia under rights spotlight

.

LI US emphasises _global economy [

Clinto. appeals to the

Japanese heart Japanese strip

By Jurek Martin in Tokyo
HEAD: F embassy reception. .
S of government are 3 Back in the bilateral ministe- aw a e Om
wallowed to take the high roag rial trenches, however, less
ﬁ.m cahinet secretaries apparent sweetness has pre-
play it rougher, has this vailed, with one conspicuous,
.,  been more evident than in the but multilateral. exreption.
¥ Couirasting po here Mr Mickey Kantor, US trade a e
President Rill and representative, mentioned
Othef,._mbersofhjsde]ega_ Japan's willingness to cut to
honmthelrnegoﬁamwim zero its tariffs on distilled prod- By Peter Norman the host, Mr Kiichi Miyazawa,
the Japanese government, uets a8 instruental in bring Further streamlining is
Yesterday's address gt ing about the new market JOHN MAJOR, Bill Clinton promised with a savage atfack
Waseda University saw Mr access package agreed by the and even Francois Mitterrand on the mountains of paper that
at his most uplifting. four trade ministers yesterday. agree on one thing: that the suwmmits have produced. The
. Mr Llpyd Bentsen, the trea- annual Group of Seven sum- political declaration to be
:Th US sury secretary, and his small mils bave become oo elgbo- Issued loday will be no more
€ and army of officials continue to rate for their own good. than two pages of text, com-
_Tapan together insist that quantifiable targets  The Jeaders will discuss pared with five last vear. The
_ must be agreed with Japan if today the future of the meet- final economic declaration will
could help forge its trade surplus with the USis kngs, with some, such as Mr also be brief compared with
a : P . to be reduced. Major, advocating a retwm to  the 10-page monster from last
new Pacific in:.fx; wofn't ttl;e easy':;e n%; thl:e;g%:d ad:m days” of 1975 year's Munich summit.
St es for the ump w of ernment
commumty time, vet again marvelling, as first gathered out gl?‘trhe public M .
e any Texan vt;ould. how t;ze.rag gebfolr a "ﬂrﬁde chat™ on ajor wants_
came to praise anese can tolerate paying s obal economic problems mmi
v mmmmmmﬁp&f‘nrg times as much for a pound of without hoards of officials and ﬁ'lture Su ts
playing by glohal trading rules. prime beef as Americans do,  journalists turning the event limited to heads
He also put the case that the One of his senior advisers into a circus and stoking up
inderests of e womey it (he i i talks about 1t being “better to  expectations. of government
nese and Americar, citiz?- ) S - | 9 get a good agreement then a  Already the Japanese hosts
were, in effect, identical n . s wiis. < T T g 3 ERNNE & quick agreemnmch Eeaﬁg lgzi]?ethe of this ye:é's summlto it hﬂ:"i:e hlindeed. for the semnlg time
president” ) e i L T b -4 W 2% areas in whi vES ne a w i t t Munich h
"t'!I:I];E bres! de:{ usb ;l;en;i o‘;%s- POINTING THE WAY: Presideat Bilf Clinton talks to Japanese premjer Kiichi Miyazawa at the G7 summit in Tokyo yesterday - the Japanese dgovernm:l::& éi;;m thegoelemenaty :If spg::ltacleg; becsomzenasl:.o,;:iategm v?rith aa:
_ N o ) “manages” trade - financi ereas pravion the G7 inf. international t-
£y ﬁrgng,thejshm Ofw_tchvphrastg requires. little explanation ¢o all of you and to the people the services you are able to  The president has been pub- services, automobile parts, summiteots happyilv suc. lilsm'I:;.“s.ts yea:'m s G7 summit in
ndin tD enter. 1f it has notmsalreadytanﬂ!th in Japan,” as the pioneer beyond the walls of this hall. access and they will, thereby, licly kind to Mr Kiichi Miya- computers and government cumbed to lengthy opening cer- the city is now considered fo
Ja + , the of Asianmodermsatmn. - You have 3 common cause reward the work, the education zawa, the lame but hot entirely  procurement. emonies, this year's talks have been no more than an
Hpme reiengll - But it is not merely this  with the people of America-a and the skills that youbringto  dead duck Japanese prime Leaning on Japan pays off, began yesterday in a deter- expensive photo-call.
Sg!“ed omy no as an econ- hrave new world that Mr Clin- common cause against out- daily life bere in Japan. You minister, and to the Japanese he argues. Pressure this year minedly businessifike manner. Yesterday’s progress in the
dardisedhmr “based on stan- ton sees as threstened by dated practices that undermine are enbitled fo no less.” politicians whe have upset the has produced 2 bigger, earlier Punctuzlly, at four-minute Quad trade talks has probably
. domlnatedmassh production put restrictive Japanese govern- our relationship and diminish Mr Clinton emphasised the ruling Liberal Democratic Par- fiscal stimulus package than intervals, the leaders of the US, reprieved the G?7 simmit as aa
m y anl explosion of ment prackices. Tt is the Japa- the quality of your own lives. indispensable nature of the ty’s applecart. anticipated and goes on to Japan, Germany, France, institution. But after last
customised production and ser- _nese consumer who mostly =~ “The Ideas I propose are ben-  bilateral relationship (subject Mr Clinton and Mr Tsutomi make the case for a second Britain, Italy, Canada and the year's meeting Mr Major
o takes i_t on the chm, Mr Clin- ‘eficial o both of us because to some changes) and the Hata, who has broken away pump priming operation this European Community arrived to his fellow leaders
SO Wiiamy gy ton, said, prompting & clarion they will increase the number extent to which the US and from the LDP to form the aubtmvn because of new signs at Tokyo's Akasaka palace and  that future summits be limited
_ ca_l:lmthesmdenu_atWaseda. and lower the costs of the prod-  Japan could help forge 2 “new  Renmewal Party, were observed that the Japanese economy is began their falks after no more to heads of government. A
. % . I_would_ send ﬂns message ucts you will be able to buy, Pacific community.” comparing notes at a US back in first gear again. than a brle_f handshake with lively discussion is expected.
US critici Suhart ichts US guid b Ital
" ' ' By Robert Graham in Rome stmmmit, was ahsent from the US guidance. So
e R By Robett Thoinson in Tokyo requested that leaders at the been drawn to the East Timor cerns to the sommit. was Mr Piero Barueci, the treasury minister and
o T . Group of Seven summbt issae. However, Mr Snharto Mr Subsario told US and Jap- THE ITALIAN press made a meal yesterday of Mr Benlamino Andreatta, the foreign minister,
- T PRESIDENT -Bill Clinton not link cconomic assistance has also been congratulated anese officlals that deve! the Clinton administration’s spectacular igne- The guidance kit also included a curriculum
R P} yesterday warned President to the hwman rights issue. for his “moderate” Jeadership nations did not want to be lefft rance of Italy’s representatives at the Group of vitae of Mr Franco Gallo, the finance minister,
- Suharto of Indonesia that Mr Suharto said bis govern- of the 108-inember Non- ont of trade agreemenis fash- Seven summit in Tokyo. one of two junior ministers in the thres-man
Ei Washington was concerned ment wonld welcome ap inter- Aligned Movement. ioned by the leading industria- This followed the diseovery by reporters ccv- governmeni economic team. Mr Gallo was in
sl about alleged human rights national fact-Bnding mission Mr Suharto had hoped to lised nations. ering the summit that the US guidance kits Rome yesterday and had never been expected to
- abuses in East Timor, which to East Timor, whete there address the G7 summit bui He also requested increased indicated Italy would be represented by Presi- gu to Tokys.
: was annexed by Indonesia in  have been clashes between had fo be conteni with meet- assistance from developed dent Oscar Luigi Scalfaro-"to be pronounced A fina] curious error. The US hand-out stated
~ 1976. Indonesian troops and 2 pro- ing individual leaders, includ- countries, psrticnlarly for Skalfaroh.” The Halian president, who constitu-  that President Scalfaro was the godfather of Mr
R The criticisms* came despite independence movement. ing Mr Kiichi Miyazawa, the environmental protection in tionally bas no execuiive authority, never Brune Trentin, the leader of the main trade
the fact that Mr Suhario, in The Indonesian leader has Japanese prime minister, conniries experiencing rapid attends such meetings. union confederation, CGIL. About the only
. Tokyo as chairman of the Nop- bad a mixed time in Tokyo. On who has agreed formally economic growth and accom- Meanwhile, Mr Carlo Azeglio Ciampi, Italy's thing the two men have in common is the Ital-
B Aligned Moven_:ent. bad the ome hand, _attenﬁon has to couvey the movement’s con- panying severe poilation. prime minister and its _representative at the ian language.
»
; Rolls-Royce is one of the world’s
leading engineering companies, making
aero engines for a wide range of civil
) aircraft Boeing, Airbus, Fokker, British
Aerospace, Gulfstream. It is a major force
~ in defence, powering the Harrier, Tornado
% v and Hawk, amongst others.
But Rolls-Royce is also powerful in
. ﬂl other markets. Its operating companies are
involved in power generation, electrical
. power transmission and distribution,
- ':—_' nmu‘ I-e’ Oﬂ aIld gaS’ meCllaIliCa-l lmld]h lg
and the nuclear industry. This diversity is
-l good for business, producing
PR N a customer base in different
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markets worldwide.
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NEWS: EUROPE
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Insee statistics institute expects 0.7% decline this year

French output forecast worsens

By David Buchan in Paris

FRANCE'S national output
will fall by 0.7 per cent this
year and its unemployment
rate will rise a farther percent-~
age point to hit a level of 126
per cent by December, accord-
ing to a forecast released today
by Insee, the official statisties
agency-
This estimate is gloomier
than that of the government,
which earlier this month pre-

According to Insee, the
fraded portion of GDP fell by
0.5 per cent in the last three
months of 1932, by 0.6 per cent
in the first quarter of 1933 and
by 0.2 per cent in the second

quarter. Itpredmisarettn’nto
stability in the third quarter
and growth of 0.2 per cent in

the final three months.
The sombre prediction about
t has been amply

borne out this week by
announcemsents of large scale
redundancies at state-con-
trolled companies which are
trying to cut losses before
eventual privatisation.

Trade unions at Aérospa-
tiale, the aicraft and defence

a plan to cut up to 1,500 jobs
next year Iollowmg 1,145
redundancies thie

Mr Bernard Attsli, presldent
of Air France, said yesterday
the alrllne might have to
increase-the scope of the 4,500
redundancies it had already
planned for 1991-83. Thom-
son-CSF, the defence electron-
ics group, said it too was
looking at wvarions forms of

part-time work, paid leave and
early retirement schemes in
order to avoid redundancies.
At the same time. Crédit
Lyonnais yesterday cast doubt
on official estimates of the
degree to which the economy

the 1.4-1.5 per cent.

from the government and the
Organisation for Econonmic
Co-ODeraﬁpnandDevelupmant.

Works councils

By David Gardner

THE stalled EC draft directive
to set up mandatory works
councils in large trans-Euro-
pean companies is likely to be
the !'lrss{:,r geasmmapm
separate 's

ners under the Maastricht
social chapter, assuming the
treaty is folly ratified in early
anfumn.

Mr Padralg Flyon, social
commissioner, said yes-

affairs
terday that talks in London
this week with Mr David Hmmt,

empioyment secretary,
failed to produce any clmnge
in the UK's attitude.

The 11 who signed the Maas.
tricht social protocol are
broadly agreed on the works
councils direehve, which
Britain has blocked for more
than two years.

Mr Fiynn said the Belgian

presidency intended to put the
directive on the agenda of its
first social affairs council
{(probably on October 13).
“Failing agreement, it is a can-
didate for the first meesure to

go-ahead likely

go through under the proto-
cal.”

He is understood to have
been seeking some signs of
flexibility from Britain on
works councils in exchange for
concessions in other areas of

Under the directive, compa-
nies employing more than
1,000 workers in more than
one member state, and with
more than 100 employees in at
least twa of them, would have
to set up elected works coun-
clls, and cousult them on jobs

changes; new technology,
investment and relocation

the measure,

EC employment creation 1s no
easy job, says Brussels report

By David Goodhart,
Labour Editor

REATING jobs In

Europe is not just a

matter of growth,
amording to a European Com-
mission report published yes-
terday.

While few cnu.ntnes have
succeeded ip increasing
employment without a healthy
increase in output, the rela-
tionship is not at all uniform,
says the Commission’s fifth
report on Employment in
Europe. High-growth Spain
and Ireland have both per-
formed poorly in job creation,
it says. France and Raly, too,
have been above average on
growth but below average on
employment creation

The report ~ written by offi-
cials in Directorate General 5
—is an ambitious attempt at a
comparative labour market
amalysis which underlines that
there are no easy answers to
the EC's manifest failure to

outcome within the EC's
labour markets “can be used to
develop more effective mea-
sures and programmes of
action”, claim the authors.
The report's publication
could scarcely be better timed,
given the recent launch by
Brussels of a debate about
unemployment and job cre-
ation across the commumnity.
The report’s authors start by
setting the scene with the
familiar but depressing facts of
EC employment: the propor-
tion of the warking age popula-
tion in employment has fallen
in the past 20 years while it
has heen rising sharply in
most of the rest of the indus.
trial world; during the EC jobs
boom of the second half of the
1980s only about a quarter of

Empe's job market '
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the new jobs went to the unem-
ployed; and in 1991, 45 per cent
of the EC unemployed had
been outt of work for more than
a year.
But the regional variations
in unemployment are exireme,
ranging from less than 5 per
cent In parts of sonthem Ger-
many, northern Italy and
northern Portngal to rates of
more than 20 per cent in parts
of Spain, Ireland and southern

Italy.

The two most original chap-
ters of the report concern
labour costs and employment
protection. Taking average
howrly labour costs in manu-
facturing, Germany is 15 per
cent higher than the next
country, the Netherlands,
which is bunched together
with Belgium, France, Den-
mark and Luxembourg.

Italy is § per cent below
them and roughly at the EC
average while the UK is placed
25 per cent below that average
and only just above Spain and

productivity, say the authors.
Indirect labour costs vary
considerably from 30 per cent
or more in France, Italy and
Belgium, to 13 per cent in the
UK and 3 per cent in Denmark.
The authors say that cutling
such indirect costs to employ-
ers would not necessarily make
countries more competitive as
either the state or the individ-
uat employee would have to
take on more of the burden of,
say, health care, which would
placeupwardpressm'eunwage

Butthe:eportdoasaythat
excessive non-wage costs push
more employees into the black
market.

Wages adjust to changes in
employment levels only very
slowly, says the repott, poini-
ing to Germany where Ham-

Restrictions on firing work-
ers divides the EC into three
groups: Denmark, Ireland and
theUKhavetheleastmtrm—

weeksm),Spanjshworkers
have the highest risk of invol-
untary redundancy.

That i8 because there is has
been a sharp Increase in the
use of temporary contract

tion of employees on tempo-
rary contracts increased from

18 per cent im 1987 to 32 per
cent in 1991, And in France
most new recruits now start on

parttime contracts.

EC surveys of employers’
perceptions of Iabour protec-
tiop. placed Italy at the top fol-
lowed by the Netherlands,
Spain, France and Belglinn.

There has been some patiern
of liberalisation in recent years
and the report concludes that
the link beiween employment
protection and job creation is
complex.

The highest protection is
found in the southern member
states (Italy has the most high-
ly-regulated market in the
Community) which also, how-
ever, have the lowest labour
costs. And in the high-protec-
tion northern states some of
the costs are cancelled out by
generous state aid to employ-
ers for restructuring.

German waste management chief defends stance on plastics

Recycling ‘economically sound’

By Ariane Genfilard in Bonn

MR Wolfram Briick, chief
executive of Duales Sysiem
Deutschland (DSD), Germany's
national waste recycling ven
ture, yesterday defended the
eountrys waste management
scheme.

Mr Briick said that DSD had
conducted its own studies and
could prove that plastics
recyeling was economically
and environmentally efficient.

the sl:rictest environmental
laws, is currently rethinking

the high recycling quotas it is
lmposing on plastics packaging
collected by DSD.

The federal environment
office, the principal think-tank
behind environmental policies
in Germany, is conducting a
study on whether piastics
should be incinerated rather
than recycled and what is to be
done with the 280,000 tonnes of
plastics packaging for which
there are no recycling Eacilities
in the country.

The problem of plastics
waste disposal has become all
the more urgent in recent
months following bitter attacks
from France and the UK
against German waste exports.

France hac threatened to ban
imports of Gexrman waste.

Mr Briick pointed out the
two plastics recyeling
methods — hydrogenation and
gasification — used in Ger-

or power plants, are environ-
mentally controversial. Many
claim that the net effect on the
environment is not positive
because a "high amount of
g_l;tg:r is used to burn the plas-

@ Germany's federal environ-
ment minigter, Mr Klaus Top-
fer, yesterday also defended

Germauy's recycling scheme,
London.

‘adds Tim King in

Mr Topfer was speaking in
London at the launch of a
two-day seminar on Britain,

the key to improving environ-
mental performance was to
create, either by regulation or

ﬂ“‘ bottlenecks in the mar- | fe
Excess of packaging waste |-

amounted to a hottleneck
which he hoped would be
g:;dbymhmlngml' inhova-

There was now a stimulus
for new technological pro-
CeSSes, he gld-

Caterpillar
accused of

EC law
breaches

The Commission’s
DG IV competition directorate
claims Caterpillar has used dis-

tra:ﬁng.inwhichindependent
resellers buy machinery or
parts in a low-price zone and
sell in a high-price area.
Caterpillar is contesting the

The EC document says Brus-
sels “intends to require Cater-
pillar to put an end io these
mfnngements" However, no

of complaints made to the
Commission over the past few
years by independent resellers,
including Seymour Equipment
Services of the UK, and Johan-
nes Rosendahl of Germagny.
According to the EC docu-
ment, the complaints were
“addressed against alleged
export bans, and against refus-
als to supply machines and

supply”.
It says the agreements noti-
fied by Caterpillar to the EC

plete
tional trade in Caterpillar's
construction machinery and

Parallel traders cannot
obtain these goods for third
states, it claims. “HK they suc-
ceed in obtaining and export-
ing the goods, they are black-
listed and are excluded from
all trade. mclud.mg trade
beitween member states

Caterpillar ea.nnotbeﬁned
for any agreements it has noti-
fied to the EC, but the DG IV
document says the company’s
1990 guidebook, Export Parts
Policy, was never notified.

The prohibition on sales to
end-users exporting for use
outside the EC and other pro-
cedores contained in the guide-
book “go heyond the scope of
the earlier notified agreements
and assoclated letters,” says
the EC.

Caterpillar said yesterday it
w4as pieparing its response to
the Commission’s objections.

our opimion,
tribution practices comply
with Commumity law.”

Mr Timothy Trolt, general

manager of Seymour Group,

said he was very pleased by

the EC's stance. If confirmed,
the Comm!ssmn 'S deemon

wmmhm

lmJamues Delors, Em-opean
yesterday that Bmssels

had not committed ftself to any

figwre in the BC dispute with
Ireland over its skare of

.} Eculs7bn  {£121.36bn) ip
Ireland at the weekend .

blocked agreement on rules for
the regional programme for

Sprlng is mmderstood to have
rejected an offer of I£7.5bn
made by Mr Delors at last
weekend's meeting of EC for-
eign ministers, although some
senjior Commission officials
be justified. :

But at yesterday’'s weskly
meeting of the Commission, Mr

Treland, according to a Com-

for allocating the regional aid,

which would be in the hands of

the four commissioners

drectly most prom-

inently Mr Bruce Millan, com-

missioner for regional policy.
Mr Millan has been

for strict application of the’

which welgh fac-
tors such as regwnal
unep ‘and size of pop-
ulation, and. which by some
Commission - calculations

allocation criteria decided at
Edinburgh,

wou]dgtvell:e!anﬂmtmore

No figure put on aid
to Ireland, says Delors-_..-_:

.mitment had been made to

the

it. K the

m@mmmmmmmimummmuﬂmdmm
fierce figiiting is continuing between Georglan forces and Abkhazian rebels. mmmsmmrd

nadze, the Georgian leader, yestetdwsuﬂthemmmmgﬂsmostnolentphm

Yeltsin to get
power to agree
credit terms

By John Lloyd in Moscow

THE - Russian parliament
yesterday sent Mr Boris Yeli-
sin on his way to the Group of
Seven meeting in Tnkyo by

proposing a decree giving the
president power to agree on

alzo set om: that any new obh-
gations had to be agreed in

advance with the parliament.
Despite parliament's-unre-
mitting hostility to the govern-
programmes and
actions, the government has
continued with its efforts to
liberalis-

per cent earlier this year.
Separately, - the rouble
appears to have stabiliged at

"around 1,100 to the dollar. Mr

Boris Fyodorov. the deputy
prime minister in charge of
predicts

| fimance, optimistically
machin- | that inflation will contipue to

decline and that the rouble
ratemnbeheldﬁorsomeﬂme

yasberdayaskndﬂml!swman
parliament to reconsider and
aanend a contentions aliens

law that has strained relations

a clanse which exclndes most
ofnusmms.ﬁ; around 40 per cent

Kravchuk
gets more
hawkish on
N-weapons

By Chrystia Frestand In Kiev

Kravchuk said Yesterday -

Ukraire should claim owner-

ship of the nuclear weapons on

its territory. -
Thesiaﬁementsuggeslsthat

Mr Eravchuk, who in the past .

has blamed Ukraine’s failure to

ratify disarmament treatieson - - .

a hard-line lobby in parlia-

ment, is shifting to a more- -
hawkish sfance on the nuclear:

issue.

On Friday parhament-

declared the 17§ intercontinen-
tal ballistic missiles stationed
on Ukrainian territory to be -
national property.

sa:data

| their
meeting with onllect{ve fam
chainmen. - )
Ukraine should, however;

@mwmﬂmmmi

IN the mew world order,
, & Tegion with virin-
ally no military conflicts dor-
ing the Cold War, has become
its main arena, In contrast a
number of protracted conflicts
in Africa are ending and in
Central and South America
they are declinmg in namber.

Accordmg

|

becomes flashpoint for increase in armed conﬂlcts o ; '-

particularly minor onmes -
incressed im 1992, while the
omnmber of major conflicts
remained unchanged.
During the four-year period
ending in 1992, a total of 82
armed conflicts in 60 locations
involving at least 64 govern-
ments were identified in the
report. The most marked shift
in the location of armed con-
flicts is thai Europe has again
become a major arena. An
escalation of conflicts outside
Europe has not occrred.

The number of armed conflicts
in Ceniral and South America

has decreased, crea

but still less ﬂolﬂe:fm
ﬂms.InAﬁ-xm.solnﬁonshave
been found, notably in West-

pattern of 1992 - the-only
clearly post-Cold War year -
angurs badly for the future
with a sharp rise in minor
armed conflicts.

The report defines armed
caonflicts as contested incom-
patibilities which concern goy-
ernment and/or territory
where the nse of armed force

WAHSIII'I'I-EWHI.D
Number of armed confliicts by level of activily

Yo
‘89 -0 k- -]
Minor amed conflicts 13 16 15 22
Intarmediate armed conflicts 14 13 18 12
War 19 19 20 20
All ammed confiicts 45 48 448 54

by two parties, of which at
least ome is the government of
a state, resnlis in a minimum
ofzsbatt!e-relnteddeathsm
ing one year.

It says that during the four-
year period, over one-thixd of
all .United Nations member
governments were direcily
involved tn at least one armed

flicts, 35 were recorded as
wars, resuliing in at least
1,000 batile-related deaths in a
single year. The report esti-
mates more than 70,000 battle-
related deaths occurred in
1992 alone while for the fomr-
years the number of deaths is-
likley to run to six digits.
Last year the nomber of
minor armed conflicts showed
a clear increase as the number
of intermediate armed con-
flicts - the more protracted
ones - slowly decreased., Dur-

ing the period the number of -

i

however, to the inabiltty fo
find lasting . solutions to
well-known conflicts.” - The.
report notes a clear increase of

1989 there were two conflicts,
one new and very brlef:
andonvmoklaml
Protracted (Ireland).
ﬂlenneweonﬂjmhmheen
ﬂdﬂeﬂmﬂnmsly" :
Oardhaarunmd
O.fthe Cold War, 1989:92 By
Wauenstem & - Karin

A’-“”-Depammo,fmumd :
Dhmia

é

meampamgewhmntmeelsl :
next week, even  though - -
Irelznd has afﬁxedamservem- “

parhamentdoesmt.iti_-_
will only come back to it in the . .

'gl

- g
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Angola to go
ahead with
oil contracts

By Deborah Hargreaves

THE ANGOLAN government is
rezdy to award [Wo new con-
tracts for oil ;xgjgration
shortly in spite coln-
try's civil war and disropted

production.

Ms Albina Africano, the
country's energy minister, said
western oil companies were
preparing to lvest more than
$1bn in oil exploration

The country was plunged
back mto civll war after elec-
tion results which returned
President José Eduarde dos

“They've completely
has

been blown up,” Ms Africano

ties offshore could be expan-
ded. Angola is producing
453,000 bjd compared with
ga"&l.acity production of 550,000

The rebels have shot at the
oil platforms Tokm offshore.
but Ms Africano said the west-
ern oil companies have been

NANREIA
a Moy 500%. - .
L] K 800§ ¢+ v RAD s D)
military guarantees they
wi[lbepmtecl:edas

effectively
as possible. “The situation is
more sStable than it appears,
thefutu:einvestmmtp!ansot‘
the oil companies show they
still have confidence n the

boped gn

by September, giving Exxon,
the US eil major, and British
Petroleum deep-water explora-
tion acreage. Exxon will be the
operator on the 4,500-square
km block with BP holding 40
per cent of the interest and
Agip, Italy's resources com-
pany. having a minority inter-
est.

Royal Dutch/Shell has
recently been awarded another
deep water block and Ms Afii-
cano sajd a gmup of companies
led by Chevron amd including
Total and Agip would be
awarded another deep-water
block in August.

By Robert Thomson In Tokyo

MR Yzsushi Mieno, the Bank of Japan
governor, yesterday warned that the
Japanesa economy has yet to hit hot-
tom, as there Is no evidence of a

His comments stimulated specula-
tion in the couniry’s financial mar-
kets that the officlal discoumt rate,
now at 2.5 per cent, will be cut soon

and

Treasury
nese government should further stim-
ulate internal demnand to quicken the
domestic recovery and agsist the
world economy.

Refen'!ng to a Y13, 200bn. (£32hn) sti-
moulatory package announced In
April, Mr Bentsen said Japan had
“made a start”, but must do more ko
encourage economic growth and

- reglanal’

reduce its still expanding current

aecount surplus.
However, Mr Mieno said Japan had
“done posgible™ to stimu-

would be seen in the

suggestedtt\atarushtnu:tﬂ:eextur' agers

na] surpius could create inflation and

damage the Japanese economy.

Mr Mieno was speaking after a

two-day meeting of the bank's
hranch

everything
1ate andtheposm'veeﬂeds
growth _

managers, who com-. -.

Mieno doubts signs of recovery in J apan

p]mnedthatthebeneﬂtsofthﬂms
recent appreciation had yet to be
passed on to consumers, while export-
unentedcompanlesareundermcreas-

mlosextsmﬂmtr'

m election, leading to a coalition

at the

60,000 join
strikes
against
Hyundai

A GENERAIL: sirike yesterday at
; . ised con-

Hyundai group factories -
camsthatthelabourdlsmtteatSouth i -
Eorea's larpest conglomerate could - g

affect the nation's econotnic recovery.
Aboutm,wnworkersate:ghtﬂyun

mganone-daystrikeaftercondnchng
partial walkouls since mid-June,

The trade unions were debating last
night whether to continue their gen-
eral strike or revert to walkouts,
which have already cost $300m
(£198m) in lost sales for Hyundai.

The workers are seeking pay
Increases above the 4.7 per cent risa
offered by Hyundal. Wage growth at
Hyundai last year averaged 16 per
cent.

The government wants to limit pay
rises in the big indusirial groups to
about 5 per cent this year in a bid to
restore the country’s competitiveness,
which has been harmed by high wage

The Hyundai workers are also
demanding the company accapt
Hyuhdchongryong, an alliance of the
Hyundai trade unions, as legal repre-
sentative in all lahour {alks. This is

S&MngHymddmrkemga&ermndmns&aﬂmmﬂnmxnmmyﬁmmw

separate negotizxtions with individual
company unions within the group.

The government fears that a
lemgthy strike at Hyundai could affect
exports since the industrial group is
the couniry's biggest producer of
autos and ships.

The government
the arrest of four
officials for their role in the
strike.

But concerns that the Hyundai
labour dispute could spread to other
industrial groups appeared to be

recedmgAMatenedsmkeatDae-

woo Shipbuilding and Heavy Indus-.

tries was averted after workers
accepted a 4.7 per cent pay offer.’
Werkers at nine ofﬂylmdmsas
companies have also accepted smn
larlymodestwagensas :

The government reported that
abotzt half of the wage negotiations in -
the coumtry’s 5,500 leading companies
have been settled for this year. Offi-
cials also report that the number of -
industrial disputes have fallen by 5

per cent. .

t, which may have a:lhm. - -
: There is a growing expecta-
;ﬂmtgat another - election- wﬂlbe_.
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Reprieved Sharif faces new perils

Farhan Bokhari mtemews the bel

R Nawaz Shanf.
Pakistan’s prime
minister, is battling
to swrvive in otﬁoe gix weeb

Sacked by President Ghulam
Ishag Ehan on April 18 and
re-instated by the supreme
court on May 26, Mr Sharif is
trying to rebuild his relation-
ship with the president, one of
his political mentors. They
became foes as Mr Sharlf tried
to reduce the president’s pow-
ers. Mr Ehan's atiempt to dis-
miss him on grounds of
corruption and mismanage-
ment was ruled fllegal by the
court,

“I have never allowed consid-
erations of personal ego or per-
sonzal preferences to guide my
relations with other office
helders such as the president,”
says Mr Sherif in an interview.
“It is now up to the other side
to adjust accordingly to the eit-

assembly and my govern-
ment.”
In, recent weeks, the leaders

Sharif; hard choices

have had fwo meetings, their
first for two and a ha¥f months,
My Sharif's hope that they will
lead to an improved working
relationship is already being
put to the test,

Last week the president
demanded an explanation from
Mr Sharif for his declaration of
federal rule in Punjab prov-

ince.’l‘heprwlnmalgovemr
loyal ta the president, had dis-
solved the Punjab assembly. A
similar power struggle is tak-
ing place in North Western
Frontier Provincs,

Fears of infervention by ihe
army were raised last week
when General Abdul Waheed,
chief of army staff, advised Mr
Sharif either to end the dead-
lock or call fresh elections.
However, most western diplo-
mats and senior officials dis-
count the possibility of direct
army rule or martial law.

Mr Sharif says: “On account

2 regard-
ing the role of the army,
although the army has played
a most commendable rale of

"lhavenodouhtthatmthe
fitlvre, the army will continne
to remain above the political
fray and pursue a role of neu-
trality and not taking of sides
in national politics.”

Mr Sharif has been trying to
woo the opposition narties,

saymg' that a better under-
standing between them is nec-
essarytoavmdanyposmhihty
of anather military coup.

says Mr Sharif. “In the uiti-
mate analysis, it is the anti-
gtemogral_:ic forces who bene-

Mr Sharif has failed to find
common ground with the oppo-
sition People’s Democratic ALli-
ance, led by Ms Benazir
Bhutto.

Ms Bhutio, in a meeting with
Mr Ehan vesterday, urged the -
president to dissolve the lower
honse of parliament, the
national assembly, sack Mr
Sharif's government and hold
fresh elections.

“A call for fresh elections is
premature since at this point
in time, such a call will aggra-
vate political instability and
political uncertainty,” says Mr
Sharif.

Some ministers say privately
that he will be open to calls for
elections once the president
has reached the end of his
term in November. (Mr Khan

eaguered Pakistani pnme mlm_ster

has not yet wmade- clear
whether he intends to stand
for re-election.)

While political stability is
top of Mr Sharif's agenda,

Hurd to seek HK
talks progress

Brs-nonHolberlnn )
in Hong Kong and '
Alexander Nicoll in London

he_ MR Douglas Hurd,- Britain's

nese counterpart, in an effort
to give taiks about Hong
Eong's political development a
fresh impetus.

The meeting of the two for-
eign ministers. scheduled for
tomorrow morning, follows

talks in London last
week about Hong Kong policy
and the appointment of Mr
Qian to bead a group charged
with studying issues related to
the colony’s reversion to' Chi-
nese in 1997. .
Mr Hurd, who said last week
that he would make no new
proposals is expected to mmder-
HneBnta.msdenretoreach

an ggreement with Beijing on
the terms of Hong Eong’s 1984
and 1995 elections,

He will make plain to Mr
Qian that the principles enun-
ciated by Mr Chris Patten,
Hong Eong governor, for fair

L

and open elec&ons ‘are Bn.tish
government policy, and that
the time for discussion
between -the two governments
is not unlimited and that laws
for the 1994-95 polls riced fo be
enacted in the near future. - .
have had seven rounds of talks
in Bejjing on Hong Kong’s con-
stitutional development since
April. Mr Hurd said: “Progress
has been slow-1I must say
glower than we would. wish."

But he said most of the
groumdwork had been done
and that Mr Patten had

tall_xs,whmhMrPattencharag-

electoral

resentatives that will sit in the
1935 Legislative Council, Hong
Kong’s law making body. The
UK also wants China to define
the criteria of a “loyalty test”
it will apply in 1996, to those
elected a year earlier, to assess
Elsgqir fithess "for. office after

Pay strike
hits civil
service

By Our Foreign Staff

MORE THAN 50,000 Israeli
civil servants began an
open-ended strike yesterday,
demanding pay rises of 35 per
cent spread over the next three
to four years.

The strike hit government
officas, ports, state television,
the rabbinical courts and hos-
pitals, although essential ser-
vices were mamtained.

Prime Minister Yitzhak
‘Rabin said that, while he had
some sympathy for the lowest
paid workers, the wage

“unnecessary”.
claiming that a solution eou]d
haw: been negohated

But representatives of the
four unions involved - which
have agreed among themselves
not to return to work until
their demands are met in full -
said that they had been trying
to negotiate for the past six
months, to no avail. They

teachets

inevitably push unemploy-
mertx.t. which runs at 11 per
cen|

Gazans grapple with economic despair

Julian Ozanne looks at the downward splral of Palestmlan living standards

AMI Haddad is a skilled
carpenter who sweeps
the rubbish-strewn
streets of Gaza for §9 a day.
Like thousands of other Pales-
tiniang in the Israeli-occupied
Gaza Strip, Mr Haddad a.nd his

March Israel sealed-off the
occupied territories and
restricted labourers

into Israel.

Now Mr Haddad is part of a
temporary public works pro-
gramme initiated by the Israeli
military-run civil administra-
tion. To many Palestinians, the

slight

ing anger among the 780,000
refugees and residents who

“I's nonsense work,” said
Mr Haddad. "Each day we
sweep the dirt inte piles

must work just to feed myfam
ily.” Per capita income m 1991

The closure has exacerbated
the crisis. “At one blow we lost
jobs and our markets in Israel
and the West Bank. The clo-
sure is an economic war

to Shkl. Some Gazan farmers
are leaving their produce to rot
in the fields rather than pay to
harvest the crop.

Shops have either closed
down or been forced
credit for basic food items. Fac-
tories and businesses have
scaled down production and
laid off workers as the export
market was frozen and the
domestic market shrunk

Mr Nasser Sarraj, of the
Gaza Union of Industrialists,
says his members have lost up
to $80m since the closure.

to extend

%

the prospect of hunger uniess
argent action is taken. “Deteri-
oration will continue- and the
. shtuation cannot be. stabilised

to lift overall purchasing
powes,” Oxfam says.

capita income of Gaza grew
substantially after the' 1967
cccupaticn by Israel as a result
of access to the Israeli arket,
:tfe]lsharplyaﬂ:erthemmda
(hpnsing)lnlB&Tand

dily thereafter.

The econumy was tiattered
doring the Gulf war; Israel
sealed-off the territories after
the Palestinian Liberation

_ was ahout

. malcontented population.

ing the benefit of import sub-
stitution.

In most years there has been
a net capitdl Bow from Gaza to
Israel. Income tax and VAT
collected in Gaza ‘accrues to
the civil administration but
import taxes and VAT paid on
imports from Iszael accrues to
the Israeli treasury.
Elelman

Professor Ephraim
of the Hebrew University esti-
mated in 1987 the net flow of
tribute capital from all the
occupied territories into Israel
$180m.

Inthapasttwoyearslsrael

ments, reformed taxation,
ra:sed its investment budget in
the territories’

direct exports, hke tomatoes
and strawberries, to foreign
mearkets. But even. the civil
administration concedes the
present level of investment is
madequate compared to the
massive need.’

Gaza will continue to depend
on Israel for nugmnt employ-
ment, imports and exports, at
least in the medinm termy

Billions of dollars of i
invashne‘:;;. a relaxation of
Israel's t:rnmnato.ry trade
and tax regime, and regional

will be vital to the
economy-and its burgeoning,

Amnesty

says rlghts
abuses are
increasing

TEETURMOILwhlchreplmd

the iron band of Communist

rule in parts of eastern Europe
and the former Soviet Union
brooght with it severe human
rights violations last year,
Amnesty International said in -
areportreleasedtoday,nepter
reports from Lindon. )
The pressure group said in
its annual world report that
w“wasmappaﬂmgyeartur
humannghtsinEurope

perslsted with few signs of
improvement, it found, with
“governments continuing to
put "politics before people’
lives™.

The London-based otgamsa—‘
tion said: “There are thousands
of stories in this 350-page
report of pecple whose lives
bave been destroyed by state
persecution and injustice.” - -

Amnesty said it feared the

first United Nations human
rights conference for 25 years, '
held In Vienna last month,
would do little to help victims,
“When we compare the fine
speeches and fAnal document
with the damning evidende of
political repression ih this.
Have ot ’io“‘“‘m”me“‘“’m““
ve ye
conference will make a differ-

ence to the lives of peop!e '

around the world.

Dm'mglsszpnsunerso!m— -

science were held in at least 62
countries, police in more than
110 states usedts mnmm and 45
governmen eduppongn

“troublemakers™ forpt:ritui:nS
ealreasons

Listing gross vlolationa. it _

said canflict brought mage

and appalling abuses in ‘ax- '

Yugosiavia and Somalia and
killings and mass arréstsip. -
Eg"nh;t.AlgermandIsrael. T

a largely umreported. syl
warmTajildstan,oﬂidalsm

ated that 20,000 people” h#d .

died by the end of 1992 and

unarmed were - delib- -
eraTl::'lr l:!.ll:.d,.‘l it said.  r.ol
rture rape of prisen:

ers mainly from ppeeor or ‘wil-
nerable backg'rounds ‘wife
lndﬁa_'

and mdlgenous peaple- were
killed or persecuted along with

opponents, " "
Thereportsa:dgovemmts
around, the world 2l showed

blatant hmoensy ot hum.n _

rights issues

’
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Politicians on
all sides court
endlll'illg Perot

By George Graham in
Washington

WASHINGTON politiciang

wish that they could clo
thelr eves and make him dimie;
pear, but Mr Ross Perot shows
no signs of obliging,

Instead, both parties have set
thelr best minds to work on
devising sirategtes of enlisting
support from the merecurial
Texas billionaire and his rehel.
Hous supporters.

Several Republican members
of Congress have joined United
We Stand, the supposedly non.
political Perot organisation,
gmoot:e{hsem jostling for

same public N

Ionmmwith him. P plat
Kay Bailey Hutchiso

the newly elected Republimtzl:'

senator for Texas, won My
Perot’s endorsement durin

ber campaign - carefully dis-

guised so as not to Imperi} the

tax-free status of United We

Stand - and some senior

Republican leaders believe that

Mr Perot could nm for and win .

their party’s presidential pri-
maries in 1996.

Among the Democrats, party
leaders are concentrating more

In_a study of Perot voters
published yesterday, the Demo-
cratic Leadership Couneil,
which stands to the right of
the Democratic political spee-

frum, argues that President

Bill Clinton must find ways to
win support beyond the 43 per
tent of the electorate that
voted for him last year.

“To expand his base, the
president must go hunting
where the ducks are. That
means targeting the nearly
2m voters who backed Ross
Perot in last vear's election,”
said Mr Al From, DLC presi-
dent.

The DLC study, conducted
by the Greenberg Research
polling organisation, warned
that politicians and pundits
have misunderstood Perot vot-

the federal - budget deflcit,
which was the subject of many
of Mr Perol's advertising semi-
pars last year and which lay at
the heart of his campaign mes-

Sage.

Mr Stanley Greephberg, the
pollster, notes that three quar-
ters of last year's Perot volers

do not mention the deficit first
or second amony their greatest
worries, instead listing the
economy, healthcare and jobs
as their primary concerns.
“You miss it if you foeus on
as a policy issue.
What the deficit r%ophrgentsto
Perot voters is a massive act of
Irresponsibility on the part of
th.e]!i! ]- .

Mr Greenberg says.

Another recent pol! con.
ducted for Time/CNN showed
tbat: given a choice between
cutting the budget deficit and
stimulating the eeconomy, 58
per cent of Perot voters
favoured the [atter - fewer
than for the voting public in
_gl;neral, but still a big major-

The DLC argues that the
message of these poils is that
Mr Clinton needs to concen-
trate on centrist, “New Demo-
crat” policies to revive the
economy, reinvent govern-
ment, spend government
money with discipline and
avold capture by the Washing-
ton establishment.

The Perot factor
1s here to stay

Mr Greenberg’s soundings
show, however, that the Perot
factor is here to stay. Perot
voters have not aligned with

when pressed ahout their plans
for the far-off 1996 presidential
election, remain loyal to Mr

ton. ’

While Mr Greegberg cau-
tions that this result is artifi-
cial, he says it shows the dura-
bility of Mr Perot's appeal: T2
per cent of Perol voters who
describe themselves as Demo-
cratic-leaning would, neverthe-
less, join the Texan on a voy-
age to the Republicans.

Clinton nominee
defends judiciary

By George Graham in
Washington

PRESIDENT Bill Clinton’s
nominee for the vacant seat on
the US Supreme Court has
defended the judiciary against
charges of being too activist
and usurping the role of
elected politicians in setting
public policy.

In written answers to a ques-
tiopnaire before her Senafe
confirmation hearings begin on
July 20, judge Ruth Bader
Ginsburg, described judicial
activism as “a label too ofen

into service by critics
of court results rather than the
legitimacy of court decisions.”

The courts would not have to
take such an active role, she
su . If legislators had
made “the hard, somewhat
controversial decisions neces-
sary to equip judges with
clearer policy .

Mrs Ginsburg, whose ideo-
logical stance is not readily
definable, appears already to
have won enough backing from
key senators to ensure Senate

confirmation.

Judicial activism ill;a\.s been
an jmportant issug i counser
vative crificism of the Supreme

Court, since it began {o take a
more aggressive approach to
social issues in the 1930s, and
particularly under Chief Jus-
tice Earl Warren in the 1950s
and 1960s. With the arrival of
new justices appointed by for-
mer Presidents Reagan and
Bush the balance has swung o
the right.
In earller writings Judge
Ginsburg suggested the
Court could endanger
its credibility by moving too
far ahead of the political pro-
cess. o lagging too far behind.
“Without taldng giant strides
and thereby risking 2 backlash
tog forcefal to contain, the
Court through constitutional
s Nght, o1 socis)
i a green
change,” she said in New York.
The 1854 Brown vs Board of
Education declﬁ:: t.ﬁl;at barred
school segregal lNowed a
carefully prepared path in the
campaien racial injus-
tice, she argued. On the other
hand, Roe vs. Wade, the 1972
decizion outlawing most ant-
abortion statutes, may have

CAPITALIST
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ON SALE Now

Fear and loathing in Vegas and Jersey

Nikki Tait on the threat of competition to

O sooner had the Miss-
issippi burst its banks
wuasp?fo: ou;ﬂ;:ments.
anmy :
riverboat gaming would not be

Little, it seams, will stop the
explosive growth of the US
gambling industry. And thai
means problems for the
nation's two Lraditional gam-
mg strongholds. glitzy Las
Vegas in Nevada and New Jer-
sey's more down market Atlan-
tie City.

For years, these were the
only cenires for legalised
casing gaming in the US. Now
competitors across the nation
are threatening to woo their
punters away.

Aflantic City, a depressed
town which lacks essential
infrastructure, is the more
severely affected. This is par-
ticularly bad news for Mr Don-
ald Trump, whose thvee casi-
nos make him the higgest

operator in town. The New -

York-based property and gam-
ing mogul has even filed a
legal action against the US fed-
eral government seeking to
block the growth of casings an
Indian land.

Mr Trump's complaint stems
from a 1988 federal law which
permitied Indjan tribes to
engage in any form of gam-
bling which was already legal
in a particular state. In itself,
this did not look hugely per-
missive. However, many states
which outlawed traditional
gambling did permit charitabie
“Las Vegas nights" with “casi-
no-style” gaming. Using this
loophole, tribes successfully
established their right to run

casmos.
Today, Jegal gaming

US and
Russia in
oil deal

By Lisa Bransten in
Washingtan

THE US and Russia yesterday
sigped an agreemeni io

finance Russia’s purchase of at

least $2bn (£1.3bn} of US
equipment. and services
fo revive Iiis fagging
oili, gas and petrochemi-
cal sectors.

The deal, which comes after
more than a year of difficult
pegotiations, is also ex—
pected to create thomsands
of jobs in the US oil and
gas egunipment and services
sector.

Und-er the ferms of the

nue earneé by the Russians
frome the sale of oil and gus
will be deposited in escrow
accommts in Moscow Narodny
Bank in London or Eurchank
in Paris. Money from such
accounts will be used to repay
the Eximbank loans.

In order for the deal to go
ahead. the World Bank mmst
release Russia from {he
requirement that it be the first
institution repaid wheu a
comniry has the carrency to do
so. The Bank hoard is expected

cials say they will not wait for
the vote to move forward with

On March 30, the World
Bank voted for a gemeral
approval of negative pledge
waivers but the action siill
requires the Bank's board to
grant a waiver {0 a specific
nation on a couniry-by-coum-
try basis.

The first iransaction in the
$2bn facility counid be
approved by Eximbank as
early as September.
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more than 85 years  7.85 (8.05)
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Pesela 1134 [121)
Stariing 810 (B.20)
Swiss frant 568 (5.8%
U5 dollar for credits
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§ w0 &5 years 6.22 (8.20)
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| CIRLUS CIRENS
BOTEL-CASING

operations, from bingo to
blackjack, are reckoned to
exist on more than haif the
nation's Indian reservations. [n
the case of mare serious “class
three” gaming operations — ca-
gino games, slot machines, Jai
Alai and horse and dog-racing
- 78 agreements have been
struck between tribes and offi-
cials in 18 states. Gaming on
Indian land is now a $8bn-a-
year business, according to the
National Indian Gaming Asso-

Come to Vegas: but the odds are the punters are going 10 start going elsewhers

clation.

Meanwhile “riverboat” gam-
bling has started to flourish on
the Mississippi The movement
began in lowa, largely in
respense to local economic dif-
ficulties. The state approved
riverboat gaming in 1989 after
four years of lobbying.

IMinois, Missouri, Mississippl
and Louisiana quickly fol-
lowed. Now Texas is consider-
ing legislation which could
bring riverboat gaming to

TR
PR T LER L :;’-,

seven locations on the state's
Gulf Coast.

Given these two catalysts,
the spread of legalised, onshore
gaming to centres other than
Vegas or Atlantic City has
become almost inevitable. Most
states could use the additional
tax dollars and the jobs.

The expansion remains con-
troversial: opponents cite
social problems and Indians
themselves have been divided
Worries of mob influence in

the newer gaming centres also
continue to surface - an issue
mentioned in the Trump suit.

His legal action, however,
centres on the issue of state
Ia::;vers versus federal ones,

mirrors ac
being mounted by “anti-gam-
ing" lobbies in states such as

tional under the 10th Amend-
ment, which reserves for states

US’s traditional gambling centres

all the rights which have not
heen exprassly given to the fed-
eral government.

Legal arguments notwith-
standing, much of the indus-
try's expansion may now be
irreversible. Big gaming com-
panies — stich as Hilton Hotels,
Promns and Steve Wynn's
Mirage Resorts —have seized
the new opportunities, striking
deals with tribes and compet-
ing to run both new land-hased
eacsinos and riverboats.

For Atlantic City, where the
seafront casinos lead on to
blocks of run-down houses and
dilapidated streets, this is bad

news,

To boost business, New Jar-
sey decided to allow 24-bour
gaming, lifting revenues to
$3.2bn last year. But infrastruc-
ture investments ~such as a
modern airport and a new con-
vention centre — are only belat-
edly getting under way, pres-
enting an opening for esager
competitors.

Nevada has been in the gam-
ing business sinca 1931, com-
pared with only the mid-1970s
for Atlantic City. and the
transport and convention Facil-
ities are better. About 40 per
cent of visitors Ay into Vegas,
giving the city more chance of
competing for punters on a
national scale,

Even so, Vegas has not been
immune to the west coast
recession and competitive pres-
sures, Although California has
declined in importance as a
source for visitors, the state
still accounts for about one-
third of Las Vegas's customers.
A surge in alternative gaming
options there could present the
Vegas impresarios with even
tougher business odds.

- Anexpansion plan
with low capital requirements.
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gain the comforts of stand-up reachesaltitudes sooner,and cruises  Park, Ascot, Berkshire SLS 7SF. Tel:
headroom and stretch-out leg higher than its competitors. 0344 873 222. Fax: 0344 27275.
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for less money. ATextron Company

most affordable midsize jet in the
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Inquiry hears ‘irrefutable’ evidence that Foreign Office ignored intelligence warning that Jordan diverted weapons to Iraq

Officials criticised over loopholes in arms sales

By Jimmy Burns

LORD JUSTICE SCOTT, the
Judge headmg the arms-for-
Iraq inquiry, suggested yester-

day that British officlals may
have acquiesced in ensuring
loapholes in the guvemment’s

Irag.
UK government documents

made available to the inquiry
show that at the end of 1891
Jordan was excluded from-a
British blacklist of countries
which were subjected to be

more siringent comtrols om
arms exports. .

This was in spite of the fact
that the British intelligence
had provided what it told gov-
ernment departments was
“irrefatable evidence” that Jor-
dan was diverting arms to Irag

have acqmesce in allowl.ns
arms and arms-related mate-
rial to reach Iraq.

During intense questloning
at yesterday's public hearing.

Lozd.rust:cesﬂattaskedawit-

hadleftopm"apparenﬂyshr
ing loopholes for material to
get to fraq”,
MrVerekerindstedthatas
far as the “core interest™ of his
department was concerned,
Jordan’s exclusion was not

appeared.
JYist had been drawn up after

officials from the Foreign

Office’s Near Epst and North

probably diversion prolifera-
tor” because of ils defence

' linksmthlrmmﬂ:em

Mr Vereker vesterday con-

Firmed that an official of the

Near East and North Africam |-

OoVer a copy of Mr Lilley's 1“9ﬂ?ﬂ'
to the prime-minjster: “Jor-
© dan’s Well done.
ol s Cout i
- W
volced hi about Jor-

a'nment.

Government
scraps road
scheme via

ancient wood

By Richard Tomkins,
Transport Corespondent

ENVIRONMENTALISTS in
Britain yesterday scored one of
their greatest triumphs of
recent years as the Department
of Transport scrapped plans to
build a new trunk road
through Oxleas Wood in
Greenwich, south-east London.

The controversial scheme
would have severely
one of London’s last ancient
woodlands and had been the
target of vigorous campaigning
by conservationists and local
residents.

it had also attracted the
attention of the European
Commission, which earlier this
year started proceedings
against the British govern-
ment, claiming it had failed to
publish a proper environmen-

provide a link between the A2
London-Dover road and the
Ad06 North Circular, by buifld-

port secretary, announced in
an answer to a written Com-
mons question yesterday that
he was dropping the £383m
pro.]ect because the section
passing through Oxleas Wood
failed to meet the environmen-
tal standards now applying to
new road schemes.

He said the government stif
intended to build 2 link across
the Thames, because the plan
formed a key part of its strat-
egy to regenerate the East

design competition for the
bridge and possibly a role for
private sector finance.

Mr MacGregor added that his
decision was “quite indepen-
dent™ of the EC proceedings
because the government
remained convinced that the
environmental assessment
directive did not apply to pro-
jects already initiated when
the ruling came into force.

The main reason for the gov-
ernment’s turnabout appears
to have been an acknowledg-
ment that it had virtually no
public support in any quarter
for its stance.

The last straw came in May,
when the British Road Federa-
tion, a lobbying group which
normally argues strenuously
for more roadbuilding, allied
itself with the campaign to
stop the road route through
Oxleas Wood.

Friends of the Earth, the
environmental pressure group,
said: “We have beep campaign-
ing to save the wood for eight
years, so we are delighted "

Anti-Maastricht
MPs forge deal
with opposition

By Allson Smith
ANEWamancahasbeen

Labour party and Tory Euro-
sceptics, almed at forcing Mr
John Major to choose between
accepting the social chapter or
being unable to ratify the
Maastricht treaty om closer
European economic and poitti-
cal union.

The opposition's draft pro-
posal for the Commons debate
on the social chapter ~ which
must take place before ratifica-
tion — has been framed to max-
imise the prospect of a coali-
tion of all the opposition
parties and Copservative reb-
els which could defeat the gov-

ernment,

Labour has been keeping in
informal touch with Conserva-
tive Buto-sceptics, who met on
Tuesdaymghtto discuss tac-

Tb.e party is considering

Major by

Smith, the Labour party
leader, to open the set- -piece
deuhlﬁm which is expected on 26

The need for a further vote
on the social chapter was
inserted, into the legislation to
ratily the Maastricht agree-
ment by the same combinaition
of opposition MPs and Tory
rebels.

Labt.:ur’samendmentforthe
debate is critical because MPs
will vote on it before the gov-

ernment motion. It would
instruct the not to
ratify the treaty unless it had
previously sald if would sign
up to the soclal agreement

which applies only to the other
11 European Commugity mem-
ber states.

This is intended to atiract
both those in favour of the
social chapter — on the basis
that the government would
sign rather than block the
treaty altogether - and these
who believe that the prime
minister has tied himself so
strongly to Britain's opt-out
that he would stymie the
agreement rather than swren-
der it.

Some Euro-sceptics believe
that faced with that umenvia-
ble choice, Mr Major might opt
for a referendum on whether
the UK should accept the
treaty as he negotiated it ~ the
cowrse which many Tory rebels

ing at only 18, just a few rebels
would put the result in doubt.
One estlmate within govern-
ment is that thers are about

8ix Tories who would vote with |

the opposition, and at least the
same number who would
abstain.’

Mr John Mazjor is expected o
digmms tactics for the debate

Citl: DROO
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Government launches violent anti-terrorist video'

SIR Pairick Mayhew, Northern Ireland
secretary, vesterday launched the most
brutal set of anti-fexvorist television adver
tisements ever produced by the authorltiw

i depict
murders and are designed to

encourage
people to pass information to the Royal wi]lonlybeahownint‘neevemnsafba'

Ulster Counstabulary, the province’s police 9pm.
Each advertisement, produced by an

force, using a confidential telephone line.

tesrorism by every

so-called “Troubles”,

“The govermment must tackle the evil of
practical means.

films are part of that effort,” Sir Patrick

said yesterday. .

Two of the films, including one (pictured

ahove) which ends with a former terrovist
' ‘midarning thé death of his ownl'son in the

These

are o0 violent they

mdependmtﬁ]mmmpany costsa'i:-l.ooom
produce.

Sir Patrick said the aim was to deter
anyone involved in terrorist activities or
mnﬂdumajoimngoneofthepammmmy

Reacﬂnglm ‘criticiamof. the. 'violent
images, he added: *it is not the govern-
ment’s wish to re-open grievous and pain-
ful wounds. But terrorist crime continnes
to extinguish lives and blight many more.”

British Gas B
admits its -

prices may

be wrong -

sypebuahmrwm

delay the bmplementation of
the rises unilt October next .
year while it examines
whether it can reduce them,
Mr Harry Moulson, who
takes over next Tuesday.as -
director of British -

Gas's ion, business,
responded to pressure from
rivals to delay the change'in
prives. “T Iooked at these pice
increases and sajd I don’t

believe I can live and fight in
this -”marketplace on this

Positions vacant on the bench

By Robrert Rice,
Legal Correspondent

WANTED: judge fo sif on
northern circuit. Musi be pre-
pared o travel and accept sub-
siantial drop in earnings.
Enowledge of. the law an adoen-

last night and agreed to end
the excessive secrecy in
England’s judicial appoint-
ments system by advertising
judges' jobs and holding open
competitions for specific judi-
cial posts.

Spesking to a packed house
of his judicial brethren at the
Lord Mayor's annual judges’
dinner, Lord Mackay said he
still believed he was the best
person f{o make judiclal
appointments but that having
consuited senior colleagues he
had decided changes were
needed.

His announcement follows

Lnrannchnan

admitted yesterday that he had been “very

Pike.
He said after adidressing the Association of Chief Police Offi-

cers conference in Birmingham that in Scotland, the right of

lectwhlchconrtshuuldhmrthelrmsedidnot

appolphment of an add.itlon_al

tise required at different
levels of the judicial system.
Job descriptions will be
drawn up, spelling out the
work involved and qualities
requjred. Initially, only jobs up

to circuit judge level would be

‘advertised but if this experi-

ment in open government
worked, the Lord Chancelior
said he would consider extend-
ing it to cover senior posts.

As well as advertising judi-
cial posts, Lord Mackay said he
was anxious to see if there
were forther measures he
could take to encourage app

cahonsbywomenandblack'_

and Asian lawyers.
He will also expiore the
scope for mvolvms non-law-

the justice system may be
asked to sit on interview pan-

B

Rich contributors are unlikely to be féted at Downing Street, says Philip Stepbens

ust hours before Mr John
Major leflt this week for
the Tokyo summit, his
office quietly released a serles
of replies tc questions from
MPs about Conservative party

fumding,

The answers, deposited with-
out fanfare in the parliamen-
tary press gallery, told us two
things.

The first was that Mr Asil
Nadir had not been a guest at
Downing Street since Novem-
ber 1990 when Mr Major
became prime mnister. But in
the preceding five years the
fugitive businessmen had
crossed the threghold of No 10
gix times, on four occasions to
attend charity fonctions but on
two others as a prime ministe-
rial guest.

Mr Major's second point was
that he had not allowed his
party to use the splendour of
Downing Street to woo poten-
tial contributors to Tory cof-
fers. The two dozen events du-
ing his premiership had all
been sponsored by eminently
causes.

That is not to say that indi-
vidual contributors to party
funds are no Ionger invited for
a handshake at No 10 after
depositing their cheques at
Central Office, nor that Mr
Major does not dine with over-
seas benefactors on trips

Tory funders find out
the party may be over

abroad. But the donors are vet-
ted more carefully. And the
practice 1mder which the par-
ty¥'s treasurers omce claimed
automatic right of access to
the prime minister's study to
impress their most valuable
catches has ended.

The intended inference was
clear. Mr Major had eencluded
that it was better not to mix so
blatantly as in the past, the
business of government and
party politics. Put another

Tory fundraising in Lady
'l‘har.chers day may have

visible fury in recent weeks
when confronted with allega-
tions that this or that crook or
this or that oil sheikh rou-
tinely fills his party's
coffers.

During his time in No 10 Mr
Major has been accused of
many things, often justly. But
even his enemies are disin-
clined to believe he is a crook.

-

He is wrong though if he
believes that by quietly dis-
avowing the more dubious
practices of the past he will
solva the party’s problems in
the foiure.

It is true that, barring fresh
revelations, the funding issue
appears to have run out of
steam at Westminster. MPs
and the journalists who write
abhont them have short atten-

and unsubstantiated allega-
tions even before Mr Michael
Mates' excursion into the
world of conspiracy theory
took the pack In different
directions.

But it will be impossible to
retorn the genie to the bottle.
Senior members of the povern-
ment admit quite openly that
the Conserval

there are some in the

the Tory grassroots activists
who offer the only realistic
source of alternative fonding
for the party. The local constit-

central office spends - they

Norman's attempts to curb
their autonomy through a
more structured relationship
‘with the cenire.

The anecdotal evidence

Britain in brief

A Q
Inquiry- urged
on US-UK

-average 222 per ceot
higher in the UK than US.
Home improvement products
were 156 per cent higher and
electrical goods 63 per
higher.

Buyer found for
truck offsheot

, Multipart Dis-
tribation, has ‘been formed by
administrative receivers to run
Leyland Daf's parts-distribu-
tion activities, the last and

in February.

The formation of .the new
company by Mr John Talbot
and Mr Murdoch McEillop, the
Arthur Andersen joint receiv-

Government

seeks rail funds

The gnwrnment to
private investors to fuod at

contribution to the praject of
between £300m and £1.2bm,
leaving a possible 60 per cent
of funding for the £2bn scheme
to be raised from the private
sector. .

Labour nears
split on voting
Opporm.mty for compromise

General Workers union o the
“simple principle™ of one mem-
ber one vote.

Mr Smith, told the conference
that the principle must apply
to the selection of parliamen-
tary candidates, but side-
gtepped the issue of umo_ n

Renewable
power targets

Crown EState

. payments rise

_ Christchurch by-election for -

£1.68bn by fhe year end.

Assurance for
defence groups

tractors. . ’
“There is always a bias

hesa:ﬂ.Answermgqneshons
after a speech on the defence -
programme to the Royal -
United Services Institute in .
London, Mr Rifktind said it was

Date set for' o
by-election :
The government has set the;

July 29, a date calculated to_ -
minimise the political shock
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Historical obsession with

neighbours flares up
Page 3
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Greece may be headin

litical instabil;

for a period of

that could wreck the

Qvernment’s attempits to reform the

- économy. Kerin Hope discusses the
. problems facing the EC’s poorest

.nation, as two eldert

oliticians battle

to win the approval of voters

Greeks, the country's eld
political leaders set:ym to tlfﬁ
they are no less immortal than
the gods on. Mount Olympus.

thh his popularity at an
all-time low, Prime Minister
Consta:_:ntine Mitsotakis is
preparing constitutional
amendments which would
restore some executive power
to the president. He hopes to
take over in 1995, when the
incumbent. Constantine
Karamanlis, is due to step
down.

However, Andreas
Papandreou, the opposition
leader, whose heaith is already
too fragile to permit putting in
2 foll day's work, is just as
keen to become head of state,
according to senior members of
his Panhellenic Socialist
Movement

Both men are 75, but
according to the unwritten
rules of Greek party politics,
neither can be unseated
withomt first  loging a

" ecti

parliamentary i

That is due to take place
next spring, though.it-may
come earlier if the guarrels in
Mr Mitsotakis's conservative
party get out of hand.

Whatever happens, Greece
appears to be headed for a
period of political instability
that could wreck the present

government’s efforts to part the .
footing.

econamy on a sounder

_ Few analysts would bet on

-being able to. elect

‘& new president - with the

Power struggle
‘mars recovery

"TO THE frustration of most

required threefifths majority.
The alternative is a fresh
election, followed by a
presidential vote decided by a
simple majority in the
300-memher house.

Mr Stefanos Manos, the
economy minister, is already
under presswre io relax wage

_ restraints and curbs on public
sector hiring. Yet even if he
gives way, it is probably too
iate for the conservatives to
g.law back enough voies to stay
in power.

Conservative supporters are
just as enraged ss - the
socialists over the govern-
ment's privatisation pro-
gramme, which, among other
things. calls for selling 49 per
cent of OTE, the state telecomns
company, by the end of 1993,
and launching private seetor
power generation, without the
participation of DeH, the
state-owned electricity
producer. .

Opposition to privatisation
stems from the realisation that
the practice of making patron-
age appointments to public sec-
tor corporations, whose bloated
workforce exceeds 100,000,
would immedijately end.

Nor can the conservatives
hope to scrape home on the
back of an economic recovery,
ofong;' inally forecast for the end

the

year.

The target of single-digit
inflation by December is slip-
ping, with 12 per cent now the
- best.-that -Mr-Manos can hope
for. Moreover, the official pre-

mudummszporofﬂn&ropemcommﬂyﬂed mumh
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diction of 2 per cent growth in
1993 has been reduced by haif
The government’s position is

ter, to found his own political
splinter group.

Mr Samaras, sacked last year
for his hardline stance in
Greece’s dispute with Macedo-
nia over the former Yugoslav
republic’s choice of name,
retains a strong personal fol-
Iowing among voters.

In spite of baving age on his
side - he Is 42 — Mr Samaras's

-pid..to capture the middle
ground batween reform-minded

conservatives and moderate
socialists is undermined by his
reputation for outspoken
nationatism. tndeed his main
pariamentary support comes
from a group of extreme right-
wing backhenchers.

Because the conservatives
have only a one-seat majority
in parliament, Mr Mitsotakis
faces the uncomfortable pros-
pect of being held hostage by
Mr Samaras’s supportars uniil
the election.

Yet, the potential for inter-
nal division wonld be just as
strong in Pasok, if Mr Papan-
dreou were obliged to step
aside hecause of falling health.

If the sccialists return to
power, Mr Papandreou would
be likely to conserve his ener-

government.

Nobody expects Mr Papan-
drepn to make the succession
process easier by naming a
political heir. The result could
be a long, drawn-out power
strugele, again with potentially
disastrons consequences for
management of the economy.

Greece’s policy on ex-Yugo-
slavia is in eny case contradic-
tory, with the government
being repeatedly -criticised
abroad for fatling to crack
down on Greek companies
defying sanciions against
Serbia and Montenegro -
although the Greek navy par-
ticipates In the Nato blockade
of the Adriatic coastline.

Indeed, the traditional Greek
friendship with Serbia has
grown stronger since the start
of the Bosniar war underlining
how the government is being
pulled simultansously in differ-
ent directions: by its perceived
interests in the Balkans and by
the responsibilifies of belong-

The
ing to wegtern institutions.

On the other hand. there
seems little chance that Greece
will ignite a crisis in the
southern

With 200,000 Albanian
migrant workers already in the
country, the government is
well aware of the problems
that a massive inflox of refu-
gees from Kosovo and Macedo-
nia would create.

Any Greek involvement in
the Balkan imbroglio would
aiso raise an immediate territo-
rial threat, by encouraging
Turkey to intervene on behalf
of the ethnic Turkish minority
in Thrace.

Political problems and
regional anxieties have tended
to overshadow the progress
which has heen made on eco-
pomic reform. Mr Manos has
tried to clean up the public sec-
tor balance sheet, reforming
the pension system in the face
of stiff union opposition and
rescheduling a heavy burden of
domestic debt left over from
the 1380s.

He has brought in interna-
tional auditors to siraighten
out the accounts at public sec-
tor corporations. By contrast

o st
N e e L AT S e AR

with bhis predecessors, he

shows a willineness to act on
the advice provided by outside
experts.

One resuit is that in spite of -

technjcal bitches and resis-
tance from within the revenue
service, computerisation of
main tax offices is finally
under way.

If nothing else, this vear's
revenue shortfall has spurred
the government into making
greater efforts to glose holes in
the tax net.

Greeks must now record
their personal tax number. on
an unlikely variety of docu-
ments, from car insurance to
telephone bills.

Abolition of price controls
has giver competition a boost,
while the Iabour market is
more flexible with the intro-
duction of parttime work and
liberalisation of shopping
hours,

The official unemployment
figure has stahbilised at around
9 per cent, giving credence to
the government’s claim that
more than 150,000 new jobs
have been created in the past
three years.

Despite present economic

constraints, the structural
reforms should improve the
outloock for medium-term
growth, based on much-in-
creased aid inflows from the
EC. Greece should receive
Beuisbn over the pext five
years from the commnunity’s
structural funds. -

It will also be entitled to
another Ecu2.5bn from the new
cchesion fund for improving
transport and environmental
protection in the four poorer
community states,

Most of the new EC funding
is destined for important infra-
structure projects, notable by
their absence during the past
decade

Greece is desperately short
of motorways. many regi
airports lack radar equipment
and ports are badly in need of

ion

With the overland route to
EC markets closed by the war
in Bosnia, improving commu-
nications in western Greece to
link up with Italy is crucially
important.

If the politicians could
switch their attention to practi-
cal matters, there is much that
could be done.

EVERYTHING COMES FROM ITS HISTORY.
NOW ITS FUTURE COMES TO YOU.

GREECE. -

L&D BUANETT
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THE GREEK FACE OF TECHNOLOGY

INTRACOM SA.: HELLENIC TELECOMMUNICATIONS & ELECTRONICS INDUSTRY
P.O. BOX 68 19002 PEANIA-ATTICA, GREECE TEL- (01} 6646211 - 8843715, FAX: (01) 6644379,

6643718 TELEX: (01) 214087-219849INTR
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GREECE 2

Anne Counsell examines the economy of the poorest country in the EC

Urgent surgery needed

THERE has been a grudging
acceptance by the fAnancial
community that the Greek
sconomy was in need of seri-
ous remedial attention. The
realisation that periodic cash
injections from the EC could
not sustain indefinite life in &
chronically sick economy has
also siowly begun Lo penetrate
the political ranks.

Political expediency in an
election year dictates that the
prescribed surgery of public
spending cuts and structural
reforms should be adminis-
tered painlessly. But many in

government are reluctant to be
left holding the scalpel.

The Greek home remedy of
spending its way out of tight
corners is, not sarprisingly. the
preferred course of treatment
for many politicians.

Against this backdrop, Mr
Stefanes Manos, the minister
of national economy and
finance, has been dogged in his
approach to economic and fis-
cal reform. He has been instru-
mental in pushing through
much needed but nonetheless
unpopular measures such as
lifting price controls, public
sector wage [freezes and privati-
sation programmes.

There have heen howls of
protest. not only from the pub-
lic but also from within parlia-
ment, resulting in a see-sawing
passage towards reform. Part
of the problem is that external
pressures have forced changes
at a faster rate than Greece's
deeply entrenched political tra-
ditions.

Greece, which is the largest
net recipient of EC funds, has
committed itself to the Maas-

. tricht treaty and an economic

convergence programme. Both
demand a fiscal discipline
which, until quite receatly,
was markedly absent from
Greek ecoponiic policy.

When Greece Joined the EC
in 1981, it was the second poor-
est coumtry. It is now the poor-
est, having bean overtaken by
Portugal in 1991, and has the
lowest productivity in the com-
munity, the highest inflation
and the biggest external debt.

In 1930, the New Democracy
government took over an econ-
omy with a public sector bor-
rowlng requirement (PSBR) of
18.5 per cent of GDP, a current
account deficit of 5.5 per cent

of GDP and an inflation rate of .

more than 20 per cent.

Three years inte its eco-
nomic programme, the govern-
ment can point to significant

- the PSBR and the
current account deficit have
shnumk by 50 per cent or more
to 10.5 per cent and 2 per cent
of GDP respectively. inflation
is down fo an average 15.5 per
cent for early 1993 and a host
of measures have been taken
to liberalise capital move-
ments, implement privatisation
and to curb

Recent reports by the Inter-
national Monetary Fund (IMF)
and the Organisation for Eco-
nomic Co-operation and Devel-
opment (OECD), acknowledged

adjustinent, urging the govern-
ment to press ahead with its
reforms.

However, both the annual
reports tempered their praise
with concern, primarily over
the persistently high rate of
inflation and the government's
abllity to ralse revenues.

The most significant brake

on the economy is inflation.
The consumer price index,
which ended the year at 144
per cent, has risen to more
than 16 per cent during March,
April and May, largely because
of steep rises in telephone,
transport and water tariffs as
well as some bagic foodstuffs.
A package of indirect taxes
introduced last August has
also added about 3 per cent to
the annual rate of inflation.
But even when siripped out of
the index this August, the
resulting fall will still be below

target.

The goal of single digit infla-
tion by the end of 1993, as out-
lined in Greece's convergence
programme, cannot be met and
12 per cent iz now seen as a
more realistic figure.

Another obdurate problem is
the large public deficit, which
in turn has contributed to the
inflation difficuities. Although
there have been significant
reductions in the PSBR over

1991, the PSBR was 141 per

cent of GDP, 3.7 percentage
points higher than the objec-
tive, in 1992 it was 10.5 per cent
of GDP and 1.4 percentage
points adrift, while for the first
half of this year it is estimated
to be 12 per cent of GDP,
against a con:fesr_ghenoe pro-

target 3

This is not for a lack of bud-
getary consolidation efforts.
Public sector wages and pen-
sions have been cut in real
terms, keeping the wage bill
within limits and contributing
to a primary smplus in 1992 —

the public sector financial posi-
tion before debt costs.
The government has

attempted to rein in its con-
sumption by reducing gross
overstaffing in a public sector
packed with political appoin-
tees.

A recent study revealed that
Greace has a ratio of one civil
servant per 17 members of the
population, compared to one
per 100 in the United Kingdom.
A policy of replacing one out of
every two retiring civil ser-
vants is not being  widely

Financial
Services

in Greece.
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implemented because of the
perceived political cost.

On the revemue side, the gov-
ernment introduced a new tax
law last May to deal with the
pastime of tax evasion. a con-
tributory factor fo the high

-budget deficit apd shortfall in

revenues.
However, the Gree'ks have

had more practice at evading

Lowa'taxmtesdidnotbﬁng
more people into the net. nei-
ther did an amnesiy on previ-
ous tax years. A projected 30
per cent increase ip tax returns

materialised as a rise of only 13 -

per cent for the first five
months.

The policy is to intensify the
collection of taxes "already

nue. Road taxes collected
through -the banking system
are projected to raise up to
Drl.5bn a day and the sale of
casino licences is estimated to
* bring in DrZ2bn. In addition,
receipts from privatisations
should arrive in a furry
towards the end of the year.
Further falls in inflation and
the PSBR are pivotal to reduc-
ing the wide interest rate dif-
ferential with the EC. Real
interest rates. now at around
14 per- cent, have discouraged
investment and stranglsd busi-
Dess acﬁwty
There .is little prospect for
reduced rates as high real

interest rabes are required to .

cushion the drachma against
international exchange rate
uncertainty and to finance the
PSBR

Given the slippage in a num-
bher of crucial targets, the
drachma will not join the

exchan‘igs .rate 'mechanism -

FINANCIAL TIMES
Area ; 131,857 =q krl;
Population 10.27m (1991 census
Head of state ... +s—seree. PrESidOnt Constantine Karamaniis
verse. e o227
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Averege exchange 1992 $1 = Dr190.6; 25/6/93 $1=Dr292.13
ECONOMY _
1891 - 1992
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Rea! GDP growth (%)...cmecceciem 1.8 .13
GDP per capita {3..... - ceccomeerrerene 6920 7750
Companents of GDF (%)--..oe—.--
Private consumpltion.......-—e.... — 706
Total nvestment........w—e— 200 -
Government consumption_....... 197 - = n&
Exports - 27
Imports. -33.2
Agriculture as % of GDP.......... © 183 n.a
Consumer prices (% change pa)... - 195 15.8
Incd production (% @ pa)... -15 -1.5
Unemployment (% of lab force).. 7.7 _ 92 .
Heserves minus gold ($bn, Decl. 52 a8
Narrow money growth (% pa).. 164 16.4 .
Broad money growth (% pa)—... 84 . 138
Discount rate (% pa, year end} 19.0 180
Pubdic sector deficit
PO T Y- T— - 1132 1162
Current account balance ($bn).— ~15 - -g.g
2NN SR —— 87 -
1'. ports mn’ . g I ' .21.8 .Eml_wm__ '.. oL . L
R - - T8 -122 hardware in 120 tax offices m%agdsmaﬁ
Main ira pariners which account for 80 per cent gver ve months .
{1991, “!?gy (70T Exports of the tax system. this year compared to & rate of
Germany. 239 19.3 The government has ruled 99 per cent in 1992, .
Haly 16.7 14.2 out tax increases before the On the external front, prog-
France. 75 7.7 clection, and is focusing on ress has aiso followed a zigzeg-
UK. 68 54 | spending cuts involving a ging path. The 1992 current
EC 634 - €0.2 reduction in public investment .account- deficit ciimbed to
_ and a cut in public sector sub- m&mﬁv%smgam
Source; IMF, Datastreamn, Econornist Inteligance Unit sidies. per- $1.46bn. -
M : The government has also tar- Much of the deficit - can -be-
geted two new sources of reve- atu-[bubedtopayment_la_gsmd

tions of a drachma devalua- -

tion.
Alargenetinﬂownfmvisl—
ble. earnings, including from .-
the EC, continued to hold. up
t'nebalanceofpaymemsper-
formance.

Although many expectations
have not been realised, the fail-
ings -are not acute. when
over-ambitious targets, the war
in Yugoslavia and the negative
impact of a slowdown Iin

Europea.refacumdmﬁothe N

government’s record. -Mr

‘Manos and his experienced

team, o not see Greece bump-
ing along at the bottom of the
European Community- in the

longer term. -The difficlty s

the short term.

- The .patchy but genera.l.ly
betherpruspectsfortheereek
economy are not thé most

a,ppeah.ng message to ﬁhﬁ.

tax than the government has
had collecting it.

checking. IBM is installing ofthedrachmaagamsttheEcu

Kerin Hope looks at the effects of deregul'ation in."bahki_ng' _' ;

Institutions focus on bad debts

COMPETITION is intensifying in Greek
banking as private banks comtinue to chip
away at the market share of the state-con-
trolied institutions,

While the privaie banks were taking
advantage of deregulztion ta offer a size-
able range of new products, the atiemiion
of state-conirolled banks has been focused
on sorting out bad debts.
Notbeloretime.the(}reekgovemmmt
stepped in to address a serlous anomaly
in the banking system wbereby state
banks gave a gloss of respectability o
their balamece sheets by aceruing mtberest
on non-performing loans.

to Bank for Intermational Settlements

(BIS) rules, a new banking law laid down
that interest could no longer be charged

’ onloansleﬁunservicedformmthanlz

months.

The result has been a dramatic fall in
profits for National Bank, the largest
state-controlied bank, from- Drd3bn
($215m) in 1991 to Dr22.5bmn last year.

National Bank wroie off Dr30bn in bad.

debts in 1992, while interest losses on
doubtful loans amounted to Dr27hn. .

Of the state-conbrolled banks, National
Bank is burdened with much the largest
porifolio of bad debts, the result of
decades of being forced to make loans on
political criteria o businessmen favoured
by successive governments.,

fonilan Bank, also state-controlled,
posted.pmﬁ'hofl)rs.lbnfor 18992, a 48
per cent decline from the previous year,
after ing provisions for dombifnl
dehts to Drll.5bn.

Ionian’s loan book now contalng about
Dr55bn in non-performing debt, equiva-
lent to 20 per cemt of total lending,
according to bank officials. The bank
hopes eventually to recover about Dr3gbn
of this amonnt.

Aeeurdmg to analysts, the market share

erchant Bank, which belongs to a group

‘A new law prohibits interest being
charged on loans left unserviced
for more than 12 months
R
of private banks controlled by the Laisis

hasnotmglmthebnshesofmwing

a deposit_base. Its branches are more

imagmaﬂvelylocatedﬂmnmanrtherels

one in a leading Athens supermarket and

another in a privaie medical clinic.
Pﬂvatebmks,togethermﬂlthem-odd

regulations.
- Full liberalisation of interest rates came
- with the cemiral bank’s abolition earlier

thisymrufthebﬂsiclapereentsanngs' ]

the last administered rate. I

a marked increase in the variely
of interest-hearing accounts available to-
depositors.

Still, so long as the government is
obﬁgedmrmeml_eghthmnrlsﬂbnem
bil.lé,t’oﬁname'thepublicsactor

rate,
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tar, of the new freefom i forward trans-
actions.. :

The government has_ deelded ‘to go
ahead with the of four small
state-conirolled banks, ncluding several

subsidiaries of larger credit institutions.
All are profitable, with nationwide.
branch networks, hut have suffered from

being used
> asreeephclesformhwase

Dlrect lnvestment in the Balkans is mcreasmg, says Kerin Hope |

Opportunltles with high rlske

GREEK businessmen who ‘trade in the
Balkans are used to setting up umusual
deals. Still, the entreprencur who was
offered a Russian nuclear submarine

In Romania

. .

It is widely acknowledged in Athens
that doing businegs in Romania, Bulgaria
and Albania offers opportuniiies not to be

found elsewhere, in spite of the high risks.
Greek companies have set up mare than
1.200 joini ventures in these countries.
thoughoulyafewhundredareactiveona
regular basis,

Direct investment by Greek companies
is gradually increasing, especially

in Bul-

garia where the framework for forelgn
inveshment is less uncertain.

A recent study by Ekome, a private
Greek research organisation, notes that

before
few administrative problems once busi-
nesses are in operation. It says that con-
tracts are generally respected and distribu-
tion networks are adequate.

Although Bulgaria's privatisation pro-
gramme i far behind schedule, foreign
companies can take over state-owned
enterprises there, with government
%mval being granted on a case-by-Case

The experience of Hellenic Botﬂ.lna‘
<cola frapchiseholder -

¥, the Coca

for ‘Greece and N
trates hon tan orthem Ireland, il.ltls-

HBCholdsmaiontyshkesmfommm
;mse'-'“llsmthstateowmd
lants around ulgaria to produce
Cola and a minority stake in a similar
Venﬁn'einSoﬁa.ltstotalmveshnentis
at $25m.

"We were going into ecom letelv
ucknown Withno:dealw%rlons

+ It would take to start up, Our partoers are --

Continued on page 3 -
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B—Oibfﬂ_ﬂéuthl_}er on the Balkan obsession

Neighbours evoke

GREECE'S
integration in

ing fo lessen itg histori

obsession with Balkanto;:gﬁ
lems and its volatile relations
with its neighboyrs On the
contrary, the ending of the
cold war and the growing eco-
nomic problems within the BC
which has switched some of
:;h:n s:gtlight fr?m Greaee's

onomic faili
;rﬂm Athens to de??t: el\:::
ener
Ereare EY to Balkan

That interest and concern is
not, ot" course, entirely in the
Greeks' own minds. It is papy.
Sl_am and the i £on-
flicts so close to its borders,

" Turkey has not shown
any signs of exploiting
the Balkan situation

“
particularly in Bosnia-Hercego-
ving, should prececupy the
Greek 'government and publie
opinion. What can be ques-
tioned, bowever, is whether
thi undoubtedly worrying situ-
ation in the former Yugoslavia
anq some of the i
regions, should evoke reactions
and policies from Greece, some
of which appear to be more
"appropriate to the early part of

thlscenturythan to an era in

- which Greece's allies and part-
-Ters are guarantors of its terri-
torlal integrity.

The war in Bosnia, recatling
at least in Greek minds the
ancient struggles between the
Islamic and the Christian

- worlds, has conjured up all the
old fears about Turkish and
Islamic domiration of the
region. There is talk in Athens
about a “Turkish arc” stretch-
ing from Turkey via Macedonia
to Albania, i the Moslem popu-
fations of Bosnia, Albamia, Kos-
ove and Macedonia are allowed
to get out of hand.

- To he worried about the sta-
bility of the region, particu-
larly if there is an uprising In

-- Kosovo which, -¢hough part of -

" Berbia, has a predominantly
Albanian population, is one
thing. Turkey, however, has
not shown any signs recently
of wanting to exploit the gitua-
tion in the Balkans. Though
urging the internaticnal com-
munity to act more vigorously
in support of the Bosnian Mos-
lems, it bas been careful not to
take any unilateral action.

With the election of Mr
Suleyman Demirel, first as
prime minister and recently as
successor to the late President
Turgut Ozal, the heat has beeh
taken out nf some of the tradi-
tional Greco-Turk bilateral

prablems, such as quarrels
g;:ll} ;gcel Aegean continental
awrspace. The Cyprus
talks_at the United Nations
remain deadlocked without,
however, gensrating too moch
tension between Ankara and
accepted that 1t p) o L
2\ t no chance
of Joining the Com-
munity until the next century,
even if Greeee were to adopt a
more accommodating atHtude
towa:q= its application.

Yet in spite of the relatively
quiescent state of Greco-Turk
relations and the fact that the
Tarks are increasingly turning
their attention to central Asia,
the Greeks remain suspicious
th_at their traditional enemy
will be up to something in the
Balkans as soon as it has a
chance. The improvement in
Turkish-Bulgarian relations,
following the demise of the
communist regime in Bulgaria
and the adoption of more Iib-
eral attitudes towards inhabit-
ants of Turkish origin in that
couniry, is seen in Athens as
more of a potentizl threat to
Greek inferests than a wel-
come contribution to regional
stability.

The long-running row over
the name under which the for-
mer Yugoslav republic of Mac-
edonia should be recognised as
an independent and soversign
state is symptomatic of these
historical and-deeply-ingrained
Greek attitudes and a reflec-
tion of what one foreign diplo-
mat has described as “a’ tre-
mendous lack of national
self-confidence™. -

Both the Greek government
and a large majority of the
Greek population insist that
Macedonia, which is also the
name of Greece’s northernmost
region, is part of the nation's
cultural identity dating back to
King Alexander the Great. To
allow the former Yugoslav
republic of Skopje, the name of
its capital by which it is
always called by the Greeks, to
adopt Macedonia as its sole
name and the 16-pointed star of
Vergina, an ancient Macedo-
nian symbol, as iis flag, wounld
be an insult to ihe Greek

-~ natien and people, it-is argued.

Even worse, it would endorse

"the territorial claims on north-

ern Greece of those in the mul-
ti-ethnlc former Yugoslav
repnblic who harbour ambi-
tions of uniting all Macedo-
nians within one . nation. It is
true that such fears might once
have been justified. if the com-
munists, supported by Marshal
Tito, and including many peo-
ple of Slav origin, had won the
Greek civil war in 1949, a
carve-up of northern Greece
might well have taken place.
As it was, the defeated guerril-
las fled over the border, giving
rise to pregent-day Greek fears

old suspicions

that some of their descendants
have inherited their territorial
ambitions.

The latest state of play is
that Greece and Macedonia,
which in March was allowed to
take its seat at the United
Nations under the temporary
description of Former Yugo-
slav Repulic of Macedonia, or
FYROM, have been given until
September by the UN to
resolve their dispute over a
permanent name. They
recenily rejected the compro-
mise name of “Nova Makedon-
ila". propesed by Mr Cyrus
Vance, the former UN media-
tor, because of their respective
leaders’ domestic problems.
But they could well retwrn to
this suggestion during their
direct talks over the next three
months, which are also expec-

Athens’ relations with is
EC partners have been
soured unnecessarily

.
ted to deal with confidence-
building measures, such as
guaranteeing Macedonia access
to the northern Greek port of
Thessaloniki (Salonika).

The net result for Greek for-
eign policy, is that Athens'
relations with its European
Community partners and,
indeed, a much wider group of
UN members, have been
soured gquite unnecessarily,
given that it was always clear
that 2 compromise had to be
reached at the end of the road.

Nor has Greece's interna-
tional standing been enhanced
by its close relationship with
Serbia 2t a time when that
country has been condemned
throughout the world for its
support of the Bosmian Serhs
and has been punished by
international sanctions. The
moment of glory enjoyed by Mr
Constantine Mitsotakis, the
(Gresk prime minister, when he
was perceived fo have contrib-
uted to the conclusion of an
international peace on Bosnia
at an Athens meeting in May,
was all too short-lived, since
the plan was rejected by the

--'Bosnian Serb assemiily a few

" days later.

The close alliance with
Serbia, based once again on a
common Christian Orthodox
faith and the belief that Greece
and Serbia can build a bulwark
against the perceived expan-
sionist designs of Turkey and
other Islamic nations, appears
to the rest of the world as ill-
founded and shori-sighted. It is
yet one more example of a pol-
icy which, by focusing entirely
on the country's short-term
regional interests, risks losing
Greece more friends in the
western world than such a
small country can afford.

GREECE 3

SHE HAS kept a low profile
since returning from Brussels
in January after serving as the
Buropean Community’s com-
niissioner for sacial alfairs, But
if the Panhellenic Soctalist
Movement returns to power,
Vasso Papandreou may find
herself responsible for trying
to improve Greece's relation-
ship with its EC pariners.

“The climate towards us is
still pegative, both because of
the economic situation and our
policy an Skopje (Macedonia),”
she says. “The only thing
that’s changed is there are s0
many other pressing problems,
there's less time for getting
upset with Greeco."

She notes that in spite of the
conservative government's
avowed commitment to Euro-
pean union, Greek attitudes
towards the community are
still- based on taking rather
than contributing. By way of
example she names two promi-
nent cabinet ministers who
have never hothered to attend
an EC ministerial council, pre-
ferring to send an under-secre-
tary instead,

Ms Papandreou, an econo-
mist by training, is sharply
critical of the government's
attempt to reform the econ-
omy. She argues that the pres-
ent stabilisation programme
was too ambitious in its tar
gets for entting inflation and
the public sector deficit.

“What was needed was a
medium-term approach, It's
just not possible to bring infla-
tion down from 22 per cent to

Vammm;ﬂﬂ»mmment'smmpthml
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Profile: VASSO PAPANDREOU

Compromise specialist

single digits in the space of
two years,” she says.

A more coherent policy Is
needed to reduce tax evasion,
she says. Rather than simply
reducing the tax burden for
high- and Tow-income earners,
as the government did last
year, in the hope that the
wealthy will be encouraged to
declare more of their income, a
different approach is nesded.

“With the highest proportion

of seif-employed earners in the
community, about 30 per cent,
we have to use objective crite-
ria of income. How about a
property tax, for example?” she

says,

Ms Papandreou is sceptical
of Greece's chances of meeting
the Maastricht targets for eco-
nomic convergence, though
she is by no means convinced
that other EC members will
manage to keep the current

timetabie for economic union.
“But in any case, it's not just

- a gquestion of fulfilling macro-

economiec targets. but of real
convergence. which means
that Greece's per capita
income must rise to the EC
average,” she adds.

When Pasok was in power in
the 1980s. Ms Papandreocu -
who is not related to. Mr
Andreas Papandreou, the
socialist former prime minjster

- held a succession of junior
ministerial posts, from
research and technology to
trade.

Despite & reputation for
being a radical, she became
popular with scientists and
businessmen alike for ber will- -
ingness, rare in Greek polities,
to build compromises.

If Pasok comes back fo
power, she would join the mod-
erate faction that calls for a
eonsensus approach to govern-

‘ment, in ¢ontrast to the fierce

polarisation of political life cul-
tivated by the socialists in the
1980s

“Coming back to Greece this
year, I was aware of a sense of
Erustration, that the politicians
were failing to offer anything
substantive. There is much
more discontent than there
used to be. On the other hand,
there's a greater maturity,
especially among the business
commuanity which is now
much better equipped to com-
pete in Europe,” she says.

For all Ms Papandreou's
studied composure, there is a
definite glint of enthusiasm in
her eyes at the prospect of an
election, not t0 mention the
longer-term changes it will set
in motion.

“There's going to be a period
of uncertainty over the next
year or so as things are shaken
out. But the departure of the
old political leaders will make
it possible for attitudes to
change " she says.

Kerin Hope

Profile: DELTA DAIRY

Streamlined food producer

WITH ITS matt grey floor and
stainless steel [lttings, the
office of Dimitris Daskalopou-
los, chiel execuiive of Delta
Dairy, bears more than a pass-
ing resemblance to a stream-
lined milking mmit.

In fact, Delta has moved on
from being Greece's largest
freshk milk producer to become
its biggest food processor,
adding ice-cream, chilled fruit
juices and frozen foods to the
product list.

Turnover reached $235m last
year, op from $160m in 1990,
the year that the company
launched a $210m invesiment
programme o expand its deiry
output. Pre-tax profits totalled
$28m in 1992, a 5 per cent
decline from the previous

Last year, the company
added new lines in jmices and
a series of milk products
aimed at the children's mar-
ket, where consmmption of
tiqned mlth: has remained sur-

prisingly high.

Sheep and poats used to be
the main source of milk sup-
plies. The fresh milk supply
was often limited to the sur-
pluses from cheese and
yoghurt-making. Althoagh
output of cow's milk has
soared, Delta is still obliged to
offer producers mcentives and
considerable back-up.

Opportunities with high risks

Continved from page 2

local co-operatives, together
with the central co-operative
organisation,” says Mr Gerry
Reidy, managing director.

HBC found there was a “crit-
jcal mass on which to build a
business™ with soft drink cen-
sumption at the sams per cap-
ita level as in Greece in 198L,
he adds.

The company’s investment
covers upgrading and exten-
gion of buildings, r_nach.mery
- and distribution vehicles. With

four in operation from the start

“of this year, the joint venture
.- has started to show a refurm,

. with pr%—;ax lasx:roﬂtsth.totallms

$600,000 mon

- The main difficulty, accord-

ing to Mr Reidy, lay in chang-
ing the attitudes of a workforee
indifferent to how the business
was being run. Language was
also a problem, with compara-
tively few English-speakers
available. .

HBC intends to avoid these
problems in Romania, where it
plans a similar-sized invest.
ment, by starting production of
Coca-Cola on two greenfield
sites. The company has a fran-
chise covering moore than one
third of the country.

The otlier high-profila Greek
investor in Romania and Bul-

ment producer in which Erics-
son of Sweden has a 12 per

cent stake.

Intralot will launch an elec-
tronic lottery game, based on
one developed for the Russian
market, in Romania next
month. The company is provid-
ing systems and equipment for
Ralps, the state lottery organi-
sation to operate the “lotto”
game. It has made a similar
deal with Bulgaria’s state lot-
tery, the Bulgarian Sports
Totalizator, due to start up by
the end of this year.

The lottery games are the
first stage in Intracom’s efforts
to position itself in what it sees

as a promising market for tela- -

comnmanications and informat-

ics.

Mr Costas Tsoukalidis, tech-
nical director of Intracom,
says: “"We feel the big interna-
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tional telecoms operators have

tor contracts Runded

aid programmes to eastern
Enrope. But there will be
plenty of other opportunities
developing.”

In the wake of the business-
men, Greek banks are also
entering the Balkan market.
Credit Bank, the largest Greek
private bank, is setiing up a
bank in Bucharest in which
the European Bank for Recon-
struction and Development has
taken a 25 per cent equity
stake ’

mﬁsbank, a private bank
controlled by the Vardinoyan-

been given a licence to set up
the first foreign bank branch
in Soffa. Its main task will be

the edge in winning public sec-
through

nis shipping and oil group, hag’

to back up the group's rapidly

. expanding operations in Bul-

garia. These range from a net-
work of petrol stations and car
dealerships to hotels and even
a fashionable hairdressing
establishment in Sofia.

The bank also expects to
attract business from Greek-
Bulgarian joint ventures and

ian exporters.

“The Bulgarian central bank
is trying hard to comply with
European Commnmity banking
requirements. There are few
problems with repatriation of
[unds. The main problem we
have is finding staff because
there are so few real bankers,”
says Mr Christos Katsanis of
Xioshank.

There is less activity in
Albania because of the small

" market and the absence of

even basic infrastructure. How-
ever, that has not deterred
Greek businessmen from set-
ting up small-scale projects,
mainly in textile production
and food processing, with the
help of an extension of
Greece's incentives

" law to cover much of Albania.

In addition, trade with
Albania can now he handled in
drachmas rather than hard
currency under a special dis-
pensation from the Bank of
Greece. With more than 200,000
Albanjan migrant workers in
Greece sending cash home reg-
ularly, drachmas are widely

Albania.

- avallabie in

Mr_Spyros Patseas, manag-
ing director of a trading com-
pany, says: “Being able to
work with drachmas in
Albaniz makes it possible to
build“mm solid relationships

“prices.

“Getting hold of enough
fresh milk to meet steadily ris-
ing demand is a constant prob-
lem,” Mr Daskaloponios says.
“Fresh milk is a basic product
but it’s still a big sbuggle to
get our EC quota
increased, and we haven't yet
raised the issne of importing
milk from the Balkan coun-
tries with Brussels,”

Under Deléa's vertically inte-
grated system for milkx produc-
tion, Greek farmers are
offered favourable terms for
buying cows imported from
the Netheriands.

To help standardise produe-
tion, Delta acquired an animal
feed plont which sells to iis
milk producers at subsidised
Refrigerated milk
tanks are supplied free of

charge and the company also
runs seminars for farmers, as
well as a veterinary service.

Delta will start competing
serionsly in the yoghurt mar-
ket at the end of 1993, when
jts mew $30m plant ouiside
Athens is due to start up.

“It will be tongh at first
because we're euntering a
mature market, competing
against well-established rivals.
But it was the nexi move to be
made, considering that we also
plan io export yoghurt,” Mr
Dasikalopoulos says.

Juice production has grown
by leaps and hounds since
Deita fntroduced chilled
orange jnice to the Greek mar-
ket foor years ago. Its Life
brand has built up a 3¢ per
cent share of the overall fruit

juice market. This year, Delia
started exporting chilled fruit
juices to France under its own
label, Delios, which are dis-
:;ill’:sntgd by a French-based

idiary.

“We're in all the main
French outlets, and we're
doing quite well, especially
with small packs,™ Mr Daskal-
opoulos says.

However, the difficulties of
transporting refrigerated
juices across Europe have
worsened following the ban on
transiting the former Yungo-
slavia, imposed when UN sanc-
tions were tightemed in April.

Faced with a 25 per cent
increase in transport costs and
a loss of up to five days in the
product’s shelf flife, Deita
decided to move some produc-

tion to Switzerland. A Swiss
food processor, Milco, is to

- produce chilled fruit juice

under the Delios label for sale
in France, Switzerland and
northern Italy.

The decision underlines Mr
Daskalopoulos’s uncertainties
about prospects for export
growth to westerm Europe,
“where it's reaily very diffi-
cult for Greek companies o
compete successfully”.

He thinks the owmtlook is
brighier in the Balkans, in
spite of low consumer spend-
ing there. Delta has invested
about $4m in a joint venture lo
produce and distribute
jce-cream in Bulgaria.

“We’ve started sending
iee-cream to Aibania and
Romania, where we're-looking
for production facilities. We're
developing a master plan for
expanding into the Balkans
that will also cover fruit juices
and yoghort,” Mr Daskalopou-
los says.

Kerin Hope

make this success possible.

Company that invests in the
potential of its country can only be
rewarded with success. Today TRIA
EPSILON is the leading Company in the
food and beverage sector in Greece. It
also ranks amongst the largest soft drink
producers in Europe \mth activities ex-
panding beyond Greek borders. The
'Company has a long-term commitment to
quality, and most of all, respect for the
consumer. The foyally and trust of those
consumers o TRIA EPSILON products E

VIKANTO S.A.

Procurists - Buyers Ageats - Quality and Quantity Surveyors.
Take the short cut for dependable information and contacts
periaining to investing or doing business in Greece and in all
Neighbouring countries.

Address: 36 Kifisias Ave., Maroasi, Athens 151 25, Greece.
Tel: 01-6820801 Fax: 01-6820804
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THE fate of Greece's privatisation
programmsa will be sealed in the coming
weeks, Success or failure largely rests on
the strategic sale and subsequent pertial
flotation of OTE, the state-owned telecom-
munications corporation.

“Tt is crucial,” says Mr Stefanos Manos,
the minister of national economy and driv-
ing force behind the government's sell-off
of public enterprises. He remains confi-
dent that the equity sale wiil be a success
and, perhaps as Important, that it will be

on schedule

'l'het:.mehhle:sverytightﬁnelecﬁon
is due before April next year, possibly
earller. The Socialist opposition, widely
Hpped to win, bas vebemently opposed
New Democracy’s privatisation pro-
gramme and has pledged {o hait and even
reverse the sell-offs,

The government has taken steps to
maintain the support of pro-privatisation
MPs dnring the summer session of parlis-
ment to push through enabling legislation
for the privatisation programme as well as
thecharterandliesmetorOTE.Thesa]s
of a 35 per cent strategic stake in the
company is expected by sarly September
with an initial public offering (PO} in
November.

France Telecom, GTE of the US, NTT,
Stet, Eorea Telecom and Telefonica have
been shortlisted to bid for the sirategic
stake prior to the equity offering of 14 per
cent, valued at arpund Dvg0bn, the largest
50 far in Greece. The flotation structure is
5 per cent to domestic investors, 5 per cent
as an international tranche and the
remaining 4 per cent will be offered at a
discount to OTE's 27,000 employees and
13,000 pensioners.

International advisers and analysts
swell the ranks of the already well-staffed
government offices. Credit Suisse First

Anne Counsell monitors progress of the prlvatlsatlon programme

Tight tlmetable for sale of OTE

Boston and J. Henry Schroder Wagg have . §

been appointed joint international lead
wmanagers while the international accoum:-
tancy firm Arthur Andersen is winding up
a complete andit of OTE. At the Athens
Stock Exchange, Coapers and Lybrand are
checking the trading system as concern
has been vaiced over whether the market
can absorb such a large issue.

There is considerable bustle, tinged with
urgency, as the preparations contnue

apace. The prospectus is expecied to be in
dmft form by August, radlo advertising is
underway and a television campaign will
start this month,

Analysts view the OTE siraiegic sale
and IPO as not only vital to Greece’s Inter-
national credibility but also a potential
turming point for the entire privatisation
programme. The government is fighting
for the hearts and minds of a population
long accustomed to the state provision of
jobs in public sector corporations.

Patronage appointments and the use of
the public sector as a cushion against
unemployment are viewed as a duty of the
state and the monopolistic utility corpora-
tions as state assets. This attitude extends
to suppliers and contractors who enjoy
cosy relationships with public sector man-
agers, fo trade unions worried about job
losses and to senior politicians concerned
about the political cost of privatisation.

The unwieldy nature of the public sector
and opposition from within the ranks of
the government have not helped the priva-

mmdmmmmmmhmdmmm Picure: Anne Caunsel

tisation process. -Its presentation and
image have also been tarnished by allega-
tions that some smaller companies were
sold on favourable terms to businessmen
and by the somewhat patchy success of
some larger sell-offs such as shipyards.
The process of umbundling state mvolve-
mentinallaspectsoftheeoonumybe@n
in 1990 when more than 60 per cent of
Greece's GNP was generated by the public
sector. The government created the Indus-
trial Reorganisation Orgamisation (IRO) fo
liquidate or sell some 60 enterprises, many
of these moribund, on its books. Many

were liquidated accelerated proce-
dures and of the 27 companies in opera-
twn.theIROnowhsstbreemaintng
the Eerafina ceramics company, Athens
Paper Mill and Larco, the nickel mining

company. The $200m subsidy to maintain -

IRO companies has been eliminated and
proceeds from the liquidations are keeping
the RO rupning.

Privatisation sales in 1991 and 1892
amounted t0 almost Dr200bn. of which
Dri2sbn came from the sale of the Aget
Heracles cement company to Calcestruzzi,
a subsidiary of ftaly’s Ferrazzi group. The

been clouded by ailegations that
% officials were involved in the
pament of kickbacks to Italian politi-

Gonh-actualdﬁﬁwlhes have also con-
tributed to slippages in the privatisation
timetable. The sale of a minority mberest
and management rights in Greece's two

Octobm'anﬂhswofmmﬂﬂl
being drawm up for one or both partial
buy-outs, expected to raise up to $1bn.

A continuing stand-off between the gov-
emnment and managers at the state-owned
Public Poiwer Corporation (Deh) illusirates
the depth of opposition over private sector
involvement in utilities and the manage-
ments* ability to obstruct tender proce-
dures. Deh maintains it can produce power
more cheaply than private operators and
e
opment programmues govern-
ment insists that Deh's mhmh

Lavrion gas-fired pow
start in mid-supnner as part of the recent

whie marinas are to be offered oh -
ﬁgmmwummmw._ :

ators.lnadd:tlnn.am

work be.ngmbmmdmrmm__ -
mpn:etourlstsms More than 150 fndi-~ - -
Ay terf
of montn ang” -
und of awarded”

GREEK shipping is still an offshore
industry, although it makes a gemerous .
contribution to inflows of foreign
exchange, injecting more than $2bn into
the domestic economy in 1992,
Greek-owned merchant ships accounted
for 14.1 per cent of world fohnage in
March this year, totailing 2,479 vessels
apnd almost 104m deadweight tommes. They
are just as likely to be operated from
offices in London and New Yorik, Monaco
and Montevideo, as from Piraens. The
ships are registered under numerous flags
and emipicy a patchwork of nationalities
in their crews.
By June, the Greek-controlled fleet had
Jumped to 2,835 ships totalling 107.5m
representing almost 52 per cent of

A special correspondent discusses the reasons why Greek shlpowners are enlarging their fleets

Rush for new acquisitions accelerates

placed with east European and former
Soviet shipyards, at very atiractive prices.

8o far, however, the reasons behind the
Greek rnsh for acquisitions remain
unclear. Are Greek owners taking advan-
tage of comparatively low ship prices io
"position themselves for an international
economic recovery? Or are they looking
for a guiek reftyrn on their investment as
prices are pushed npwards?

“The US and Europe keep seeing green
shoots but from bere we don’t see amy
sustained growth yet,” says a Piraens

However, the shipping industry is more
likely to be driven by [undamental
changes in demand rather than by fleet
growth and tonnage suppiy. As Mr Dennis
Stonebridse, of Drewry Shipping Consnl-
tants, pointed out receutly: “There is
fairly close correiation between peaks and
troughs in the shipping market and busi-
ness cycles in the world economy. Any
global economic slowdown has always,
after a time-lag, undermined the financial

performance of the shipping industry.”

The revival of Greek orders for new
vesseis can be atiribubed t0 tougher regu-
lations o cut marine pollution. Three of
the four double-hulled, doubleskin very
large crude carriers (VLCCs) delivered
this year went to Greek gwners.

Inthewakeoftheﬂmon?aldezdlsns—
ter and the American Oil Polin-
tion Aet (OPA 90), companies trading
with the US have started to make the
huge investments called for by the pew
regulations.

The London-based operator Lykiardo-
poitios took delivery ih January of the
280,000 dwt Arosa from Hitachi Zosen, the
Japanese shipbuilder. In March, the Onas-
sis group took delivery of the 280,000 dwt
Olympic Loyalty from Sumitomo Heavy
Industries. In May, the G S Livanos group
took delivery of the 301,824 dwt Chios

sels can be considered the latest In ecolog-
ically-conscious -tonnage that will give a

Ly
torvaere
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boost to their operators’ image.”

Eletson Corporation, the Piraens-hased
operator of products carriers, recently
placed an order for two 45,000 dwt double-
hull, double-botiom ships with Hyandai.
The company says it has invested $500m.
in new ships over the past eight years

Evennwmwhohadbeenmuhentto
operate with older tonnage have been

demanding about the state of vessels.
There is no shortage of opporinnity, as

the state-owned shipping companies in -

the former easiern bioc strmggie to find

waysol'mmvmg

Last month, Forum Maritime, the
Piracus-based operator, reached agree-
meut on & $650m deal to acquire a 51 per
cent’ stake in Pelromin, 2 Romanian state
shipping company. Formn agreed fo pay
83351:1 in cash instalments, with the

Anne Counsell discusses the quiet'revolu{icrl in the. wine industry ";

Prlzeworthy taste_ of s success

GEORGE Skouras predicis a
good year for his Megas Oenos
wines. He has already had a
head start; the 1990 Megas
Oenos carried off first prize in
the category of full-bodied,
expensive reds at the Wine
America exposition in New
York and his entire production
for 1993 has been pre-sold.

Not bad for a small producer

L

of Little known Greek wimes, .;+ . i

but his success story is part of
a bigger, but qmetrevolutlon—

e e B

bulk export and bottling in plia area. Maps, useful tele-
Italy. Even at this lower end of

phene numbers and descrip-

mnrethanasmbotﬂesayear
of which 20 per cent are des-
Hnedforexpurtmarhls.

Withnspm-chaseo&'the

39 per cent of the local market.
and has been .a leader in the
repnaisance of Greek wine
making by drawing on its pres-

.. stretches from Macedonia in
the north to the island of San--
torini, and its Classic labels.
use the indigencus grapes of-
each region

ence In many of Greece's long- -
established . wine-producing . .
regions. The Boutarl empire -

Nothing taints the palate or
thereputatmnofGreekwines
more than the after-
taste of a bad retsina. Unfortu-
nately, the hitter taste of the
pine resin, originally added to
preserve a2 mediocre wine or
camouflage a poor one, has
become synonomons with
Greek wines in general

Mr Skouras and a small hand
of winemakers are improving
this image by an emphasis on
quality and consistency and by
reviving interest in traditional

vineyard areas.

The Nemea region in the
Peioponnese illusirates the
range of production techniques
and the diverse qualities of
Greck wines. Vineyards hug
the hillsides and occupy almost
all the available land in the
fertile Nemea valley, 2 hasin

areaencu’cledbycraggyout-.

crops of rock.

- There js an air of order and
purpose in the valley. Seem-
ingly endiess rows of vires
grow on neatly aligned sup-

ports to achieve optimum.

growth. The Agioritiko red
grape is grown in Nemes under
a wntrolled “appellation of ori-

‘| gin® and produces a dry wine

with a rich bouguet and vel-

vety taste, not dissimilar to
Caberpet .

Sauvignon.

their portfolic of regiomal-

labels. The Nemea - area

eries at a producer price of
Dr80a

A gleaming new co-operative
wingry built with the aid of EC

-bring
then processed and biended for

the market, efforts are being
made to achieve consistency
and to improve standards.

Other growers sell their -

grapes to the Jarge producers
or to independent wineries
such as that owned by Mr
Skouras. In return for paying a
higher price to the growers,
they maintain a waichful eye
on vineyard practices.

George Papaiannou and his
father Athanasious cuifivate
an area of 30 hectares in the

and ‘medium-sized producers
towards a consistent, better

high
bello red, wlnte and rose’
wines feature in Information
leaflets for visitors to the Nan-

tions of local sites are outlined
n five Eurcpean :

languages.
Mr Skoures has also man-
aged {o penetrate the Ameri-
can market through personal
contacts with a wine importing
and disiribution enterprise in
Chicago

However, many of the inde-
pendsnt producers have nei-
ther the contacts nor the
energy of Mr Skouras and have
to rely on the more haphazerd
agent system. For this reason,
it is mainly the large producers
who have been successful in
securing export outlets.

Boutari, the market leader,
bas outlets in Belgium, Ger-

Muchoftherscentfmun—
improved quality has been ini-
tiated by larger companies:
seeking to expand their export
onﬂatsinanmeamnglycum
petitive market. Wines frox—
France and Italy jostle for shelf.
space In supermarkeis and off.
licences as an ever-increasing
range from. the New World and
emerging Fmdmmtha
mternational market.

Thisrealisahonhaswokm &

up Greek producers.. Com-.

sirained by the terrain which =

nmcludesahugemcmaseh
wrput, producers have begun
hufocusonthevmesand

behir
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- Hail
to the
cabbie

Victerian England’s grand raftway
hdeiathekegmt,onmhbmag

group, began a campaign late last

to the hotel hetween 5.30 am and
7.30 am.

The offer was repeated In
Fehruary. Seven hundred
bredkfasts were served.

Each driver who brought a
coupon from the ad was also given
three books of receipts to give their
cnstomers. The receipts had the
Regeni’s name on the back.

On Park Lane, a beiterimown
distriet,

too.

The Inn on the Park is one of
London’s best-known and most
highly-regarded hotels. Five years
ago, it changed its name to The
Fouar Segsons Inn on the Park, but
most people sensibly ignored this
monthfut and continued to use

its name to the Four Seasons,
raising the prospect of further
confusion. A few weeks ago, the
Inn on the Park piaced an

the name,

The hotel followed up with a
compeiition, asking ons
ahont six other cities which have
Four Seasons hotels. The winner
gets a week for two at a Foar

Seasonshotelintheﬁaalongwﬂh

sswm)h'spmdonhﬁ
fares. ] :

Michael S_kapixiker

ver half the men's suits

the prestiglous US cloth-

ing chaln, are now ped-
dled “wardrobe” style. This means
the purchaser picks out a jacket
from one rail apd trousers from
an_other, ra_ther than buying a
paired combination or having the
outfit tailored from scratch. ¥ the
uotion sounds familiar to British
ears, that is because it was
imported from Marks and Spencer,
Brooks’ UE parent.

For Paul &nitl:.. the M&S director
who supervises US operations from
New York, “wardrobe suits” are a
sensible fransfer of retailing tech-
nique - _although Bill Roberti,
Brooks’ chief executive, admits that
it took three stabs at the concept
before the US retailer “got it right™.

But, from a broadsr perspective,
this novel selling practice seems to
epitomise the dilemma facing the
British retailer as it struggles to
make a five-year0ld US marriage
work. M&S Iz a skilled mass-
marketeer. Aow, and to what
extent, can it popularise Brooks —
foupded in 1818 and one of the
nation’s oldest retailers — without
tainting the latter’s classic image?

_M&3 needs to get the answer
right. It acquired the US retailer for
$750m (£500m) in 1988, and has since
admitted that it overpald. Brooks
was then making profits of $24.5m
after tax on sales of $200m. Bam-
ings promptly tumbled and, fve
years later, the US unit is still
struggling to match the 1968 results.
In the 12 months to end-March this
year, Brooks’ operating surplus was
£12.6m on sales of $335.3m.

Bill Roberti acknowledges that
the post-acquisition period was
tqugh. But, in 1991, the two compa-
nies agreed a strategic plan for
Breoks which aimed to help the US
group grow without i
its prepple customer base. This
nchades:

® A new “prototype” store. Encom-
paseing around 6,000 sq ft of selling
space, the model is about half the
size of the traditional Brooks outlet,
and is designed to fit more neatly
into heavily-shopped malls.

frontage and less

outlets have been rolled out, some-
ﬁmesrepladngexisﬁngstm'esand
sometimes taking Brooks into new
markets. The first was in St Louis,
where Brooks had origi oper-
ated a ‘“iraditional” store on an
uninspiring downtown block. It
swlhchedthebusinmwanew-style
outlet, sited in a glitzier mall
nearby. Hobertl claims that while
the retail footage shrank by 60 per
dounbled.’

Nikki Tait reports on Marks and

Spencer’s attempts to popularise its

Brooks Brothers chain in the US

supposed to
name. By placing them in vacation
resorts, M&S hopes to inveigle
casual shoppers the doors
and thus convince them that
Brooks Brothers Is not always syn-
onymous with top-of-line prices.

More people, runs the thinking,
might then be encouraged to shop
at mainline Brooks stores.

® Licence income and new mar-
kets.Onthaonehand.M&Swants
toutiﬂsetheBrooksmmevialjm—

sing deals; it has, for example,
signed an t with Luxot-
tica, the world's largesi eyewear
frame mamefacturer. On the other,
it plans to take the Brooks Brothers

retail business to new countries,
Brooks Brothers products are
aiready cold in Jtaly and Japar, and
more plans are heing laid.

“By the end of this year, we'll
have a couple of business plans in
place for another far eastern coun-
wmmmrEmommmjnn
says Smith. “A joint venture? It
dependswherewegofor.rritis
HongKong,wherethereisanM&S

business, They have not always
been easy to implement. M&S ran
into a strike threat in the New York
stores, for example, when it tried to
oove empﬂ away from the cld
commission-based

deparbmen pay
shructure amd towards higher basic
salaries — although the revision
ﬁnalIywentthrough-OnthedIsh'i-
bation front, it is still preparing to
move to a controlled ceniral ware-
house system and away from the
historic whereby sup-
pilers drop shipments directly to

The problem is that many of
these move are costly and M&S,
having forked out generously for
Brooks in the first place, does not
seem anxious to provide further lar
gesse. For the past few years,
emphasis has been placed on
upgrading Brooks' computer
systems and fmproving stock con-
trol. The new store programme has
been co! ingly constrained.
Only three new Brooks stores
opened last year, plus nine factory
outlets. This pace should pick up in
the years ahead, but Robertl is clear
fhat his capital expenditure plan
wshould never exceed Brooks' cash-
flow and often fall below".

Problem pumber fwo is the US
retall market This is exiremely
competitive, and most retailers -
from specialist fashion chains to
department stores - have been
emphasising “galue-pricing” in
Brooks, whatever the

proved. While Brooks boasted an 8
per cent sales increase last year, the
underlying sales growth from its
existing stores was a less-than-im-
pressive 3.54 per ceni range. Per-
hapsthebigpmstodateis that few
old-established Brooks customers
scem to notice much difference
onder the M&S regime. One Man-
hattan shopper, who has brought

i Brooks' Madison Avenue
store for decades, says he heads for
the same department where his
measurements remain safely stored.
Wardrobe selling, he admits, has
passed him by.

Easing lines of
communication

‘Phone bills are

becoming easier to

read, says Hugh Aldersey-Williams

their bills easier to read these

days, they have Clear Comimu-
npications to thank. Part of Siegel
and Gale, the Sastchi and Saatchi-
owned communi¢ations group, the
new company was launched in
June.

Its arrival signals the priority
now being given to clarity and
directness in company literature
and other public dealings.

The telephene bill, which was
called the “telephone account”,
untl Clear Communications got
hold of it, is in some respects just
as complex as the old bill. There
are more subtotals rather than
fewer leading up to the one num-
ber you really need to know — the
one you will write on your cheque.

This is because the aims of clar-
ity ave often at odds with market-
ing demands from companies,
such as BT, offering speeial
options and customer incentives.
Improvements only go so far and
groups, such as the Plain English
Campaign, remain critical of offi-
cial gobbledegook. Some arcane
details remain unaitered.

Why, for example, do BT's cus-
tomer account numbers bear no
relation to the unique numbers by
which all customers are already
Enown — their telephone num-
bers? US telephone companies
have abolished this anomaly. Nor
do the bills reveal another piece of
nformation customers want — the
date they really have to pay by.

Mugch of the demand for simpler,
clearer company communications
originated in the US, where Siegel
and Gale has long held a commit-
ment to what it calls “language
simplification™. In Britain, recent
months have seen complaints
about form-filling and paper-push-
ing from bodies as diverse at the
Metropolitan Police and the Arts

IIUK.telephnnicustomsﬂnd

Council.

A study by Siege 1 and Gale with
EPMG Peat Marwick shows that
documentaﬁonmneunsumeupto
10percentotoperaﬁngcnsts.but
thatonlyoneseniurmanageri.nls
knows this.

Matters are often so desperate
that any change is an improve-

for sincerity, aosording to Chrissie
Miles of the Plain English Can

paign. .

Technology is one reason for
current improvements, The new
telephone bill's secret 1s that it is
laser- This allows bills to
be designed to present more of the
company’s information and yet
gtill appear simpler to the cus-

tomer.

Computers edit data so that bills
may be prepared for particular
customer types and yet gtill be

p!lnm- m‘mng-

“One of the keys is being able to
cnstomise information,” says
Suste Gear, director of Clear Com-
mumications. This much was pos-
gible before. The advantage of
Jaser-printing is that it presents
this information elegantly, in

that blend with the BT
corparate style rather than hard-

the one form, ticking boxzes to
indicate which of several cards
they wish to apply for, rather than
ﬁ]]inginmanyrormsanddupli-
cating basic information, such as
addresses, kngwn to the bank
from the first form.

Clear Communications is cur-
rently tackling the design of way-
bills for DHL, the express carrier,
due to be used in August. Clear
Communications found that
DHL's use of 24 slightly different
variants of the waybill slowed pro-
cessing.

Customers filled in the confus-
ing forms wrongly. leading to
delays in customs and insurance
losses, and did not read the com-
pany‘sTermsandCond:ho" ns.

The problem seems obvions in
this case as in many others. But
&i.l;thesolnnon' be that much bet-

Probably not, according to the
Plain English Campaign which
awards “clarity diamonds™ for
clear writing. It surveyed some
of Siege 1 and Gale’s work in the

Us.

oThe stuff they've called plain
Englis h ] wouldn’t give a pound of
tripe for,” says Miles. Now, that’s
clear communication.

And the power behind U" is

They offer you

solutions.
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Multimedia’s biggest test will be at the hands of the humble consumer, reports Victona Griffith

Barners to a brave new world

f computer and telecommuni-

cations executives have their

way, the world will be a very

different place 30 years from
now. Government postal services
and overnight couriers will have
been forced out of business, as peo-
ple rely on electronic mail to send
letters and documents.

A traveller sitting on an aero-
plane will be able to sign a letter
using a pen-device and send it over
a wireless phone. Newspapers will
no longer be delivered to the door-
step: rather, a selection of artcles,
complete with illustrations, will be
pulled up on a computer screen.

This vision of a futuristic world
may not be far removed from real-
ity. What will make some of thege
scenarios possible is the conver-
gence of the telecommunications
and computer sectors, forming the
“multimedia™ industry. The innova-

tionz of this new mega-industry

may have an impact on our lives as
profound as those wrought by the
computer and the telsphone.

" “As a soclety, we have not begun
to understand the changes this new
technology is going to cause,” says
Lee Hoevel, vice-president in charge
of technology and development for
NCR Corporation, an American
Telephone & Telegraph (ATET) sub-
gidiary. “Just as the computer and
the te!ephone touched everything,
so will this.”

The convergence of telecommumi-
cations and computers has aiready
produced many innovations which
are widely used in the business
commimity. Among them are elec-
data access services. But this is
only the beginning of the revolu-
tion.

magine that you could talk

to your television set. If you

felt like seeing an old
Humpbrey Bogart movle, it might
suggest the Maliese Falcon or
Casablanes; tell it yon were in the
moad for romanee and Love Story
would come on the air.

This is the nltimate goal of a
new set of interactive cable systems
being introduced around the US.
“Eventually, we'll have a
voice-activaied device on the
television that will fruly make
it a Captain Kirk computer,” says
[Dgﬁi.d Herrah, a spokesman for

“Your television will allow yon,
to piay a game with someone
you've never seen before, shop for

- almost anything, and play movies

AT&T has just announced a new
telephone which will allow the user
to send full-colour, television-qual-
ity pictures down a telephone line,
while simultanegusly talking on the
same lipe. Silicon Graphics and
Time Warner Cable will work
together on the world's first interac-
tive digital cable TV network,
allowing viewers to select videos
and do their shopping on screen.

Intel and Microsoft have estab-
lished new Interface standards to
facilitate modem communication
and bring it on to the masg market.

In the longer run, the changes
will be even more profound. Within
30 years. the average bousehold
may be equipped with a single
device the size of a television
remote conirol which will handle
all computer, fax, volce mail, elec-
tropnic mail, data conpections and
home entertainment needs.

What is ing this rewvelution
possible is the convergence of &
number of new technologies. Fibre-
optic cables can handle 100 times
the amount of information as the
old-fashioned coaxial telephone
lines, And digital compression tech-
nology allows information to be
sgueeged into tiny signals, easy for
the telephone wires to handle.

Add to this the miniatorisation of
consumer products, the move to
wireless communication, improving
software and increasingly sophisti-
cated microprocessors and the pos-
sibilities seem. endless. “The tech-

nology is moving so fast that emp:
microprocessors, for instance, are puter chip on your television communication, although becoming who has control of the mouse, for proceed at the pace many in the software developments in hvour_ =
doubling capacity every 12 to 18 remote control may be more power- familiar to business executives, are instance. Unless these things are new multimedia industry would | of cheaper, packaged solutions, ¥
months,” says David Herrah, a ful than the c.hip in most personpal 2 mystery to most people. To make resoived, it will limit growth for the 1like, in the long-run its snccess Furthermore, IS staff who lose
spokesman for IBM. “Wa're defi- computers today. the leap on to the mass market, indusiry.” seemsmenmbleandﬂsmpactpro- their jobs as the recession bifes | . .
nitely on the steep side of the learn- Sophmﬁmted technologies such these technologies will have to Another hurdle multimedia found. “This thing is so big, no one are unlikely to be reemployed| =
ing curve. In a few years, the com- rencmgandwuele;s become more affordable. groups will have to overcome is the can miss it,” says Dyer. ;uhg%mﬁm%%
should guickly become more personnel in 1991, mumbers will | - § i
e e‘nSIOn 1‘ sophisticated. Video games, fall to about 400000 by 2000.” |
. instance, may soon be played in management or out-
full-motion video and with sourcing has been seen as an
’ three-dimensional graphics. answermaxpenstveandhazd—m
on demand.” of channels available to a Warner will rely on traditional Time Warner’s new service Home shopping services could manage IS departments, but the
The arrival of multimedia may Tele-Communications cahle coaxial wires to deliver its cable shonld also allow customers to widen their scope to inclnde study argues it is principally a
soon turn such dreams into reslity. customer is set to juinp from products. play video games with other aeroplane tickets and investment short-term reaction to a need to |- i
In an attempt o provide more 54 to 500 over the next few Instead of investing in subscribers, engage in home plans. cut costs, ‘Some companies use |. |
viewer opti years. fibre-optics, the company is betting shopping from a menn of “In the not too distant fature, outsourcing as a way. of dispos-
Tele-Communications, a Time Warner is also moving into  its money on a digital movie catalogues, use ndeo-cnnferenung you'll be able to view a hologram *Ing of old technology, intending
Denver-based cable groop, is a new cable television realm, aided  “library” large enongh to store services, connect to & long-distance  of yourself on sereen, wearing the toreﬁnblshthemmaldspa_rt-.
investing $1.9bn (£1.2bn) in by the regionsl telephone group 500, two-hour motion pictures. telephone service and receive - clothing item you're interested ‘ment with modém systems
fibre-optic cable over the next four  US Wesé’s recent $2.5bn purchase This service will move cable educational instruction at home, in parehasing,” claims IBM's
years, Fibre optic wires can handle  of & 25 per cent stake in the television closer to its goal of “Our system will be the firsttrnly  Herrah. 'Whahsthe_ﬁm_farmmm
100 times the amonnt of company’s movie siundio and cahle “video on demand”, a service mmnltimedia service,” says Michael “And you may not be surpnsed information systems function?
information dealt with by television assets. allowing each customer to access Luftman, head of corporate to hear the television telling you OTR .Group London and Brus-
traditional coaxial eables today. Time Warner will take advantage throngh a cable menn any number  communications for Time Warner that you'd look bettermanother | sels. - . . ¥
Digital compression will allow of digital compression to maximise of entertainment sotrces and have  Cable. colour.” .-
information to be compressed into the humber of options offered. the ability to panse, rewind and Once an interactive cable system Alan-Cane-
tiny signals, so that the nomber Unlike Tele-Communijcations, Time fast-forward the tape, is up and runming, the services 1VG_

- nitely been

“Right now, these products are
far too e:menme for the average
consumer,” says Wayne Dyer,
vice-president of products manage-
ment for EG Incorporated, a Calif-
ornia-based multimedia group. “But
this is the natural path for hew

. technologies to foliow. First, they.

make their way on to executives’
desks; then, as the tfechnoiogy
becomes cheaper, they move on to
the mass consumer market.”
The industry may be facing big-
than just affordzbil-
1ty Some executives fear the multi-
media technology

is outpacing the’

products’ user-friendliness.
“The technology side has defi-
ing ahead.of the

usability side,” says Mark Porat,

president of General Magic, & new--
* ly-formed multimedia group.

“Unless this is addressed, the prob-

lem will come back to bite compa-

nies in the industry.”
The *“user-friendly”
quickly gaining prominence. Mi

solt and Intel's deciswn to sbandar-

dise modem communications

the

issua IS

inter-
face,” says NCR's Hoevel. “It's far
more complicated io rum an interae-

from the beginning, the market
would have moved a.lot faster,”
contends Porat.

Angther uncertainty is the way in
which companies will organise
themselves within the industry.
“Ope thing that's clear is that no
single company has the where-
withal to develop all the necessary
technologies mﬁel.t'o; says Gordon
Bridge, pres t EasyLink, an
AT&T business unit concerned with
inter-computer eommunications.

As a result, multimedia is proba-
bly in for a long period of re-organi-
sation. Recent corporate activity
has involved acquisitions (such as
AT&T's purchase of the computer
group NCR). joint ventures and
partnershlps (such as General

Magic, an aliiance between
Compute.r AT&T. Matsushita Elec-
tric, Motorola, Philips and Sony),
and start-ups (such as EQ).

SHn, figuring out how the corpo-
rate chips will fall may slow down

. the technological drive of the fledg-
ling industry. “If there's one thing

inhibiting the advance of mn
dia, it's the problem of deciding
how different industries will mter-

" act, and who will get which slice of
) the pie,” belleves Hoevel.

Although the revolution may not

Appls

expertise,
) theyavoid.fore:ample bespoks

[Tasiing |

future

1g- compames wﬂl con-
tinue to maintain a cen:-

tral computer or informg- -

systems

rogrammers and other. speci-.
ghsed information technologists -

expected to take over panna -

nentlythecenn'aJIShmﬁun.

These are the chief conclu- T
gions of a study* published this }- -

week which seeks to explain the
recent enon that many.
information technology special-|

igts in-Jarge companies,’ whese'_

jobs only a few years ago looked.

secure, havefoundthej:mee:s'—

The study concludes there a:e

a number of tasks which only a{; -

central IS function can. fulﬁl.

ITm:&astruct'l:IIEOIthecampam'- .
is in place and flexible enough to}
changing

respond to a rapidly

business environment. - . "}
standardsareapphedandadﬂse

it must ensure
on-the sig-

nificance and apphuahihty aof | -

new technologies. Most criti-

.| cally, it has to provide the qual- |
1tyaasurannef.orlargebusimss-

systeins projects.

Companies are likely. to lose |

in-house however, as

although the need for m-house

information
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Emmott’s

managing director,
resigned from the company to

had

The chairman of the Al

company and one where I
thought I could make a contri-

A Curry joins Dixo_ns‘

about Europe,” he says, adding

England Lawn Tennis Club, that he believes his
depal‘l'l.lre whoisals:f%hgmunderand amalstylemﬂﬁttheﬂmons
. . . e . chairman M electronics ture. .
examine the privatisation programme in from compay ACAL, wll oin Dix-  ~Curry, whs says that ~uafor
. ons as a non-executive di r To connection
Eg{’l"’ analyse the success of reforms Morrisons Wit effect frorm September 7. with tho faniily whish founded
in Hungary and review the changes . John Curry succeeds Oxford the Cwrys retail chain, built
. Wm Morrison, the | University's Peter Oppen- up, with his brother Peter, Uni-:
taking place under the new ﬂord base(;d supers:g:e s1xl'tenner who thlz board.retmg tech, a manufacturer of power -
. . announ vesterday ¥ears on supplies, industrial controls
president in South Korea. that Bob Emmott, joint deputy | “It sounded an Interesting andl::onnecbors In 1987 he him:

self - branched out to set up
ACAL, a distributor in the

benmshlewhenhewasat

lAnnBu:dmatmT

“pursue an alternative career”. | bution,” remarks Curry (right), same line of busimess as Uni- Oxford, Curry, 55, has’ been
Martin Ackroyd, finance | who was headhunted for the tech, which was floated the fol- uf the All Fpgiand
director, explains that | position. “Dixons needs to lowing year. Club, a parttime position,
Emmott’s resignation had been | develop in Europe and I know Gaining both a rugby and since 1989. -
accepted after he sent in a let- i
ter late on Tuesday. But mys- ‘ : . : -
tery surrounds ais future Non-executive ® Eoarad Jokusen, chlet Nuclear role
R execntive and deputy chairman ST o
Ackroyd says Morrisons has d T of Howden Group, Geoffrey
“no idea” what Emmott lrectors Robinson MP (helow left), fOI Heuer
intended to do next, and | B Hamish Donaldson, the chairman of Transfer Jonathan Heller, prenously
Emmott himself could not be | former Hill Samuel chisf Technology Group, and .hiead of Europesn development
reached at his home yuterday executive who quit two years Malcolm Robson, a consultant | at Prudential Investments, part
There was speculation inside | ago after the bank made héavy  to Rowan Dartington, at of the UK msurer, has becoms -
the company that he had left | losses, has been appointed a KLEINWORT SMALLER the secretary-general of . the
to join amother retailer. non-executive director at COMPANIES INVESTMENT Brussels-based European
Een Morrison, company | Gresham Telecomputing, the TRUST: George Duthie and . | Atomic Forum, FORATOM, the
says he regretted | USM-quoted software and Timothy Edwards have - European nuclear industry's
thef:gamueof:mﬁanhehad cm:ggterbrokinggmup.ﬁe i ) trade body. -
worked closely since he | is a non-executive director M Lord Gilmour of Craigmillar | He combines this
.| joined the company in the late | at the Lines Partnership and (below right), a former deputy | own consultancy ?ﬂuﬂ’:
1960s and who had played an | at London Bridge Finance, a foreignsec:etaryandformer advising life insurance and
“Incregsingly important role”, | former Hill Samuel subsidiary ~ MP for Chesham and Tund- ma.nagement companies,
culminating in his appoint- | specialising in credit insurance  Amersham, and Cheryl Gillan, | actuaries, brokers, accountants
ment to the board in 1987, and -| coverage. the current MP for Chesham © | and software companies on
eventuzily as joint deputy ; W George Duncan has resigned - how to develop their presence
managing director. from NEWSEPAPER in continental Exrope,
“Morrisons, which operates 59 | PUBLISHING. While acknowledging that
superstores mainly in the | M David Jobn, a director of this combination of activities
north of England end was | Inchcape responsible for | is “a little umsual”, he points
~ named the UK's topperforming | marketing worldwide, at BOG to the precedent of Georges-
company last year by the Insti- | GROUP. Yves Kervern, director of sirat-
tute of Directors, insisted there lhﬁehlel'l‘u_ttle.formsrly egy at UAP, France's: largest
} had been no with | Eurcpean regional president’ insursmece compeny, a one-time
Emmott, and relations ‘had |-of Mars, at THORNTONS. leading figure in the French .
remained amicabie. atomic establ:shment.
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Cinerna / Nigel Andrews

Bohemian bad behaviour

ould you believe g
Swedish  fiim.
lél:ll_cer Nrcalled

in utley?
Before you reach for ym};:
Gmnnes§_Book of Culttirai
Incongruities, let me explain
Mr Nutley was born in
England but lives and works in
Sweden. House Of Angels ig his
third feature there- ho has alsg
made documentaries and, back
In his brief British career, g
controversial TV series called
Annika. That tale of Swedish
au-pairs, lapped up by the
Swedes, became Nutley’s call-
iﬂ% Wdal}_ Angesmdinaﬂa.

ouse Is is a comedy
of social disaster - and a
delightful one - somewhere
between bsen and Emmerdale
Farm.. Nutlgy is blithely off
hpnd in setting up the plot. A
village elder drops dead in an
ecceniric road accident -
involving a rifle, a singing
priest and two Youngsters cou
leg in a parked van - and
then a mysterious blonde girl
appears at the funeral. “I'm
sorry I never knew you,
grandpa,” she murmurs to the
open grave: whereupon an
older lady mourmer, the old
man's daughter, fzints in
shock.

The newly-revealed illegiti-
mate granddaughter (Helena
Bergstrom) inherits the
deceased’s farm and the village
trembles when her leather-clad
boyfriend angd fellow cabaret
artiste (Rikard Wolff) moves
in. He is followed by an army
of louche friends who parade
nude on the riverbank by day,
wassail by night and are then
indulged by the conscien-
tiously peacemaking vicar

when they bid to hold a con-
:ert in tl;le church hall, ﬁ
WS, transvestism,
songs,.. sexy
Urban Bohemia meets the
pastoral petit bourgeolsie; and
the film could have been tram-
bled underfoot by its own pro-
grammatic {wo-party comic
politics. Instead — call it the
great tradition of bruised Brit-
ish understatement (sse Mike
Leigh, Les Blair and company)

HOUSE OF ANGELS {15)
Colin Nutley

EQUINOX (15)
Alan Rudolph

BENNY AND JOON (12)
Jeremiah Chechik

SUPERMARIO BROS

(PG)
Rocky Morton and Annabel
Jankel

- House Of Angels gives us
laughter as subtle and oblique
as reflected light, The reaction
shot Tules, and Mutley has
found the faces to make it tell.
Not just born comie victimfig-
ures like the priest, his road to
Hell-on-earth paved with good
intentions; but the gnarled
phizzes of the two old farming
brothers whose jaws drop at
tales of Berlin decadence, or
the girl who rums the village
shop and sees her boyfriend
drawm ta the blonde like metal
to a magnet.

The film's satiric bonhomie
conjures breezes of comic
euphoria from nowhere. In one

scene the two codgers clump
dovfn a tree-lined avenue in
their humble Sunday best -
nght:buttonﬁ:l shirts, ill-match-
Ing ties, freshly shined sandals
- {0 meet the new neighbours
while a full-throated hymn fills
the soundtrack. The absurd
presentational pride; the sense
of interchangeable best-behav-
iour protocols (going to tea is
solemn, uplifting social event
just like going to church); the
pictorial play-off between
nature's !l_u:uriance and nur-
ture’s regimentation: all are
he_re in a scene as casual as an

Pinally, the film yields too
much to its own feel-good
instincts. Happy endings are
distributed too glibly; irrecon-
cilable opposites are forcibly
reconciled. But not even this
late surge of sentimentality,
though it may account for the
filn's runaway popularity in
Sweden, where it has broken
box-office records, ean smother
the sly wit and astringency of
what went before.

E )

Equinor could only come from
the pen and lens of writerdi-
rector Alan Rudolph. The film-
maker defines his flilm as “a
regular movie with all the reg-
ular bits taken out.” (Compare
similar Rudolphs such as
Remember My Name, Choose
Me and Trouble In Mind). But
Egquinox is a doppelganger
thriller with all the thrills not
so much taken out as teasingly
internatised

Matthew Modine dons alter-
nate hairstyles — hedgehog and
flop-mop - as twe identical
twins who have never met
since the womb. New grown up

in Empire City (New York),
one Modineg is a pangster's
assistant, the other a parage
hand. Paths are set to cross
when their unknown Ma dies,
leaving a letter, a mysterious
fortune and a vacated movie
screen ready to be filled with
the largest supporting ecast
since Noah's Ark.

Check them as they come:
the garage Modine's [at,
soft-boiled foster-father (M.
Emmet Walsh), the gangster
Modine’s slim, hardboiled boss
(Fred Ward), the aspiring lady
writer who piifers Ma's letter
and pieces the story together
(Tyra FarrelD), Modine 1's best
friend (Kevin J O'Connor),
Modine 2's best frlend (Tate
Donovan) and the sea of girl-
friends/sisters/wivesfhookers.
Here the style ranges from
Lara Flynn Beyle's noirish
temptress in the upstairs
apartment, part spinster part
spiderwoman, to Marisa
Tomei's good-hearted. drunk-
on-giggles, funny-accented
whore.

If Antonjoni and Feilini had
ever teamed up to adapt Poe’s
William Wilson it might have
come out like this. But ne, not
even then. Rudolph's style has
an jnimitable absurdist melan-
choly. This plot’s convolutions
begin by irritating and end by
becoming a monstrous, marvel-
lous lrgua franca for the con-
fusicns of life itself. Which of
us has not felt himself living
parallel identities in a world
divided bastween violent pur-
pose {gangsters) and homely
purposelessness (garage hand)?
And which of us has not some-
times echoed Modine’s cry of
"My whole life seems to be tak-

ing place without me in it*?
* T E

Benny And Joon is one of those
films that have crashed
through the looking-glass into
that mythical land cailed Mid-
dle America. You recognise a
Hollywood film zbout medinm-
poor people in the provinces by
the fact that they live in a pal-
ace, mildly distressed, some-
where in Smail Town, USA.
Benny (Aidan Quinn} runs a
garage; his sister (Mary Stuart
Masterson) paints and is men-
tally disturbed; and the new
boarder (Jobnny Depp) in their
rambling clapboard mansion
idolises and imitates Buster
Keaton

Upshot: holy-eyed innocent
falls in love with brush-wield-
ing mad girl and greasy-

inSma]lTown.USA:JohmDeppamlMaryStuartHasterton“yandJ .

handed brother is saved the
trouble of putting her in a
home. The film, of course,
never expresses itsell so
brusquely. Sugary songs caress
the soundtrack; Mr Depp bats
his large emotive eyes in a no-
make-up reprise of Edward
Seissorkandy; and Miss Master-
son’s mental iilness is one of
those conditions you only find
in a medical dictionary under
“H for Hollywood. ™

Scripted by ex-circus clown
Barry Berman and produced
by MGM, this project may have
seemed to promise a second
benediction at the box-office
for the studio that brought us
Rain Man. But it is more like
death by slow drizzle; notable
only for the few snrreal learn-
ing experiences we witness

through the curtain of
schmaltz, like how to make
toasted cheese with a steam-
iron and how to mash potatoes
with a tennis racket.
rrF

In Super Mario Bros the age of
Nintendo reaches the large
screen in a film that should
carry & health warning. If you
do not get epilepsy from the
parent video game, you may
acquire it here. Seeking to save
the universe from destruction,
swashbuckling Brooklyn
plumbers Bob Hoskins and
John Leguizamo break through
into a parallel dimension peo-
pled by ageing Hollywood
delinquents (Dennis Hopper as
Koopa the Lizard King), ex-
RSC actresses slumming it
{Fiona Shaw as Mrs Koopa)

and frenetic speclal eifects.
Pushed from plot-peint to plot-
point like human cursors, they
and we are presented with alli-
gator-headed stormtroopers,
sub-Spielberg baby dinosaurs,
chases through hi-tech future-
worids and large quantities of
are-we-hearing-correctly dia-
logue. (“Trust the fungus”;
“De-evolve him right now").
For anyene but Nintendo
addicts the film will be com-
plete Greek: with just a few
lifelines to the adventure cin-
ema we once knew and loved
in Mr Hopper's snarl, Mr
Leguizamo's gwashbuckle and
a nubile heroine-in-distress
(Samantha Mathis) who scam-
pers through the story with the
bare covering of a Ph.D. in pre-
historic anthropology.

A sinuous, sadistic Giovanni

t Covent Garden, in
Johannes Schaafs
production, Don Gio-
vanni is a Marquis de
Sade figure — grey at the tem-
ples, sinuous in movement,
permanently bent on exploring
the extremes of pleasure, pain
(for others) and freedom from
the confinements of *nice”
behaviour. When not stalking
the sireets in search of new
vietims, or hovering in cormers
relishing the misfortunes of old
ohes, he gobs honte™to eat-din-—
ner off a naked woman's body

or refine the appurtenances of -

his bondage-sex studio. The
sky giows red when he sinks to
Hell - and, after that, bour-
geois proprieties can be
restored to Seville,

There are many things to be
said against the whole concep-
tion; they came to mind in
growing number during Tues-
day’s revival of the one-year-
old prodoction. But since the
show still elicits a riveting per-
formance of the title role from
Thomas Allen, there are points
in its favour as well. Mr Allen
is not 21 — the age of Luigl
Bassi, the first Giovanni, at the
time of the premiere — but a
mature artist of astonishing
stage potency, with a knack of
closing an eyelid, polnting a
finger or swivelling a hip-joint
to convey menace that is the
distillation of expressive econ-
omy. His singing, though per-
haps a degree less fresh ar
strong throughout the range
than in the past, achieves simi-
lar mastery: a ilicker of colour
or verbal accent speaks vol-

umes.

What he lacks is any kind of
charm, wit, or sensual atirac-
tiveness. This, surely, is not Mr

Allen's fault, but a conse-
guence of production slant,
which he supports with abso-
lute steadfastness, suppressing
in the process almost all his
natural audience-woping facili-
ties in the presentation of an
unredeemed reptilian hrute. As
in so much of Schaaf's work (at
least as Royal Opera audiences
have experienced it in his four
Mozart stagings), this produces
an immediate Fisson of dra-
matic intelligence but a sacri-
fice of long-term logic and sus-

I find much in this Don Gic-
vanni production that simply
will not bear a moment's scro-

DonGiovanni:aeﬂngpa‘formanw

tiny. (Apna so excited by
bloodlust after “Or sai chi Vo
nore” that she kisses Ottavio's
sword-hilt? Elvira an Ophelia
sies while singing “Mi fradi"?
Come on now!) The fussy over-
detailing and the finding of
plausible (but usually banal)
formulas in which to “fix"
characters’ motivation may be
one method of containing this
untamesbile and all-but-unpiay-
able masterpiece, but the
steady promobion of theatrical
momentim is not one of fts
benefits.

This was underlined by the
conducting of Bernard Haitink:
the performance started solidly

and rather ponderously, and
for a good deal of Act 2 seemed
to go ly limp. Much
affectionate detail, much
exquisitely shaped phrasing,
not much electricity - the
high-voltage excitements of
Haitink's Glyndebourne Gio-
vanmi a decade ago were here
no more than a distant mem-
ory. The stop-start pacing of
recitative was one of the even-
ing’s minor irritations.

At least, however, the cast is
almost entirely first-rate: the
revival, whatever problems it
may place in the way of people
seeking an intelligible “over-
all” account of this opera, is a
feast of good Mozart singing.
Ann Murray's first London
Elvira, vigorous, passionate
and expertly controlled, and
Angela Gheorghiu's first Lon-
don Zerlina, delicate and fra-
grant of timbre, give particular
pleasure; Hans Peter Bloch-
witz, the production’s first
Ottavio, sings “Dalla sua pace”
with wonderful gentleness and

poise.

Karita Mattila, who on Tues-
day blurred some of her rising
scales, is mevertheless very
near achieving an Auna of
heroic vocal sfature. Bruno
Caproni's Masetto is an asset
in every sceme. Of the original
cast-memhers Claudio Desder-
i's Leporello shows pgreatest
gain in authority: the voice
may still sound a shade small
for the house, but the pungent
[talian utterance and thrusting
characterisation are alone
worth the ticket-price.

Royal Opera House: in reper-
tory until July 23.

Max Loppert

he Paris Opéra Bailet
marked the tenth
anniversary of Balan-
chine’s death in May.
Now the company has contin-
ued its tribute ~ for Balan-
chine was ballet-master at the
Palais Garnier in 1947 - with
the acquisition of Theme and
Variations. This prandiose dis-
play piece suits the Opéra
dancers wonderfully well. The
troupe's elegance of manner,
its gleaming prowess, reflect
both™ the stage light and the
inner radiance of Balanchine’s
inventions, making the ballet
glitter. Most important, the
Opéra can field principat danc-
ers to rejoice in the demands
Balanchine sets them.

I count myself fortumate to
have seen Alicia Alonso and
Igor Youskevich, for whom
Theme was made, There have
been other notable interpret-
ers. None, though, have
seemed so impeccably, nobly
right in the roles as Elisabeth
Platel and Manuel Legris, who
led Tuesday night's perfor-
mance. Both are in the high
summer of their gifts. Platel is
unmatched in the West in
those qualities of serene
authority, technical purity,
that are the emblems of the
true classic ballerina. She has
the polished virtuosity and the
integrity to serve the choreog-
raphy rather than her own
temperament. Balanchine
intended this ballet to evoke
the golden age of Imperial
Petersburg’s ballerinas, and in
Platel’s dancing we see how
she accepis every demand like
a jewel which she wears with
loveliest assurance. The role
was a homage by Balanchine
to the ballerina as divinity.

+

Platel reveals its splendours
with unfailing grace.

From Manuel Legris dancing
no less satisfying. His tech-
nique is beautifully rounded -
the bravura passages without
strain, the dance full and rich
in tone — but it is the aristoc-
racy of his manner that
reminds us that hers, too, is a
tribute to those princely fig-
ures who strode through Bal-
anchine's youthful years.
Legris is rightly their heir.
From the rest of the cast, lus-
trous dancing, and fine playing

the Opéra's orchestra under
Jonathan Darlington.

The programme is completed
by two Jerome Robbins ballets.
Moyes is that experiment in
dance without music which
Robbins made for his own Bal-
lets: USA in 1959, ] am hot sure
how well it wears its years, for
it looks somshow portentous,
and dated in its physical atti-
tudes. It was given dedicated,

scene from Theme and Varlations

Truly grandiose theme

‘rather solemn performance;

the real reward came with the
presence of Emmanuel Thi-
bault, the Opéra’s wunderkind.
In Moves he offers a passage of
beatan steps with the speed of
a humming-bird's wings. Rob-
bins' The Concert ends the
evening on a note of happiest
comedy. The cast is good and
the jokes stilf fresh, still funny.

On Monday the Opéra Ballet
presented new chorsographies
by members of the troupe. No
one expects penius, but ideas
can be explored, and talent will
be seen. So will miss-hits, and
theorisings that were better in
the creator's head than on the
dancers” feet. Of the five
pieces, two struck me as worth
the time and energy given to
their staging. Florence Lam-
bert’s Demoiselles d'Avigron
owes little to Picasso, but a lot
to the way women see men
watching women. It was an
ingenions deconstruction of
masculine attitudes to women

INTERNATIONAL

GUID

W BATIGNANO

Adam Pollock's intimate, outtoor
op:g festival, Musica Nel Chicstro,
opens on July 22 with the first

of three of Le .
Disgrazle d'Amore by Antdnio Cesti
{1687), followed In early August
by six performances of Bemstein's
Candide. Ends Aug 15
(0584-38036)

I —

W BREGENZ

The opera festival on the Austrian
mpgfamke Constance continues

"fo consolidate its connection with

ht-rank British ucers. .
m Miller’s pnraonrd staging of
Fedora opens this Constance year's
festival on July 20, with Mara
Zampier in the title role. David

Pountney produces Nab“mz‘;n
the floating stage. Ends Aug
(05574-4820 224)

N DROTTNINGHOLM

Hlisabath Soderstrom, much-loved
Swedish soprano, has taken over
as artistic director of the word's

most impartarﬁ 18th centwry theatre
sti_lll_htn action. incude U

is year's operas a Una
cosa rara by Mazart's Spanish
contemporary Vicente Martin ¥
Solar, conducted by Nlchsglfs
McGegan (first on Sat, uns
till Aug 8), and Grétry’s beautiful
Z&mire et Azore staged by John
Cox {July 14, 16, 20, 22). Ends Sep
4 (D8-680 8225)

B KUHMO

To this tiny Finnish town balow the

Arctic Gircle and just west of the

Russian border, distinguished and
i European and

American ensembles and soloists

. gometopmvideuptoﬂveconcarts
daily, besides giving master classes.

What makes the festival
continually exciting s that so much
of it consists of fine performers who
have just had a few days o
rehearse together. Chances are
taken, spur-of-the-moment insights
flash. The atmosphers, amid &l the
takes and pines, Is blessadly

informal.

This year {July 16-Aug 1) several
leading British mmmgwe,
and there are song p
Japaness concerts, the Maly Ballet
and some chamber cpéra
(086-520936)

ﬂ—l

"B LUCERNE

This year's festival,opening on Aug
14, focuses on anniversary
celsbrations of Tchaikovsky and
Rakhmaninov, with Alfred Schnittke
as the festival's first-ever COMPOSEr
1 idenca.

I ovs from Aussia Include the

Bolshoy Opera Orchestra and
Chorus, the St Petorsburg Capella
Choir and Russian Nationat
Orchestra with MikhailPietnav. Thers
will be a Rakhmaninov piano
marathen with Barry Douglas and
others, the world premiere of a new
work by Edison Denisov and a
Schnittke ballet programme.

Visiting orchestras include the
Berlin, Vienna and Csio
Phitharmonics, with artists ranging
from Yuri Bashmet to Abbado,
Barenboim, Jarviand Sawallisch.
Ends Sep 8 (041-235272)

B MACERATA

Renato Bruson sings the title role

in Rigolatto, which opens the festival
on July 15. This yaar's cther operas
are Lucia di Lammarmoor staged
by Jossef Svoboda and starring
Valeria Esposito, and Le nozze di
Figaro conducted by Gustav Kuhn,
Ends Aug 11 (0733-23073%)

M —

H OSLO

Norwegian viciinist Arve Tellefsen,
foundar-director of the Oslo
Chamber Music Fastival (Aug 6-14),
has drawn together frends and
colleagues for an attractive
annivarsary tribute to Grieg,his
contemporaries and compatriols.

Artists appearing at the festival
Include Swedish baritone Hakan
Hagegard, Jan Garbarek Jazz
Quartet, Nordic Youth Orchestra,

fan cellist Truls Morkand
pianist Tedd Joselson.

Thres fastival concerts taka place
In Bargen, for which a special train
has bean chartarod {o take the
audience through the scenery which

was Grieg’s insplration {2255 2553)

M PESARO

The Rossinl opera festival opens
on Aug 9 with the first of four
performances of Amida, staged
by Luca Ronconl and conducted
by Daniele Gatti, with & castied by
Anna Caterina Antonaccl, Ramon
Vargas and Jeffrey Francis.

This year’s other production ls
a revival of the Pizzi staging of
Maometto li starring Cecilia Gasdia,
Raina Kabalvanska sings arias by
Gluck, Rossini and Cherubini in an
orchestral concert on Aug 18. Ends
Aug 22 (0721-33184)

B SALZBURG
Gerard Mortier's second festival,
opening on July 23, will be less
of an explosion than last year,but
the is stlil bursting with
good ideas. Deborah Wamner stages
Shakespeare's Cariolanus alongside
a revival of Peter Stein's 1992
production of Julius Caesar.
This year’s new opera productions
are Cosi fan iutte (with Cecllia
Bartoli and Jennifer Larmora), Lucio
Silla {with Ann Murray and Luba
and Menteverd!'s
Poppea (with Sylvia McNalr and
Philip Langridge). Revivals Include
Salome (Bondy/Dohnanyi, with
Catherine Malfitano and Bryn Terfel)
and Falstaff {Ronconl/Solti, with
José van Dam). Thera are concert
performances of Dallaplccola’s
Ullssa and Nono's Pmm'eteo
Desplte the increase o
contemporary music at the festival,
Salzburg's Huxury element
continues with a parade of top-¢lass
orchestras, conductors and soloiets,

Including the Berlin Phitharmonic
with Abbado, the Oslo Philharmonic
with Jansons and the Vienna
Philharmonic under Maazel, Ozawa
and Levine. Riccardo Muti's only
appearances this year will be to
conduct two Jessye Norman
concerts on Aug 2 and 3. Ends Aug
a1 (0662-844501)

H SAVONLINNA

No-one who visits Finfand's premier
summer festival can fail to be
Impressed by the stone castie
cowrtyard in which it takes place.
Poised on the edge of a lake, Olafs
Castle (Olavinlinna) is one of the
worid’s outstanding outdoor
locatlons for opera.

This year's opsning production
Is Macbeth, conducted by Leif
Segerstam and staged by. Ralf
Langbacks, with festival director
Jorma Hynninen in the title role (next
performances tomorrow and next
Wed). Fidello (first night tonight)
and Die Zauberfidte (final  *
performance next Mon) are both
August Everding productions.

Lithuanian Opera and Balist
theatre brings Nabucco (first night
July 21) and Lucia di Lammermoor
{July 22}, (057-5147C0)

B SPOLETO

The annual arts binge In this
Umbrian town is now in full swing.
This year's operas are Puccini's
Trittico, staged by the festival's
ageless supremo Glan Cario Menotti
in tha Teatro Nuovo, and The Rake's
Progress at Teatro Calo Melisso.
This week's dance programme

is headed by Ballet of the Deutsche
Oper, Berlln, with Peter Schaufuss.
Steve Berkoff directs Oscar Wilde's
Salome, and there is an
Kaflan-language production of
Tennessee Williams® A Streatcar
Named Desire. Plus numerous
midday and piazza concerts, Ends
July 14 (Tickets 074340265
Information 0743-44007)

M TANGLEWOOD

For more than 50 years, the Boston
Symphony Orchestra’s summer
home has provided a refaxed setting
for concerts in the heart of the
Massachusetts countryside. Garrick
Ohlsson gives an all-Chopin plano
recital tonight, and joins members
of the Boston Symphony for an early
evening chamber music concert
tomomow.

Later tomorrow evening, Salll
Ozawa conducts this year's opening
concart, with soprano Kathleen
Battle. On Saturday, Neeme Jarvi
conducts a Russian programme.

ON sunday, Rager N

conducts Orchestra of St Luke's
in works by Maw, Bruch and
Brahms, with violin soloist Joshuz
Bell. Ends Aug 31 {Ticketmaster
Boston 617-931 2000 New York
City 212-3077171)

R

M VADSTENA

Vadstena's annual opera festival,
get in the historic buildings of this
chamning medieval town, 250 km
south-west of Stockholm, continues
its exploration of forgotten works
with Stradella’s || Trespulo tutore
{1879) and Paar's | molinari (1794).
The festival runs untll Aug 11
(Information 0143-12229)

and women’s response to them

— satirie, , dismissive. It
was set to part of the Goldberg
variations, improbably played
on piano and accordion and
improbably worth listening to,
and it gained vastly from per-
formances by Aurelie Dupont,
Agnes Letestu, Nathalie Zfe-
gler and Beatrice Martel.
Pierre Darde’s Carmival of
the Animals offers four dancers
- Clairemarie Oska, Beatrice
Martel, Nicolas le Riche and
Darde himself - who imperson-
ate the menagerie in dances
that are off-heat, and often per-
tinent about beasts. They are
also fmmy - but Darde’s ideas
have something more than jok-
iness to them, and he uses the
great stage well The piece was
admirably danced, with Nic-
olas le Riche showing again
that he is one of the brightest
hopes in the tremendous ranks
of the Opéra's young dancers.

Clement Crisp

ARTS GUIDE
Monday: Performing arts
guide city by city.
Tuesday: Performing arts
gulda city by city.
Wednesday: Festivals
Guide.

Thursday: Festivals Guide.
Friday: Exhibitions Guide,

European Cable and
Satellite Business TV
{All imes ars Central Euro-
pean Time)
MONDAY TO THURSDAY
Super Channel: Europsean
Business Taday 0730; 2230
Monday Super Channel:
West of Mescow 1230.
Super Channel: Financial
Times Reports 0630
Wadnegday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Flnanclal Times Reports
2030; 0130
Friday Super Channel:
Business Today
0730; 2230
8ky News: Financial Timas
Reports 0530
Saturday Super Channel:
Financial Times Reports
0930
Sky News: West of
Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial
Times Reports 1800
Sky News: West of
Moscow (230, 0530
Sky News: Financial Times
Reports 1330; 2030
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;i‘he Community’s
leap of faith

Brussels is a
very religious
town -~ less for
the church-go-
§ ing zeal of its
4 multinational
¥ populace than
for the deep
_IREVIEW  faith of those
building Earo-
pean political integration. How
cther than by faith could the
latter face the tedious hours
dedicated to such arcana as
veterinary regulations or the
specifications of pressure wes-
sels in industry? The alterna-
tive would be serious doubt
ahout the purpose of life.

Ceci} Parkinson, now a lord
but then a British trade minis-
ter, once expiained the stress
of the non-believer after a dis-
cussion in Brussels on an
obscure trade issue. “I came
into politics enthused by high
ideals of freedom, public ser-
vice and the greater good,” he
sald. “I cannot believe I have
just spent three hours arguing

about tiny import tonnages of .

Yugoslav baby beef”

The Frustrations of a Euro-
crat are not dissimilar. But
they are lessepned by the cer
tainty that building Europe is
a crabrike political process. In
good times, usually periods of
solid economic growth, great
leaps can be made towards
integration. But the interven-
Ing periods comprise daily
wars of atirition against states’
exercise of their flagging sover-
eignty.

As these imperatives
weaken, the ritual battles in
Brussels are usually settled
through a often
untidy compromise. Suprana-
tional bindings are continu-
ausly tightening and, before
the century is out, efficiency
and democracy will demand a
new institutional framework.

David Buchan's four years In
Brussels as the FT's European
Community correspondent, to
1992, were characiferised more
by leaps forward than crab-like
movements. He saw the
impressive of the sin-
gle market and the negotia-
tions on monetary and political
union which were crovmed by
the Maastricht treaty. In this
book he has largely dedicated
his sceptical eye and skilful
pen to the EC's expanding
international role, for which
Magstricht promises much but
may deliver far Jess.

EUROPE.
THE STRANGE
SUPERPOWER
By David Buchan
Dartmouth, £32.50 hb, £I7-5) pb.
182 pages

A3z Buchan reveals, the 12
could not find the political will
te invent the institutional
mechanisms for a common for-
eign and security policy. Maas-
tricht commits them to “joint
actions™ in some areas of for-
eign policy. This means, says
Buchan, that they will *delib-
erately fashion a straitjacket
and then put themselves in it".
But a member stale is free to
refuse the straitjacket if it does
not accept a line of action
agread by all. Mareover, it can
block joint actlon altogether
because, in principle. the joint
action must be approved unan-
imously.

While some masjority voting
is allowed on matters of imple-
mentation, a common foreign
and security policy is to be
decided essentially by intergov-
ernmental, rather than com-
munity, procedures.

Buchan captures Jacques
Delors' tone of contempt for
these formulae. “First we
would have to decide, umani-
mously, whether the meeting
was to be in Warsaw, Budapest
or Prague. Then we would
have to agree whether we were
going by piane. Lunch? We
would need an opt-out for vege-
tarians. No doubt we could use
majority voting to decide
where the smoking and non-
smoking sections shounld be.”

Alongside this uncommon
approach to making foreigm
policy, courtesy of Mazastricht,
is a promise of the develop-
ment of 2 European “defence
identity™. It is to come via a
reinvigorated Western Euro-
pean Union, whose tasks,
Buchan points out, remain to
be invented. He suggesis one
possible area for its operations
might be eastern Europe “to
intervene to quell some ethnic
dispute between, say, Cgechs
and Slovaks or Hungarians and
Romanians, that threatened to
aeézzi refugees floading into the

In view of its handling of the
Yugoslay crisis - well
reviewed by Buchan, who
deems it “a tragic failure™ -
the EC will need to discover

more commonh purpose. More-
over, the Germans need to
resolve their comstitutional
impediments to military action
-~ before the WEU can be a

A sense that moves towards
greater integration are, in part,
a dynamic respanse to external
political and economic pres-
sures Is strangely missing from
Buchan's analysis. His is much
more a book on what Europe I
doing than why Europe is
doing it. Here Buchan shares a
weakness of the Brussels per-
spective, which tends to
assume wider public under-
gtanding of EC purposes and
procedures than actually
exists. Such presumption has
been exposed by the less than
ecstatie reaction to Maastricht.

Buchan accepts the conven-
tional wisdom that this
response is the result of politl-
cians pushing integration too
fast for their electorates. But
perhaps the political failure is
of a different order.

Maastricht's proposed eco-
nomic and menetary union is a
supranational leap which has
had to be mediated through
national political systems. Few
leaders have found the courage
to justify it as an appropriate
response to the nation state’s
diminishing power to deal
alone with global economic

The value of this book is that
it pulls together a sreat deal of
information about the EC's
relations with the world and
presents it in a readable form.
It is hard to disagree with
Buchan's conclusion that

will become both wider
through enlargement and
deeper through a form of politi-
cal federation. The latter may
be unwelcome to many Brit-
ons. Yet the F-word could well
promize the full expression of
all that is best of national val-
ues in Europe — humapism,
tolerance, democracy — while
steadily undermining the
worst - such as ethnie rivabry,
territorial aggrandisement and
the struggle for power.

As of now Europe is, indeed,
a strange superpower. But it
will become a more normal
one. The pressure of world
events will make it so.

John Wyles

¥ proposing a special

summit to discuss
unemployment, Presi-

B dent Bill Clinton at

the time more or less wrote off
the prospects of the Tekyo
summit.

Politicians in the Clinton
interventionist tradition see
job creation in teyms of spend-
ing projects which create work,
oblivious that almost any Eind
of spending will do just this if
it 1s not absorbed by higher
pay and prices. What they
really have in mind is an
enhancement of the role of the
state — an outlook
called “liberal” in the US.

What, howevet, could a gen-
uine economic directorate of
the Group of Seven achieve?
First, the work would be at the
level of finance ministers and
central bankers. Maintaining
the directorate at that level
would enable Germany to play
a fuller part than it can at
summit gatherings where the
Bundesbank is absent. Above
all, heads of government lack
both the time and knowledge
for the work. The Gatt break-
through was a separate affair,

Moreover, because a problem
is worldwide, it does not mean
that it is best tackled in inter-
national meetings. As the

Nobel Prize-winning UK econo-

mist, James Meade, bas never
ceased to emphasise, the resto-
ration of high employment
requires & steady rise of total
cash spending (conveniently
measured by Nominal Grass
Domestic Product), and severe
pay restraint (combined, I
would stress, with flexibility)
so that increasad money expen-
diture leads to increased out-
put and j_obs. rather than just
higher prices. ]

Meade has always said that
the second objective is the
harder; a new booklet gives his
latest ideas for achieving it in
an equitable way (Fifteen Prop-
ositions, Employment Policy
Institute, Southbank House,
Black Prince Road, London,
SE1 78J, price £6.50).

But because the frst ohjec-
tive is less difficult, there is no
reason to neglect it. Indeed,
while labour market reforms
are best carried out at the
national, EC or local level, the
regulation of total spending {or
demand management as it
used to be calied) is easier if
the world's main indusirial
leaders move in harmony.
Moreover, almost for the first
titne gince the second world
war, inadequate growth of
total cash spending is an
important contribution to

loyment
A rate of measured price
increase of 2 per cent to 3 per

ECONOMIC VIEWPOINT

An agenda for a
‘real summit

cent per annum is now proba-
bly the best working defiuition
of minimum inflation. The
underlying trend of real
growth in G7 countries is, say.
29 per cont. Adding together
the volume and price compo-
nents, a satisfactory rate of
growth for Nominal GDP
would then be about 58 pg
cent 4 year — perhaps sligh
more to catch up for shortfall.
Now logk what has hap-
paned. On OECD estimates, G7
Nominal GDP growth has

quite from deflatiop, but from
demand deficiency in the
ian sense.

The QOECD forecasts a reinrn
to 5% per cent nominal GDP
growth by 1894 But few would
like to rely on forecasts alone
— and even they depend on
assumptlons about appropriate
poficies. 'The dangers, just for
once, are of inadeguate
demand growth rather than of
Where should the largest
stimuhis be applied? Surely, to

demand

slow or where an exchange
rate depreciation would be in
order. The countries where
demand has been growing
most slov;!gd are Japan and

In Japan, a guarantee of fur-
ther stimulus to domestic
demand would be the best way
fo defuse the conflict with the
US over the Japanese trade
surplus. If Japanese domestic
activity could be raised to mor-
mal levels, expenditure on
imports would automatically
rise. A big surplys would prob-
ably remain, reflecting an
underlying rate of savings
above domestic investment.

But once Japanese activity
refurns to normal the rest of
the world will have little rea-
gon to complain. Nor could the
US continue {0 moan if Japa-
nese expansion is accompanied
by a fall in the yen against the

By Samuel Brittan
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dollar, so long ag there js a net
vise in Japanese purchases
from the rest of the world.

With respect to Germany,
the loglam suddenly seems to
have eased. The recent budget
measures agreed by German
political Ieaders are larger
than realised. Spending cuts
for naxt year, together with -
new tax revepue and higher
pension contributions, are
equivalent- to 2 ver cent of
GDP, according to Kleinwort
Benson — much more than the
lli-fated Solidarity Pact. These
measures are doe fo be fol-
lowed by further fiscal tighten-
ing equivalent tc 14 per cent
of GDP in 1995.

There will have to be many
further interest rate cuts in

Germany, simply to make up

for the contractlonary arith-
metical effects of -the package.
In psychological terms; how-
ever, these cuts are a boost;
and there has beety a different
tone to Bundeshank state-
ments in the past few days. .
Better money supply num-

bers and belated union, talk of

pay Hexibility have also
brought joy to the Bundes-
bank, The.effect of-the whole
package of fiscal econdmies
and prospective interest rate
cuis is Hkely to be positive for
Germen' ‘anixal spirits', but
not necessarily for the D-Mark,
which remains subject to
downward influence. .

The Americans will just have
to put up with some further
downwasd drift of the D-Mazk
against the dollar if it occors.

longer.

Indeed, one advantage of &

world economic directorate is
that it might bope gradually to
wean the Americans away
from the belief that the dollar
can- never be low enough, The
Bundesbank, too, will ‘just
bave to grir and
sthility of some D-Mark depre-
cigtion, while indusirialists in
neighbouring DM-bloc coun-
tries will be delighted. :

Postscript on UK
he downside risk on

‘the D-Mark, ‘and ster- -

. ling’s new position as

Europe's strongest: .
complica-

currency, will create

tigns for British policy: Ster- ..

ling has already >
nearly half of its fall against
the D-Mark since departing
from the ERM and one-third of
the lost on the index.

easily go higher. The dilemma
of the winter of 1967-88 on
whether to cut interest mates to
restrain the pound looks, like

all dilemmas, likely to' recar, = -

although against a much less
inflationary background. It
would indeed be absurd to
endanger the still-fragile
rebirth of confidence in the UK
economy by beavy upward
over-shooting of sterling.

Like the majority of the

chancellor’s forecasting panel, -

I would unhesitatingly reduce

interest rates if required to put .-
a brake on sterling’s rise. It is -
ounly in this context that there-

is a case for further fiscal

But anlike at least two mem- .

bers of the forecasting panel, T
believe it would be egually
foolish to plan auother devalu-
ation from recent levels of ster-

ling. The devalualtiopists’ case -~

is fllustrated in the final chart,

The result would be reswmed .

upward movement of unem-
ployment for years to come.

Both the balance of pay-

ments projections and their
implications for policy are
highly disputable, Even if the
UK does have to continue to
turn the terms of trade against
itself (which is all a successfal
devaluation can achleve) then
it would be best done by main-
taining & Brifish rate of infla-

tion below that of the. main -

trading partners. That is no
longer a pipedream. =~
The case for efther a large
.upward or downward moave-
ment of sterling is extremely
weak; but it will no longer
be possible - to keep' the
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Economic ideas need scientific testing

From Prof David Currie.

Sir, As Tim Congdon
(Letters, July 2) kmows, my col-
leagues. Andrew Burrell and
Stephen Hall, have just under-
taken the first systematic anal-
ysis of all the UK forecasts
published regularly in Eco-
nomic Forecasts, the monthiy
smrvey from North Holland
They presented this yesterday
at the Macromodelling Confer-
ence at Warwick University.
They compare the forecasting
records of a wide range of fore-
casters, academic and commer-
cial, allowing for differences in
information avaiiable at the
time of the forecast.

They find that differences
are typically smail in compari-
son with forecastimg mistakes.
Moreover, forecasting late in
the year on the basis of the
fourth-quarter gross domestic
product estimates helps in

producing a good forecast of .

next year’s growth. Some fore-

casting groups, such as London
Business School, have not pro-
duced a regular yearend fore-
cast (a reason why we cannot
rise to Tim Congdon’s chal-
lenge on end-year forecasting
records). They therefore do less
well in comparisons, such as
Chris Huhne's Golden Guru
award, which make no adjust-
ment for differing information
sefs at the time of forecast. To
win at the Guru game, the
motio must be “forecast. often
and late”.

Allowing for this, one is led.
to the conclusion of our recent
Economic Outlook, and
reported by Peter Marsh (June
28), that claims made for Tim
Congdon's forecasting record
have been exaggerated; it. may
or may not be marginally bet-
ter than that of others, but the
differences are deminated by
the forecast errors. :

Tim Congdon also claims
that his forecasiing record
rests on certain basic ideas in

economic theory. He mentions
a specific one — the need for
equilibration between money
demand and money supply -
that is not in dispute, Incorpo-
rated as it is in 2l well-speci-
fled macroeconomic models,
including London Business
School's. This is one of the rea-
sons why his March Open Let-
ter so entirely missed the

point.

His specific policy advice.
that underfunding can materi-
ally affect the growth of broad
monpey and the economy with-
out a change in interest rates,
is ane that is inconsistent with
modern monetary economics,
particularly in a worid of high
international capital mobility.
More generally, his analysis-
takes little account of recent
developments in the theory of
mopey and banking. Tim Cong-
don makes little reference to
the very considerable body of
empjrical research devoted to
testing the propositions that he

advances and which are gener-
ally found wanting; hence our
-comments on the unreliability
- of broad money. S
It Is important that economic
ideas are subjected to careful
empirical testing: this is the
bagis of the scientific method
that allows the slow advance of
Imowledge, Tim Congdon has
_played a useful role in restat-
ing some simple propositions
in macroeconomics; unfortu-

" gtand scientific testing, per-
haps because they are
oversimple. Any edge that he
may have in forécasting is
based on imtuition and prow-
ess, not on theoretical insight
‘or scientific method.

David Currie,

direcior,

Centre for Economic

Londor: Business School,
Sussex Place, C
Regent's Park,

London NW1 48A
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ITV burdened with public service anachronism

From Mr Dardel Sandel
Sir, The National Heritage
Committee's ill-informed knee-
jerking over the News at Ten
issue and the unnecessarily
in which the
report was
only serve to under-

line the fundamental conira-
dictions at the heart of the
Broadcasting Act 1990 (“MPs
condemn ITV over News At

through an insvitable it pain-
ful transition ~ from a system
with a considerzble public ser-

vice element te one of more or
(which are not, by the way,
dirty words). The pain of this
transition has been foisted on
ITV by the Act, which cobbled |
together a system. of competi-
tive was sup-
posed to value bids by the
mechanism of the free market,
In stark however, it
burdened the ITV companies’
setvioe ohgations b puian
obligations in program-
ming and scheduling. ~ "
Forcing fT'V to set its sched-
ules in stone forever in the
name of “public service” will

tions which can éuly hinder it
in competing in the domestic
and international broadcasting
- market. In 20 years’' time this
will be seen a5 an anachronism
In a2 world that has chaoged
faster than the legislators real-
ise. Ths true home of public
G,

e rs should not
- forget that, by no coincidence,
the country with the world-

Daniel Sandelson,
16 Elgiri Mews,

South London W9 17Z-

Expenses charged to managed funds unclear

From Mr Poul Moulton.

Sir, The daily Managed
Funds Service in the Financlal
Times contains four full pages

agement groups which are
are recognised by the
Securities and Investments
Board. Most of these funds are
marketed actively to UK retail
and institutional investors.

control over the annual
charges suffered by these
funds as they do for their
onshore counterparts. In real-

ity. only the investment advi-
sory fee must be disclosed b

total level of expenses which
can be charged to the fund My
own research reveals that,
while the highest disclosed
annual fee is 2 per cent, the
total annual charge is fre-
quently above 5 per cent and

in the worst cases. Investors in

- these fumds cannot be aware of

?the msfﬂor the:ror

effects i}

course, the total annual

charge for many funds is more

reasonable, b':.'l: comparative
are o i

made availabie. ¥ new being

There is a clear case for

g;rit':ll;:ure Eyt managem:ﬂ

marketing retail off.

shore funds in the UK a::l.d‘i'll;rr

more effective _monitering by

can even reach dpuble Sgures

the pos-

Nevertheless, sterling could . .

much

nately they seem not to with- -

weigh ITV down with -obllga-

beating media i :
First Amendment = 2 F

[
.
'

7
1]

%

: B




oA One Southwark
- - Tel: 071873 3000 Telex:

Bridge, London SE1 9HL
922186 Fax: 071-407 5700

Thursday July 8 1993

from its three immediate
pmdeqessors. In 1980, 1991 and
again in 1392, leaders of the Grogp

ves rid.icn:
lous by failing to deliver what
they had promised. This time,
their principal trade negotiators
to reach agreement
beforehand. While the summit
now has rather little useful left to

negotiators will not
reach that goal. Not only have
they achieved much already, but
they have also grown accustomed
to reaching agreement even on
sensitive igssues, while none of
them wishes to bear the blame for

faflure. They are, in short, cop-
demned to succeed.

But what sort of success might
it be? From the draft final act of
the multilateral trade negotiations
(the so-called Dunkel draft) of
December 1991, the November 1992

At the heart of the agreement
between Canada, the European
Community, Japan and the US
arec elimination of tariffs (Jmown
as “zero-for-zero™) in eight sectors,
including pharmaceuticals, con-
struction equipment, steel and
spirits; cuts of up to 50 per cent in
tariffs covering products whose

current tariffs are above 15 per .

cent; andd reductions averaging at
least a third in tariffis on other
products, including scientific

electronics.

equipment, paper and

that every participant in the
round adopt zero tariffs wherever
they intend to do so. Such a
demand could be a round-breaker.
Yet another contentious demand

Full speed
ahead on Gatt

‘THE TOKYOQ summit is

would be for general ltberalisation
of textiles and clothing. Equally
important would be reaching a
n-?cessarywnsri'?:ilonr elimine.
1 or elimi
tion of tariffs on steel
Negotiations for liberalisation of
trade in services are far from com-
plete, Similarly, final agreement
has not yet been reached i, agri-
culture, witglndhench anxieties
Tnassuaged both Japan and
South Korea inving to insist
they will not liberalise their
mports of rice,

Tighter control

Soiae, notably the French gov-
ernment, also argue that US uni-
lateral actions against allegedly
subsidised imports should be
brought under tighter control. US
mmporis of steel are the immediate
casus belli. Although US unilater-
alism is indeed a concern, this is
not a relevant example of the
problem. The US has an unques-
tionable right to take such action
under the Gatt, It is absurd for the
French, who support stmilar EC
actions against alleged cases of
dumping, to pretend otherwise.

What remains to be achieved is
indeed contentiouns. But what has
been completed already is just as
contentious and more important.
Economists might question the
wisdom of proposals that are
Hikely to widen the dispersion of
-tariff rates. What matters rather
more is that negotiators have
accepted the principle of tariff
elimination, wkich can readily be
extended in future. The fact that a
deal has been reached matters

_now put every effort into climbing
the last few bundred metres.
Reaching the end of the Uruguay

..round negotiations wonld, not

"solve the world's economic prob-
lems. But it would help. It would
also demonstrate the ability of
world leaders to address those
problems co-operatively, Fallure
must now be as mot
merely unforgiveable, but
unthinkable.

Time to get
tough on steel

THE EUROPEAN Commission's
decision yesterday fo crack down
on state aid to the Italian steel
industry iz a welcome -sign that
Mr Eare! Van Miert, the competi-
tion commissioner, can take as
robust an approach to market dis-
tortions as his predecessor, Sir
Leon Brittan. The Halian govern-
ment yesterday appeared io be
softening its position, but it has
stilt not come into line,

The confrontation has been
caused by Italy’s unwillingness to
accept that a plan by IRL the
state-owned holding company, to
write off Ecudbn in aid to DIva, its
wholly-owned subsidiary, amounts
to state aid. Italy’s position is
based upon the argument that IRI
ceased to be a government agency
last year and that the plan is
belng driven by commercial con-
siderations. .

This argumsnt Is specious.
Merely converting IRI from a gov-
ernment agency to a state-owned
company does not put it beyond
the reach of political consider-
ations. It is inconceivable that a
rational private owner would
write off Hva's debts without also
dmmdingcuttostemlossesof
Ecusdm a month. .

One consequence of Jtaly’s resis-
tance is that a Europe-wide

tages to inefficient ont-
petitors at the expense of efficient
foreigm rivals, the legitimacy of
the will suffer.

are typically located in communi-
tiee where unemployment is
already high, while steel's promi-
nence m a dwi manufactur-
ing sector gives it a hold on public
affactions, with the result that the
industry has remendous lobbying
clout

But the Commission plan is
o mmirammel-
subsidies and fall-blooded pro-
tectionism. Yesterday it backed mp
its plap with the threat of samc-
tiops if the Iialians do not come
into line. These could nchide cut-

A

country’s “multi-
dimensional crisis”
kas claimed

another 11 ¥ves this week.
The three soldiers among the
dead bring to 78 the number of

in the past seven
months. Diplomats the death
tol of the _violence gﬁcb has rav-
: since the annulment of
llglﬁrzg multi-party elections in late
1,000. Algiers, the capital,

has been under night-time curfe
for months, 2 tme v
But pofitical viglance is only the

tary-backed govern-

" ment deprived the Islamic Salvation

Front (FIS) of victory in the second
round of the 1991 poll, Algeria has
been pitched into 2 combimation of
Eﬂmum%gmmot

: DOw, pas-
sionately and violently at every

leveLWearedsddingonaprqiect

government by the army, which
then set up a fve-mam

rity, and to revive Algeria's econ-
omy. The government’s political
project will depend essentially on
One senior diplomat puts it more

T government is cer-

tainly krying to bolster its own legit-
imacy by seeking consensus, but

Oil on Algeria’s
troubled waters

There is little hope for peaceful change as the government

sets a timetable for elections, says Mark Nicholson

'.' .... . . i ‘- .‘.-: S .. )

finally the regime’s top priority. rai-
son d’étre even, is to smash Isiamic
fundamentalism.”

Few in Algeria underestimate
how bloody a fight this will be.
Although residents of some “hot”

ambushes

carry out well
of 1020 heavily

with groups
armed men.

But the logic of the government's
strategy is that it can seriously
damage support for the Islamic
extremists if if tackles the social
and sconomic deprivation from
which the FIS appears to draw its
nourishment. Its hopes for the econ-
omy rest on optimism over the
couniry's i resources in
hydrocarhons — oil and gas ~ and
subcfss in mastering its foreign
del

Algeria ]Jeans heavily on its oil,
gas and ether hydrocarbon exports,
which bring in mare than 95 per
cent of the commbry’s hard cixrency
earnings — about $11bn last year.
But a crippling 71 per cent of export

RS METION]

earnings are devoured servicing
Algeria's §27bn external debt, leav-
ing the country’s industries starved
of money to buy spares and raw
materials. The government blames
this hard currency shortage, above
all, for unemployment, of more than
20 per cent and the fact that state
enterprises ~ which make up about
80 per cent of Algeria's indusby —
are running at an average 60 per
cent of capacity.

ut the government cal-
culates it will be over

abandoned its determination to
develop its hydrocarbon wealth
without foreign involvement in the
late 1950s, it has signed more than

-

as BP, Repsol, Arco and more than
20 others is expected to lead to fresh
discoveries, and to improve the
expleitation of oil and gas already
found. The goverhment estimates
that total investment in the indus-
try will reach $19.3bn by 1997.

Natoral gas sales were already
expected to double to 60bn cu m by
2000 through announced plans to
double its present pipeline capacity
to Italy and for the consiruction of
a fresh link to Spain.

“Alperia’s gas is very strategi-
cally placed for the south European
market, which is growing fast,”
says Mr David Dnoy, BP's general
manager in Algiers. Figures from
Sonatrach, the state oil group, sug-
gest the value of hydrocarbon sales
should rise to about $13bn by 1997,
assuming oil at $20 a barrel.

Some western economists believe
that earnings of this order, com-
bined with a reduced debt burden,
could leave Algeria with an extra
$5bn a year to spend on the domes-
tic economy. It is this bopus on
which the government is counting.
“The government thinks that as
revenues grow it can afford more
openness politically, but while 70

17

per cent of thelr resowrces ave pay-
ing off debt they have no room for
political manoeuvre,” says one
western ambagsad

or.

But it may be dangerous to bet on
an essentially economic solution to
the country’s political problems.
First, the government is assuming
that the hoost to export earnings
will easily translate into job ere-
ation. Many economists s_eriously
doubt this will happen, given the
government's continved commit-
ment to a largely state-run econ-
ony. “So far the government's pol-
icy is essentially to pour money into
inefficient public sector enter-
prises,” says & western economisti.
“And there's no chance in hell that
will work. These anterprises are not
economic eoncerns, they're employ-
ment agencies.”

The government also appears to
be hoping to weather the period up
o 1996-97 without any further politi-
cal fissures blowing open. Many
question this, too. Among politi-
cians, there are clear signs
that the government's hoped-for
“national consensus™ may be illu-

801Y.

“It will be impossible to reach
consensus while there are two com-
bletely opposing political beliefs in
the couniry — Islam and republican-
ism,” says Mr Mustapha Bacha,
national secretary of the RCD
Republican party. “Even the
so-called democratic parties are
absolutely divided,” says newspaper
editor Mr Belouchet. “They have
absolutely nothing in common.”

Furthermore, at street level,
where the FIS appeared to draw
much of its support in 1991 from
among Algeria’s tens of thousands
of young unemployed, the next
three years before the arrival of the
country’s expected oil and gas
bounty promise only more auster-
ity. Some diplomats are concerned
that this, the tough police clamp-
down and the curfew counld produce
a dangerously volatile mix,

Islamic activists argue. mean-
while, that nothing the government
does in the next two years can
diminish the appeal of the funda-
meptalists in any circumstances.
“FiS may no longer be a political
party. but it’s become a popular

" says an Islamist law-
yer cloge to the now banned party.
“You cant dissclve a popular phe-
nomenon by judicial decree or by
offering it movey.”

The country’s natural wealth
meeans there is some hope for the
economy. But by leaving its politi-
cal role to an fll-defined attempt to
rally “consensus” - one that prohib-
its the group that nearly won the
last elections — many betieve the
government is taking the same
risk it took im 1991, when it
miscalcnlated the people’s political
aspirations so0 badly. The cost of
such a miscalculation would be fur-
ther and continuing bloodshed.

Give shareholders more

While wage
increases are
decided by compa-
-| nies individually in
the UK, a collec-
| tive, inflationary,
33 co_nseq;ex:ge pﬁ
LS arise. e
PERSONAL managers and
VIEW  employees have
been expected to
provide the sointions to the prob-

Pro-
vide a remedy. This might be
achieved by their providing a more
direct influence on the aggrepate
level of wage increases. .

Unusually, at the moment the
aggregate effect of wage decision-
making generates little concern.
The rate of average earnings
increases is at its lowest level since
the early 1960s, while wage setile-
ments across the private sector are
at record low levels. Despite this
encouraging situation, the need for
a solution to Britain's pay problem

tive bargaining in 1979,

Before the recovery gathers pace
and improving company profitabil-
ity causes employees to pursue
their wage demands with increased

lem of wage growth outstripping
productivity needs to be addressed.
To imagine, on the strength of
recent statistics, that the issue that
has bedevilled economic manage-
ment in postwar years has disap-
peared could prove over campla-
cent. While the change in the
labour market in recent years,
through legislation, decentralisa-
tion and wmion deacline, has been
considerable, the unco-ordinated
pattern of pay determination needs
to be reinforced with a mechanism
to ameliorate Britain's structural
pay problem.

Many advocate a system designed
to establish a consensus on afforda-
ble pay increases nationally. Profes-
sor Metcalf (Personal View, June 2)
suggests involving the views of the
Seven Wise Men who advise the
Treasury, butiressed by a forum of

Though the importance of the
issue is not in question, a system
which is not governed by the inter-
ests of individual companies may
prove ineffective. Since manage-
ments cannot easily be induced to
behave in a manner that appears
contrary to their immediate inter-
ests, the adverse externality of
an economy-wide dispersion in

The ial British
problem of wage
growth outstripping
productivity needs to
be addressed

wage seftlements, aroumd & lower
nominal average increase, would be
best achieved via a mechanism
applied through corporate share-
holders rather thap managements.
To see the problem in a share
holderjmanagement context offers a
potential solution. Collective eo-or-

power over pay

rate sector as a whole. By providing
appropriate pressure at this level,
any benefits of a collective
approach might be better appreci-
ated, while the institutional inves-
tors would also be best placed to
regulate such a mechanism through
the application of pressure on their
shareheldings. Although such a pro-
posal may seem beyond the current
ambit of shareholders in Britain, it
should be seen as a logical exten-
sion. of their existing mandate.
This control mechanism could be
put into effect by extending the
remit of the Institutional Sharehold-
ers’ Committee, In its direction on
strategy and performance. It could
include a responsihiiity to advise on
an economically feasible average
wage increase across the corporate
sector as a whole. Subject to this
“external” constraint, individual
management teams could continue
to use pay as a managerial toal
within their organisations. Com-

remain free to act as they see fit
under prevajling circumstances

mechanism neither sharehelders
nor managers are required to act in
any way other than the pursuit of
their individual interests.

Ownership in the corporate sector
has become progressively more con-
cenirated over recent years: more
than 50 per cent of shares in British
quoted companies are effectively
controlied by a small cluster of
institutional investors. So, where
individual companies pursne out-
comes that are collectively disad-
vantageous, it should be at this
higher level of corporate contrsl
that a remedy should be sought

If a need should arise for exhorta-
ticn on pay or co-ordination of wage
awards, it should emerge from
Pritain's institutional invesiors.
This would provide the attraction of
economically consistent pay settle-
ments combined with the seope for
flexibility while enabling the pri-
vate sector to control itself,

Peter Ingram

the largest 50 private sector compa- dination of wage growth thropgh while the institutional shareholders . .
is perhaps more timely than at any nies to establich a co-ordinated view corporate shareholders could exert ensure the well-being of the corpo- The muhor is lecturer in economics,
stage since the return to free collec- on earnings growth. an effective discipline on the corpo- rate sector a3 a whole. In such a  University of Surrey
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D e e calies | PAragon unmasked obefloated | Fading star
observed in the recent crop of W The mystery is solved. The ishyinghdotheme.ltm't W Harrods, they say, is timeless.
cadets at Sandhurst military high-level clearing bank execuiive until he broke free from BT inthe | So it was apt that the star role at
academy. Would-he officers up in who works from dawn on Monday mid-1980s that his enirepreneurial | the opening of its sunmmer sale
front of the army’s Reguiar until 8pm on Friday, and gives 110 flair was noticed. In a stockbroking | should be played by the ageing
Commissions Board, which vets per cent of his time fo the business, indusiry where losses are more Burt Reynolds.
all ts, tended to be “less has been formally identt normal than profits, Jones has True, a few screams split the air
well-prepared” to take on leadership | Observer’s interest had been created a fast-growing business m middle-aged fans among the
roles than in the past arcused when the fax brought an with operating margins of 40 per bargain-hunters, some of whom

Sir Nicholas Bonsor, the anonymous excerpt from a bank's cent. Its long-term viability still had camped out all night on the
commities’s chairman, blames | in-house magazine. It talked of a Midland's infant bancassurance needs testing in a bear market, pavement. But they may have heen
the schools for placing too much high-octane executive not only on business into the market leader. but his success to date iy less enthnsed by the manner of
emphasis oo academic the way to the coffice before other But if it doesn't work out, his impressive. the man, with his grey hairs
qualifications and not enough on commuters got up, but then previons experience would seem and leathery sumtan, than
sport. But his colleague, Winston working so hard that he rarely saw | to have given bim 2 rave range of by the marmer of his
Churehill, will perhaps remember | his ballet-dancer wife - let alone options. Table talk arrival.
his grandfather's remark: “Based bis Georgian rectory, swimming He has also been, among other ) In the best of Hollywood
on Mmany years' observation, officers | pool, gymnastum, and dance studio. | things, a drama teacher, Flamenco | M Don’t despair. When Norman traditions, he rofled up in an olive
with high athletic i Could there really be a clearing guitavist and dustman, Willis retires a3 general secretary green horse-drawn carriage
are not saccessful in the banker ke that? of the Trades Union Congress, his | preceded by pipers.
higher ranks.” The answer is yes...and no. The line in homely parables and By then, Observer was too far

paragon turns out to be David Outsiders never-ending metaphors will away to hear what they were

.. . Beynon, new boss of Midland Bank continue. His snccessor is already playing. If the theme of the event
Vein hopes Personal Financiel Services. But = While the more fuddy-duddy warming up in the wings. was Harrods' history, however,

€in Y be’s not a pulkka clearing banker. clearing bankers might frown on Bill Morris, TGWU general it was perhaps The Bonny Earl
M With Premier Major’s re-election His main backgrovmd is peynm'sbras_s-neckedamhl_ﬂon. secratary, rejecting a possible o' Murray, whose first words go
chanees still far from assured, lifeingurance selling, including it is a fact of life that, were it not compromise by the Laboz: something like:
Biitain's voters should perhaps 17 years with BAT’s pushy Allied for outsiders like him, there would | leadership over unions’ “Ye Highlands and ye Rowlands,
be glad they don’t live in Swaziland. | Dunbar untfl he undertook to turn | be even fewear success stories in involvement in mternal party O where hae ye been?”
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Government moves to sustain optimism as exports begin slow recovery

Finland cuts interest rate to 6.5%

By Hugh Camegy In Helalnki

FINLAND yesterday cut its basa
rate from 7 to 6.5 per cent in an
effort to lift the economy out of
deep recession and to sustain the
country’s emerging optimism for

recovery. .
The rate cut applies to many

domestic mortgages and loans
dating back several years when
these rates were set officially.
Most market rates in Helsinki are
now about 7 per cent compared
with 17 per cent late last year.
Finnishk Interest rates in geporal
are among the lowest in Enrope.
Falling interest rates bave
Iifted optimism over the Finnish
economy which has contracted
by 10 per cent since 1990. A 2 per
cent rise in gross domestic prod-
uct is forecast in 1994, largely on
the basis of rising exports.
Exports are expected to rise by
more than 12 per cent this year
and almost as much in 1994,
fuelled by a sharp devaluation of
the markka late last year and

Finland
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falling real wages at home. These
two factors have comblned to
make Finnish companies more
competitive internztignally.

tiveness of the wood and paper

industries, bo&ndommantfacbors
in the sconomy.

“We think we are close to the
bottom,” said a finance ministry
official, tut there is a grim realis-
ation in Helsinkl that the recov-
ery is likely to be fragile and
painfully slow

shoop in world markets for Fin-

Iand's forestry products and the

collapse of a borrowing-led

domestic bubble at the start of
the decade.

The finance ministry has
already revised downwards its
original forecast of 3.5 per cent
growth next year. Above all, per-
sistently rising unemployment,
at present standing at around 18
per cent of the workforce, is not
expected to peak until 1994

Forecasts which officlals admit
are optimistic see the jobless rate
still above 12 per cent in 1997.

Export growth may wipe out

the current account deficit next -

year, halting the rise in foreign
debt which is now approaching
50 per cent of GDP. But a rise in
exports has so far little
impact on employment as Finn-
ish manufacturers are heavily
capital intensive.

paralysed

wdua]stoconnentmbeonrem
ing borrowings.
Latest official forecasts see
overall consumption falling by 4
per cent this year and a [further
2.5 per cent in 1994, while invest-
ment is set to decline by more
than 1] per cent this year, the
fourth successive year of decline.
t is unable to
provide fiscal stimulus. The cost
of ppemployment benefit, debt
and bailing out the
banking system. coupled with
falling revenues, has taken the
budget deficit to nearly 10 per
cent of GDP.

Milosevic heaps scorn on the west

By Laura Siber in Belgrade

MRS Danielle Mitterrand, the
French president's wife, this
week became the [atest interna-
tional figure to founder on the
rock of Serbian intransigence.

She reiurned to Paris yester-
day after failing to persuade
President Slobodan Milosevic to
free Mr Vuk Draskovic, the oppo-
sition leader badly beaten hy
police during demonstrations in
Belgrade last month.

But snubbing the west and its
envoys is a skill which Mr Milos-
evic exercises with increasing
relish

With Greater Serbia within his
reach, a trinmphant Mr Milos-
evic appears convinced that the
time has come to erase any rem-
nants of opposition to his rale.

The west's refusal to take
action against Serbian forces In

Bosnia was a signal to Mr Milos-
evic that there wonld be no
international resistance if he
snuifed out the remaining Ser-
bian opposition and independent
media.

Flexing his mnscles, Mr Miios-
evic has refused to release Mr
Draskovic, jailed since June 1.
Be has ignored international
appeals on behalf of Mr Dras-
kovic, including personal letters
from Mr John Major, UK prime
minister, and President Francols
Mitterrand.

The imprisonment and subse-
quent heating of the opposition
leader and his wife Danica are
an act of personal vengeance by
the Serbian president, who is
mnwilling to tolerate any chal-
lenge to his hold over Serbia.

Last month, he cemented his
grip on the remains of Yugo-
slavia, now composed of Serbia

and its tiny ally Montenegro,
when he replaced the federal
president, Mr Dobrica Cosic,
with a falthfal party appara-
tchik. Mr Milosevic now has
unlimited power in Serbia. His
cronies have been installed at
thelmu_lof state institutions and

emterprises.

Belgrade joornalists fear Mr
Milosevic will scon carry out a
purge of the media which
opposed his grip on power. The
editor-in-chief of Borba, the inde-
pendent Belgrade daily, is likely
to be nusted this week.

Mr Milosevic reportedly has a
police force of 80,000 available to
crush any protest and to sow the
sceds of fear before possible
social unrest as the Serbian
ecopomy collapses under the
weight of war and 14 months of
UN sanctions.

There is no doubt that sanc-

tions are taking thelr toil, but
tkey bave bad no effect so far on
moderating Serbia’s hardline
stance towards the UN and other
international organisations,
Serbia over the past month has
ordered the Conference on Secu-
rity and Co-gperation in Europe
to close its Belgrade offices,
which monitored human and
wminority rights. The government
also declared as “unwelcome™
the UN special envoy on human
rights and war crimes, a move

000 potice could have tronble
mntaimng‘ their anger.

Nigerian parties may agree
to form national government

By Paul Adams in Lagos

NIGERIA'S Social Democratic
party has agreed in principle to
form an interim national govern-
ment to replace the military
regime on August 27, provided it

caa choose key mmnbers of the
government and that elected
local, state and legislative institu-
tions remain intact,

The National Republican Con-
vention, the SDP’s rival party, is
joining it in talks with President
Torahim Babangida in an attempt
to reach terms agreeable to both
parties and the military govern-
ment. The NRC would prefer the
option of new elections before
August 27,

Both parties were established

resenting the traditionally power-
ful north and the SDP the eco-

nomically important south-west.

The government on Tuesday
issued an ultimatum to the par
ties to efther join a national gov-
ernment and accept the dissolu-
tion of all democratic institutions
or face fresh elections before
August 27.

Statements from both
and the government leave the
transition as uncertain as ewver.

The SDP has rejected the
option of fresh elections before
the mifitary is meant to hand
over because it insists its presl-
dentia] candidate, Mr Moshood
Abicla, was a fair winner in last
meonth’s elections.

The government has annulled
those poils and banned Mr Abiocla
from standing in fresh elections.
SDP officials say that the inclu-
slon of Mr Abiola as head of the
Interim government is a condl-

rejection in the south-west of
Nigeria, the main base of Mr Abi-
ola’s support, of fresh elections
before Augnst.

The two parties met in Abuja
yesterday and agreed on the need
to maintain elected civilian insti-
tutions and to end military rule
in August, but the NRC aceuses
SDP of intransigence in ruling
out elections under the existing

regime.

Mr Uche Chukwumerije, the
information minister, denjed
reports that troops had shot pro-
testers in Lagos. The main casu-
alties on Tuesday were the resuit
of a road accident in which a taxi
driver ran over some youths
blockading the road and was
Iynched by a crowd.

EC steel
industry chaos
Continued from Fage 1

amura, [va’s managing director,
attacked a similar approach —
already being considered by
Spain - as 3 swrender to unjust-
fiable interference in Jtaly's inter-
nal affairs. Events since have
made it much more difficult to
brazen out such a stance.

Romie had argued strongly that
Iri, the biggest state holding com-
pany which owns Tlva, was now
an independept entity ruled by
market forces and -poised to sell
off assets. But delays in the pii-
vatisation programme have
eroded that argument.

The original restructuring plan
for llva was prepared by Mr Nak-
amura and Mr Michele Tedeschi,
Iri’s then managing director. Mr
Tedeschi has since been moved to
the teleconmmunications sector,

Europe today

FT WORLD WEATHER

to mast of the British Isles and along the
west coast of Norway. Southemn England,
will have sunny spelis. A depression over
eastem Scandinavia will bring rain to

Finland, the northwest Comrnonwaealth of
Independent States and the Baltic States.

push femperatures up fo 25C. In Spain,
Portugal and itaty, there will ba abundant
sunshine and in southern Spain the
temperature will mach 37C. Quer the east
Balkans and Greece, a frontal zone will
cauge & focal thunder shower.

Five-day forecast
Norway. Behind it, cooler and unsetiied

and the north-west part of the continent
It will be mainly cloudy with showars and
rather cloudy with patchy rain.
Southern Europe will remain rather sunny
with tropical temperatures.

over central and

from Sunday into early next week.

German Airlines

A depression north of Scotiand will bring rain

High pressure over France and the Alps will

The low north of Scotland wifl move toward
condlitions wil spread across the British Isles

strong winds at times. Scandinavia witl be

eastern Eurcpe will cause thunder showers

Lufthansa, Your Airline.

Lufthansa

TODAY'S TEMPERATURES
Maximam  Berfin clody 21 thund 32
Abuy Dhabi sun 39 Birmingham cloudy g . 1
19
Accra thund 29 Bogma shower 18 m dmg 28
Alglers sun 31 Bombay showar 31 Dekar sun 33
Amstardam fac 22 Bordemo aun 26 Dallas ‘Fair 36
Athens thand 31 Brsssels far 24 Darwin far 30
Bangkolc shower 35 Budspast fair 23 Deibl talr 38
Barcelona sun 27 GuenosAwes cloudy 156 Dubai =un 38
Befiing rain 30 Cairo am 3%  Dublin ralin 20
Betlast ran 17 Gapa Town 16  Dubrevnik w29
Belgrade falr 26 Corocos fair- 28 Edinburgh min 18

Fao sun 20 Majorca sn Rangoon thund 31
Frankfurt for 25 Malta sun 30 Rekjevik cioudy 12
Geneva fair 24 Manchagter rain 19  Riyadh sun 41
Glasgow min 17 Manla cloudy 34 Rome sun 29
Hamburg cody 18 Mealboume ramt 10 § Franciaco sun 2%
Hulsinki ren 18 MexdcoCity dloudy 21 Seoul ran 28
Hong Kong fair 31 Miaml fair 32 Singapore mn 231
Honaluk: far 31 Mian . fair 28 Slockholm cloudy 20
Il of Man min 18 Montreal fair 28 Strasbourg far 24
Istambend thund 27 Moscow showar 18 Sydney cloudy 15
Jorsay fair 20 Munich iair 23 Tal Aviv am 35
Kerachi caxly 35 Nabobi T far 24 Tokyo @in 24
s 44 Naples sun 30 Taronto shower 28

fpir 18 Narsou fagr 32 Tunis sun 30

sun 25 New Yark far 35 Vancouver fair 22

fair 30 Nics aun 27 Venics ir 27

far 24 Nicosla sun 3% Vienna fair 22

sm 27 Qs fair 22 Warsaw coudy 18

far 23 Pais Iar 22 Washington tand 35

T‘;l_ ﬂ Perth al" g Wallington sUN ;2

Pragua Winnipeg ghower 5

fak 35 R deJaxio far 17 Zwich far 22
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D1xons short 01rcu1t

If last year's dlsappomhnents at
Dixons were suitably varied, this
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UK food retatlers
To the puzzlement of Investors, two

'| leading grocers have just articulated

seemingly views of the
industry's foture. According to Mr
Archie Norman, chief executive of
Asda, it dges aat wark. Looming satu-

hury,though.begstodlﬂ’eercordlng
to Mr David Sainsbury, product of gen-
erations of grocery genes, profiis will
continue to rise, Discount stores have
not significantly hit sales. Saturation
is a distant prospect. There remain 150
grocery outlets for every one Sains-

scale. The question is not whether the

THE LEX COLUMN

FT-SE index: 2848.3 {+0 2)

ml
mﬁ‘fﬂﬂ“ﬂﬂﬁ

Source FT Graphlte . -._ R

dencygalnsﬁ-ommfotmaﬂontecbnol-
ogy, centralised distribution and fancy
out-of-town superstores enabled gro-
cerstomhchetupgmssmargmsevery

a whilé but even Sainshury is not
expecting further gross margin |

%reﬂﬂmgse@nrmﬂthere—
fore remsain a strategic sell — umless.
camning diversification plans material-
ise.Butthu’elsseopefartacmalhuy
ing. Even bearish forecasts suggest
that a slowing Sainsbury should lft
profits by one third fo £1bn by 1996.

. With the sector having sunk to'an all -

timte low, it may soon bedtmea bounce.

Small companies -
It is difficult to judge whether the
smaller companies bandwagon is still
gathering momentum or about to _
reach terminal velocity. Since the
FT-SE Small Cap index bas risen by 20
per cent this year - while the FT-SE'
100 has stood stit — small company
shares might be due for a pemd of
consolidation. On most measures,

mm;behsldhackasaresutt.lf

. argu.ment
for thatsuchablodnngstakexsmm

__the market,

" holders. But corporate Germany can-

. eign equity. International investors
want retuns. not to. subsidise some- |-
o_neelses_gpcial_eﬁ‘ort. ¥,

are strougls’mvmtorswﬂlhe

"happy enough. But the onus is nowan J- - -

companiastohveuptotharpmmme'

Da.Lmler-Benz SR |

The decision by Da:.mler-Benzm.
seek 2 listing in New York implias &°'] .
 radical change in its attitude to inves | .
tors. So 1t is natural for Deutsche.|
Bank's 28 pér cent stake in the dom: [ -

panytoeomemcreasinglvunder'ﬂ:é'
There is a strong

patible with the ndore open’

finplied by the. New York move Buf | -
- that ‘does not:mean that Deutsche |
Bank will rush to sell. However strong

the forces of change, it cannot edslly |~

relinguish suchanunportant symbol
of lis economic power. B

There are reasons,
‘wéiting.: Now is the bottom of the’

cycle. Deutsche might get a better [ :
price by holding on That would also {. .
glveithmetaommetbetaxpmb—-

lems associated with divestiture. For

jts part Daimler has to cope with the

uncertainty of the dissolution ~ in
eonnecuonmthitsNewYorkhsﬁng

of Mercedes Holding, which holds 25

per cent of its shares. The move could
leavesomenaxm_]g.rsbockomrhangjng

" Yet these are only arguments for-
delay, At some-stage the fundamental

questions will have to be addressed. |

To German eyes Deatsche’s alliance
with Daimler brings long-term stabil-
ity of management and pixpose. Per-
haps it also reinforces that sense of a
em‘puraﬁonashaﬂngabmadersocml
purpose. — to benefit the commumity
and its workers as well as just share-

niot cling to that and still solicit for-

B  Ferranti Components of Qldham
haz secured contracts to supply
Standby Attitude and Heading
Reference Svstems (AHEAD) and
Indicators for the British Aemmace
Harrier programme,

The AHEAD equipment, which was

originally specified for Royal Air Force
GR Mkb and Mk7 Harriers, has been
selected for the new T10 series — a two
seat training variant.
A number of T1) trainers have been
ordered for use in preparing pilols for
the GR Mk5 and Mk7 Harriers, the
latter being equipped for night
operations.

Also included in the contracts are
replacement indicators for installation
in the Royal Navy's Sea Harrier under
the FRS2 upgrade programme.

AHEAD prwldes an independent
back-up reference in the event of a
failure of the primary
Navigation System (INS). The aystem
requires only DC supplies and will

Hl.dgw— ' fittet with le'lﬂeﬂllp.mﬂl'ﬂ." ;

ADVEHTISEMENT

Ferranti secures additional contracts
for Harrier ﬂlght information -

mmﬁammﬁr

consequently operate from the aircraft tosetupthemstrumentandallgnlb -

alone should all other
electrical services fail. -
- Pilot :nﬁormatmnlsﬂaamdmona]
d-axis barrel indicator showing

heading, pitch and roll. The mstru
ment also incorporates a rate-of-tnm
pointer and a ‘slip' bubble display
Panel mounted controls are provided

Submarine fire contrdlf“"’
trainer for Devonport. -

B A Ministry of Defence contract
to provide the first phase of a Sub-

" marine Command Team Trainer for

installation at HMS Drake in
Mﬂm:nﬂ 'lhmmgto
L at
Cheadle Heath.
The eqmpment will be used for
trajning Royal Navy crews in the
operation of action information and’
fire control gystems. -
T provide a realistic environment,
the trainer will use operational digplay
consoles . activated by computer
generated simulation routines, and

exercises will be planned and run from

mtht.heprl.marymSheadmgdmp!ay

The sensor pack comprises vertical | :

and directional gyroscopes and an.
electronics computing unit to moniter”
gymdnﬁ.tendenmesandcorrelahetbe.
instruments with the pnmary ms
during flight. )

& computer wurksbat:on

variatwnofnoftwaredevelopedlw.

Ferranti for the Vanguard nmand
Team Trainer. c
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mreon e | ReNault and Volvo to merge in weeks

-BA_SF to cut staff
{amid falling sales

W.Nemmndmﬁuhgrmp,lsmmmm
phammaceuticals

"] 15 per cent of siaff in ks Ge:man

divisions, A group director foracast a
mwfﬂ%mllmwﬁm«

‘falls in profits. Pago

Molson issues profit warning

Molson, the Canadian brewing group, has wamned
NGmIC recovery in North America. Page 22

Wang to shake off bankruptcy

Wang Laboratories, the office
expects to emerge from

Chapter 11 bankrupicy

By Alice Rawsthom in Paris

THE MERGER of Renawlt, the
French state-controlled motor
group, and Volvo, its Swedish
partner, should be completed by
the end of this month, according
to Mr Gérard Longuet, the
French indnstry minister,

saw EIf Aquitaine, the oil group,
and Rhone-Poulenc, the chemi-
cals company, as key candidates
for the first round of the privati-
sation programme.

He was also considering plans
to merge Thomson-TCE and
Thomson-CSF, the consumer and
defence electronics arms of the
Thomson industrial group.

The French government has for
some time been anxious to final-
ise Renault’s merger with Volvo.
The two bave been in partuership
since 1990 and have since stepped
up f?hs;:; co—o%:r;;:;n- Mr Lon-
gue! were being
ooncludegeggd he “hoped” to
complete the deal by August as a
precursor to privatising the com-
bined company.

In the meantime, he said Elf

Aquitaine ard Rhéne-Poulenc
were “neck and neck” in the race
to be the first indastriaf compa-
nies to be sold.

The government, which earlier
this week passed its privatisation
bill through parliament, is expec-
ted later this month to announce
the names of between thres and
six companies scheduled for sale
in the first phase of privatisation.
The sales will start in September
and continue until early next
year,

The privatisations form part of
Mr Longuet’s long-term strategy
of reducing the state’s role In

French industry. He has already
affirmed that the new govern-
ment will be more rigorous than
its predecessors in its treatment
of ailing public sector companies.

Mr Longuet singled out Bull,
the loss-making computer con-
cern, as one company which
nesded “laking im hand”. Buil,
which earlier this week
announced plans to reduce its
worldwide workforce by 6,500, or
18 per cent, by the end of 1004, is
seeking a capital injection from
the t Mr Longuet said
he planned by the end of this
meonth to present his recapitalisa-

tion proposals to the EC.

The minister also cited the
Thomson electronics group as a
source of concern,

Thomson, like Bull, is on the
list of privatisation candidates.
But it incwrred a net loss last
year and its sale is seen as a
fong-term prospect.

Mr Longuet said he had asked
Mr Alain Gomez, chairman of
Thomson, to constder the feasibil-
ity of merging Thomson-CSF
with Thomson-TCE. Thomson
declined to comment on the pos-
gibility of a merger.

Thomson merger, Page 20

i

Gérard Longuet: Bif Aquitaine
and Rhéne-Poulenc to be sold
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Deutsche |Norma Cohen on the launch of the global bookbuilding exercise

Bank may

Chinese brewer oversubscribed
. - Tsingtao Brewery, tha first of nine mainland Chi-
EERE nesestate-cnntmﬂedeompa:ﬂastobeﬁstedor:the
oIl Hong Kong Stock Exchange, sald its HK$889m
- {US$114.9m) public offer had been subscribed

110.5 times. Page 23

Sidlaw moves overseas:
Sidlaw, the Scottich ol services
£79m ($118.5m) for Courtaulds Flexibie

which has 11 operations In four countries. The pur-
chese - partly funded by a £53m rights issue — is
Sidlaw’s first large move overseas and will more

than double fts annual tumover. Page 26

Bank of Ireiand in rights issue

Bank of Iretand has ennouncad an I2100m ($142m)
rights kssue to alfow it to strengthan its aquity base
and repurchase $126m of US preference stock
which it sald was becoming expensive to fund.

Page 26

Taunton Cider doubles profits

Taunton Cider's pre-tax profits more than doubled
to £17.6m {$26.4m] in the 52 weoeks to May 1 after
strong growth in the UK cider market. Page 27

Mongolian gold cannot glister

Newcomers out in front
ing stock markets put in a

Emerging strong showing
1992, according to data released this week by the

international Finance

Corporation.Emerging
kets took eight of tha top 10 places in a iist of all

the world's equity markets. Back Page

group, has paid

cut stake
in Daimler

DEUTSCHE Bank may reduce its
28 per cent holding in Daimler
Beng in the medium-term, Mr
tive of Daimler has said .

He sald it was possible that
Deutsche Bank would reduce its
stake, although there were no
immediate plans to do s0.

Even after a reduction, Deut-

. sche “would remain a highly-val-

ued large shareholder in the
bouse of Daimler-Benz", Mr Reu-
ter said

The comments came after a
speech at the Nuremberg cham-
ber of commerce on Tuesday
nlgh!:, details of which became

public yesterday.

The holding by Germany’s big-
gest bank in Germany's biggest
industrial company, worth more
tham DMBbn ($5bn), dates back to
the late 1920s and s one of the
most enduring features on the
German corporate landscape.

‘The implications of Mr Reuter’s
remarks go beyond the question

The fact that it is being talked
about shows the extent to which
tl_:eGermanindush-ialandﬁnan—

worst recession since the second
world war.

Mr Reuter's statement follows
comments by a Deutsche Bank

Warburg

of the bumbling Inspector

Morose, the advertising char.
acter promoting the sale on UK
television.

The SG Warburg machinery,
clicking into place for the world-
wide sale of the UK government's
remaining 22 per cent stake in
British Telecommunications. is
highly computerised and, accord-
ing to its operaiors. better oiled
than anything which has gone
before.

Today, SG Warburg, co-ordina-
tor for the third and last sale of
the government's shares,
launches the US-style “bookbuild-
ing"” operation to collect inves-
tors® bids for the shares and help
establish the selling prics.

Warburg concedes that there
are few innovations in the book-
bailding technigue, which has
already proved iiself in BT2 and
in the Wellcome Trust's sale of
its stake in Wellcome Plc.

But it does offer refinements on
the syndication procedure and
new sofftware, which Warburg
says will simplify the process and
save money on administration

Unlike BT2 and the Wellcome
deal, the sale of BT3 shares does
not involve & series of syndicates
selling to designated geographic

Instead. there are 11 global
managers who are free {o market
to any of 473 so-called “exempt”
institutional investors. These are
large investors who have interna-
tionafly diversified porifolios and
were probably purchasers of, or
bidders for, shares in the BT2

offering. ]
Separately, three regional syn-

dicates cover Japan, North Amer-

ica and the rest of the world

Itisath.rm‘y&omr.heworld

Mr Maurice Thompson, direc-
tor of equity syndication at SG
Warburg Securities, says the soft-
ware can instantly prodnce col-
owr graphics offering snapshots
of the bidding process by region.

“People can take it home for bed- -

time reading.

Another advance is the com-
mission structure. The commis-
sion to global co-ordinators could
be worth around £40m ($60m) on
the basis of is 1 per cent of the
sum raised, with 20 per cent of
that distributed on an agreed
basis. However, unlike previous
global tender offers, the remain-
ing 80 per cent will go to which-

's war game for BT3

them in the bidding process. Mr
Rory Tapner, director of Warburg
Securities, concedes it is possible
that investors unhappy with
Warburg's tactics in the offering
may choose to punish the firm by
ensuring that it does not get its
share of their commission.

If that is the case, he insists
there will be no retaliation in the
number of shares awarded. “Des-
ignation will not affect ailoca-
tion,” he says.

The ability of clients to split
commission i3 aimed at motiva-
ting firms to encourage bidding,
even when it is not clear they
will garn direct remuneration.

-

Warburg's war-room in London's Broadgate: Manrice Thompson in the global bookhuilding cenire

Humnphsies

has attracted howls of outrage
from UK institutonal investors.
Warburg had said that in the
allocation perlod, it would
reward those who had bought
shares before the bidding process
and penalise those who had sold

To this end, it asked the Lon-
don Stock Exchange in June to

“recommend” that dealings in
BT3 shares before allocation be
for cash settlement rather than
the two-week account period.
Such a move would allow War-
burg to know within two days
who had bought and sold shares.
After vigorous institational pro-
test, the exchange backed down
on plans to concede to the
request. It instead decided to
require all deals involving more
than 100,000 shares to be reported
to it

Mr Tapner insists the request
was only aimed at helping the
firm to reward buyers. Investors
will now be asked to sign a form
confirming to the UK Treaswry

But he admits the request did
reflect the experience of Robert
Fleming, global co-ordinator of
last summer’s Wellcome sale,
which saw the Wellcome share
price plummet by nearly one-
third in the run-up to the bidding
process. A stock exchange review
found that some investors had
sold Wellcome shares shori just
days before bidding closed. driv-
ing prices down.

Perhaps the true test of War-
burg's success will come after
trading begins. In this “stabilisa-
tion™ period, those who bought
shares for a gquick profit will sell
them, forcing Warburg to support
the price by buying themn back.
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BASF trims workforce in
drugs division by 15%

By Christopher Parkes
in Frankiurt

BASF, the German chemicals
group, is to cut up to 15 per
cent of the workforce employed
In its German pharmaceuticals
divigions.

Claiming that the domestic
drugs companijes had fallen
deeply info the red in the first
half, Mr Hans-Uwe Schenck,
chairman of the group's Knoll
division, said all cost-cutting
possibilities were being exam-
ined in collaboration with
workers' representatives.

He calculated up to 500 of the
4,000 German workforce would
have to go.

Other BASF officials com-

plained recently that govern-
mept health service reforms
had led to drugs turnover fall-
ing by as much as 18 per cent.
Mr Ingo Paetzke, a group direc-
tor, forecast a substantial
decline in domestic sales for
the full year and even heavier
falls in profits.

The group
announced plans o restructure
its pharmaceuticals business,
pactly in response fo rumours
that it planned to dispose of it,
and partly to equip the busi-
ness batter for intermational
competition.

Provided the board approves.
all actvities will be focused in
a new division, BASF-Pharma,
from the start of next year.

recently

The main components of the
new division will be Knoll,
Nordmark and Minden
Fharma.

BASF employs 7,800 world-
wide in pharmaceuticals. More
than a quarter of its DM3bn
($1.25bn)} turnover last year
came from the German market,
with a further 30 per cent each
from North America and else-
where In Europe.

A management consultants’
study on which the project is
based recommended that BASF
reduce the pumber of research
projects under way, and

promising

roducts,
international marketing pros-
pects.

Ruhrkohle confirms cut in jobs

By Arfane Genliard in Bonn

RUHRRKQOHLE., Germany's
largest coal producer, con-
firmed yesterday that 14.000
jobs would be axed in the next
two years because of the wors-
ening steel crisis.

Sales for 1992 fell DM900m to
DM12.58bn ($3bn).

The company, which
receives heavy state subsidies,
reported a loss of DM78m
against 2 DM20m loss the pre-
vigus year.

Ruhrlnohle said it was hard
hit by declining orders from.
steel groups. with unsold
stocks in 1992 iAmounting to
between 3m and 3.5m tonnes of
oozl .

It said it was particularly
affected by the closure of a
coke plant by Eldckner, the
steel group which recently
agreed to large capacity cuts to
push through a debt-relief
scheme.

The company reduced its
production capacity by 9.5 per
cent to 42.3m tonnes of coal,
coke and lignite. Over 6,000
jobs were cut in 1992.

Last month, Rubrkehle
closed a coke works in Essen,
in the Ruhr valley, where 1,000
workers were employed. It
plans to shut down the largest
part of a coke works in Hassel
by the end of October.

The threat of closure contin-
ues to hang over the Aden/

Monopol mine in Bergkamen,
where 8,000 coal miners are
mployed.

@l

The company said it had to
speed up its restruchuring as
orders from steel producers
expected to reach 4Im tonnes
of coke and coal per year
between 1092 and 1996, fell to
32m tonnes last year.

Ruhrkohle accounts for 64
per cent of the turnover of the
entire Ruhrkohle group, which
includes divisions specialised
in environment technology and

mining The group
recorded 1992 proﬂts of
DM66m.

Group sales fell by 100m to
DM24.6tm due to the decline In
the main coal business.

Budgens to test discount format

By Andrew Bolger In London

BUDGENS, the small food
retailing chain, will open four
trial discount stores next
month in a format it devised
with Rewe, one of Germany's
largest food retailers.

Rewe is a private company
which operates 8,000 stores and
has 15 per cent of the German
food market. In April it
stepped up the continental
assault on British discount
retailing by buying a 26 per
cent stake in Budgens.

Budgens is converting four

of its existing 100 stores in the
south-east of England to the
new format, named Penny Mar-
ket. Rewe currently operates
more than 1400 discount gro-
cery autiets, as well as super
markets and hyparmarkets.
Several continental Euro-
pean discounters, attracted by
high profit margins in UK food
retalling, have opened stores in
the past three years, making
discounting the fastest-growing
area of the UK food market.
Budgens will decide whether
to expand the new format after
two months. Mr John von

Spreckelsen, chief executive,
said any extra Penny Market
stores would be in addition to
the Budgens chain,

Mr von Spreckelsen, chief
executivea of the struggling
chain sinee 1991, meanwhile
confirmed that Budgens' proﬁt-
ability was still recovering in
spite of what he described as

“continuing attntjon .from
retail competitors.

Last year 800,000 sq ﬂ: of
competitive space was opened
close to Budgens' outlets in the
south-east,

Lex, Page 18

Thomson
asked to
consider

CSF-TCE
merger

By Alice Rawsthom in Paris

THE FRENCH government has
asked Thomson, the state-con-
trolled electronics group, to
consider merging Thom-

its defence electron-
ics arm with Thomson-'l:llli’_

financial newspaper, that he
had asked Mr Alain Gomex,
chairman of Thomson, to
examine “how to bring
together the two sides of the
group”. Thomson said it could
not comment,

The two businesses are in
different areas of electronics
and are different in terms of
their relationship to the Thom-
son group and their financial
condition.

Thomson-CSF, which speci-
alises in defence elecironics, is
controlled by Thomson, with a

the Paris stock market It
made net profits of FFrl.52bn
($281.5m) in 1992, a fail of 35
per cent on the previpus year
due to the losses on its holding
in Crédit Lyonnais, the trou-
bled French group.
Thomson-TCE is involved
with consumer elecironics and
wholly-owned by Thomson. It
has been badly affected by the
competitive state of the Eurg-
pean consumer elecironics

group loss of FFr344m,

Mr Longumet said he was
aware that the two sides of
Thomson had different enl-
tores and of the comtrast In
terms of product sector and
financial condition. However,
he said he could not exclude
merging them and then privat-
ising the combined CSF-TCE

group.

Thomson, scheduled for sale
to the private sector in the
mid-1980s by the last French
cenire-right government, is
one of the current privatisa-

tion candidates.

60 per cent stake. The remzain- .
der of its shares are quoted on.

German flotations may rise sharply |

ByDavIdWalhr

THERE are between 1,500 and
2,000 German corppanies Hkely
to go public on the German
stock markets in the long term,
2 leading German banker said

This prediction, from Mr
Ronaldo Schmitz of the Deut-
sche Bank, compares with
about 425 listed German com-
panies at present and suggests
that there is potential for the
development of Germany's
equity markets.

It is optimistic in view of a
dearth of new issues on the
German equity markels. Last
year only eight companies
came to the market.

However, Mr Schmitz, board

director in charge of corporate
finance at Germany’s largest
bank, told a conferance in
Frankfnrt yesterday that there
were significant hurdles to
overcome before there could be
a significant rise in the num-
ber of new issues.

These Include beiter atten-
tion being given to the pricing

of new issues, tongher rules on’

minimum requirements for
new issne candidates, as well
as better investment smalyzis
from the stockbroking commu-

nity. .

Mr Schmitz acknowledged
that the slowdown in new
issves over recent years, down
from a peak of 26 in 1990,
reflected more than just a dete-
rioration in the German' econ-

omy or the poor

performance
of the German stock market.

He noted that since the end of
the 1980s the price perfor-
mzanee of new issues had been
markedly worse than for the
market as a whole, This had
made investors reluctant to
e e, W&m
* Mr Schmitz, a er
chemicals

group who is rapidly acquiring .

a reputation far outspokenness
on issues concerning Ger-
many's capital markets, said

industry as a whole

Germany
was undercapitalised compared

to International competitors.
He said that this was espe-

cially true of Mittelstand com-

panies, medium-sized compa-

. nies -which had an average

ratio of equity’ capual to-tofal
balance sheet asséts of .abont
20 per cent, compared with -
over 25 per-cent for .
companies &s & whole. and
more than 40 per cent for Us
and UK companies. .

This shortaige of éamta] -

could d:fmagemcomgages
chances ero an éir
competitiveness, Mr. Schnitz

said, giving them an obvicus -
it i come tp the ek

Another lmpulse to new'

market.

jssues on the German market

could come fmm.larg'er compa- .

njes spinning off mindrity

holdings in subsidiary compa- -
nies, a process Mr Schmitz . .
notedwasmderwayatsmupe :

such as Metallgesellschaft.

Austrian Airlines sees wider loss

By tan Rodger in Zurich

AUSTRIAN Airlines expects
this year’s pre-tax loss from
operations to jump 60 per cent

to about Sch700m ($614m) in:

Mr Herbert Bam.mer joint
chief execmtive, made the
giloomy forecast at a press con-
ference in Vienna yesterday to
disclose first-half resulis.

Tt will be the third successive
operating loss for the partially
privatised airline. The dividend
was passed last year and the
group has made clear that
none will be paid this year.

in the first half, Ausiyian
suffered a pre-tax Joss of gbout

Sch400m compared with a loss
of Sch251.7m on flat revenues
6f Sch5.3bn. The net loss
expanded to Sch290m from
Schi26m, mainly because of
severe price competition. The
oamber of passengers carried
was up 3 per cent o 1.4m.

Mr Bammer said the airline
would congider serapping loss-
making long haul routes, possi-
bly including transatiantic
ones. “We have no prestige
routes which we have to fly at
any cost,” he sald.

On the other hand, Austrian
was continuing to build up its
profifable services to eastern
Europe, with plans to add
Tirana and Odessa to its sched-
ule this winter.

Austrian is in discussions
with Swissair, KLM Royal

Duich Airlines and Scandina- |,

managemen
recommendation to {ts board
on the proposed co-operation
or on alternative tie-ups by the
end of August.

@ Swissair denied reports that
it wonid buy the 36 per cent, of
the shares of Balair that it does’

not own. Balair is a quoted
airline. Swissair

Swiss charter

sald that it was possible that it
would make an offer for the
shares, but no decislon had

Portugal bank sale raises Es32. 3bn

By Peter Wise in Lisbon

THE Portuguese government
has raised Es32.8bn ($209.7m)
from the sale of 17.5 per cent of
Banco Portugues do Atlantics,
following the announcement
yesterday of results for the
third phase of the privatisation
of the country's largest com-
mercial bank.

A core of 15 Portuguese
investors, led by Mr Belmiro de
Azevedo, increased their sitake
in the bank to 26 per cent from
22 per cent to remain the larg-
est investor group.

As part of this third phase of
privatisation, three stakes of
2.5 per cent each were sold to

three European banks but the
names of the banks, called
strategic partners, are not
likely to be revealed until
October. The project is being

per cent stake in the bank.

The rules for the privatisa-
tion stipulate that no enptity,
single or collective, may
acquire more than 15 per.cent
of the institution. Shares must
be held for g least 3 year. For-
eigners are limited {o purchas-
ing 7.5 per cent of the bank
and Perfuguese companies are

prohibited from buying shares
on behalf of foreign companies.
@ Bankers Trust, the US mer-
chant bank, yesterday made
the first derivative issue for
Portugal to help the problem of

supply and demand in the Por- |

tuguese debt market.

The bank pre-placed the bulk.

of 3m warrants for 12.5 per
cent domestic fixed rate bonds
dated January 1998. Each war-

rant has a face value of.

E510,000.

Mz Antonio Beck, who ia
respansible for the bank’s Por-
tuguese business, said that
overcoming the liquidity prob-
lem was the meain motive
behind the issue.

Trell'e‘borg to
cut debt by___

SKr3bn

mstoekholm

TRELLEBORG, ti:e SMh.

mining and metals irading
group, is aiming to cut debt-by

SKr3bp ($416.7m) in the next 12 .

months as part of a recovery

strabegy and renewedfocuson

Gore operations.
The group, which has net

debt of about SKri0bn, has
sald awets worth SKrl.4bn this

Mr Ejell Nilsson, president, .
said the group aimed to con-
centrate on mining, matalg -

frading and rubber. K would

nothealongtemparﬂdpnnt .
in forestry .and construction.

related activities, he added. “A -
10 per cent Increase in metals .

prices is worth moye for the
group than the profits of fowr

of owr construction related .

Operatiohs wluch conld be' :

sold include Munksjo, the

paper and packaging operation,
and Svedala, ‘the mineral

processing and materials - -

anit. Munksjo alone

could fetch several billion krn-

nor.
Cutting debts by S5Kr3bn

would lift the group’s equity fo.

assets ratio ahove 39 per cent
from 24 per cent today. This
would make it easier to raise
nsw- equity lo support the
long-term devélopment of core

_acttwhas

72% 3.4 %

Mines
16.7 % #

France 66.9 %

Breakdown of 1992 turnover

Fuel  Engirccring/Services

Sales abroad accounted for 33.1 % of
turnover compared to 30.9 % in 1991

@ cocrMa

Enrichment 372 %
35.5 %
of FF 921 m.
Breakdown of sales
Abroad
331 %

Cogema consolidated turnover grew by 4 % to FF 22,6 bn
in 1992 (33 % abroad) in an unfavourable global environment :
dollar exchange rates lower than in 1991, and markets connected
with the fuel cycle remaining affected by low-priced materials
and services from the former USSR, With an unchanged from 1991
consolidated structure, growth would have been 0.7 % only.

Net earnings after minorily interests amounted to FF 507 m
in 1992 compared to FF 851 m in 1991, when the settlement of
a litlgation with [ran resulted in exceptional profits (group share)

Capital expenditure and acguisitions amounted to FF 8.7 bn, with
investments in tangible assets accounting for FF 6.1 bn (mainly
the La Hague reprocessing plant’and the Melox plant designed
to recycle plutonium resulting from reprocessing operations) and

Cogema acquired Pechiney's nuclear activifies in a joint operation
with Framatome, and also took control of Urangesellschaft {uranium
trading and mining interests), SNPE-Ingénierie (chemicals and

aerospace) and Krebs (patroleurn and chemical engineering).

acquisitions for FF 26 bn,
Consolidated data (FFm)

1992 1991
TLRNOVER 22574 21713
PRE=TAX INCOME BEFORE EXCEP. ITEMS 617 351
NET EARNINGS (GROUP SHARE) 307 851
FREE CASH FLOwW = 6870 6 547
CAPITAL EXPENDITURE AND INVESTMENTS 8’14 6076
WORKFORCE AS OF DECEMBER 317H 16 725 15 482

= Excl. excaptional items

All of these securities having been sold, this announcement appears as a n.mtteroireco:donly. :

New Issue

Espirito Santo Financial Holding S.A.

2,650,000 American Depositary Shares Representing
2,650,000 Ordinary Shares, nominal value $10 per share

Merrill Lynch & Co.
Arnhold and S. Bleichroeder, Inc.

Bear, Stearns & Co. Inc.
Kidder, .

¢ Peabody 6o
PaineWebber Incorporated

LB Morgan Securities Inc.
Prudential Securities Incorporated’

Smith Barney, Harris Upham & Co.
Incorporated

S.G.Warburg Securities

Advest, Inc.

C. J. Lawrence Inc.

The First Boston Corporahon

Wertheim Schroder & Co.
" Sanford C. Bernstein & Co lnc

Gruntal & Co., Incorporated Jam_:ey_Montgomery Scott Inc.

UBS Secnrities Inc.

Goldman, Sachs & Co
Morgan S
Salomon Bmﬂgers Inc

S&Co

N M Rothschild and Smith New Court .

Dean Witter-Reynolds lnc.
Fox-Pitt, Kelton lnc. i

KemperS_ecuriﬁes,Inc. ___.~

J«!F-\'.Il
Riddd,.
Prugis
Barin
Parih,
Adirn,
Dain s
tana,
efn,
e
Slr.ph‘
Bairqy

‘Parhr-:

(LA
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All of these securities having been sold, this announcement appears as a matter of record only.

$2,660,000,000

| mmm  YPF Sociedad Anénima

'-' - ! i - s I'l!'e -
140,000,000 Shares
- | Joint Global Coordinators -
. - A A ) L]
.“t‘borg ) o | CS First Boston Group Merrill Lynch & Co.
“~ . . .
Yabn ' _ Banco General de Negocios S.A.
— - acted as advisor to the Joint Global Coordinators.
s These securities were offered in Argentina, the United States and internationally.
International Offering
40,000,000 American Depositary Shares
35,000,000 American Depositary Shares
each representing one Class D Share were offered outside Argentina and the United States
R _-_‘___' Merrill Lynch International Limited . Credit Suisse First Boston Limited
Baring Brothers & Co., Limited Cazenove & Co. Deutsche Bank
. Kleinwort Benson Limited Nomura International Paribas Capital Markets
ABN AMRO Bank N.V. Banco Sentander de Negocios Banque Indosuez Barclays de Zoete Wedd Limited James Capel & Co.
Credit Lyonnais Securities Dresdner Bank N M Rothschild & Sons Limited Swiss Bank Corporation UBS Limited S.G.Warburg Securities
_ Altiengesellschalt Smith New Court Securities Limited
S Yamaichi International ( Enrope) Limited Argentaria Bolsa S.VB. BHF-BANK BNP Capital Markets Limited Daiwa Europe Limited
ING Bank Jardine Fleming Latinvest Securities Limited Mediobanca-Banca di Credito Finanziario S.p.A. J. Henry Schroder Wagg & Co. Limited
5,000,000 American Depositary Shares
each representing one Class D Share were offered elsewhere in North and South America
Merrill Lynch International Limited Credit Suisse First Boston Limited
) "Citibank International plc S '
RBC Dominion Securities Inc.
Santander Investment Bank Limited
Scotia McLeod Inc.
Wood Gundy Inc.
e '
Banco Aleman Paraguayo Banco Comercial Banco de Investimentos Garantia S.A. Banco itaf S.A. Banco Pactual S.A.
Credit Lyonnais Securities (USA) Inc. Filanbanco Ioverlat International, Inc. Larrain Vial S.A. Serfin Securities, Inc.
United States Offering
65,000,000 American Depositary Shares
each representing one Class D Share
The First Boston Corporation Merrill Lynch & Co.
; S. A, Goldman, Sachs & Co. Salomon Brothers Inc
Bear, Stearns & Co. Inc. J. P Morgan Securities Inc.
. PaineWebber Incorporated
LY . .
- 3 Alex. M Sons BT Securities Corporation Dillon, Read & Co. Iuc. Donaldaomghul.uﬂdn c‘WM-E;‘t‘:,l“eureti:e A.G. Edwards & Sous, Inc. Howard, Weilse, Friedrichs
Kidder. m & Co. Lazard Fréres & Co. Lelman Brothers Morgan Stanley & Co. Oppenheimer & Co., Inc.
Prudential Securities Incorporated Smith Bmmupham & Co. WeMWr & Co. Dean Witter Reynolds inc.
Baring Securities Inc. Credit Iyonnais Securities (USA) Inc. Deutsche Bank Capital Corporation Kleinwort Benson North America Inc. Nomura Securities International, Inc.
Paribas Capital Marketls Serfin Securities, Inc. N M Rothschild and Smith New Court S.G.Warburg Securities Yamaichi Interpational (America), Inc.
Advest pany Arnhol Bleichroeder,Inc. RobertW.Baird & Co.  Sanford C. Bernstein & Co..Inc.  William Blair & Company  J.C.Bradford & Co. Cowen & Company
e meﬁﬁom andn e - i £ i Corporatio Grmtal & Co., Incorporated Interstate/Johnson Lane
. Dain Bosworth Fahnestock & Co. Inc. First Albany Corporation First of Michigan Corpo n o rpo tes s
Ja"mey Montgomery Scott Inc. Edward D. Jones & Co. Kemper Securities, Inc. Ladenburg, Thalmann & Co. Ine. Legg Mason Wood Walker Mabon Securities Corp.
McDonald & Company Morgan Keegan & Company; Inc. Needham & Company, Inc. Nenberger & Berman Petrie Parkinan & Co. Piper Jaffray Inc.
The P:ie::“;il::l/ml:‘.ri:pler Guerin & Tarner, Inc. Ragen MacKenzie Raunscher Pierce Refsnes, Inc. Raymond James & Associates, Inc. The Robinson-Humphrey Company, Inc.
Stephens Inc. Stifel, Nicolaus & Company Sutro & Co. lncorporated 'lhckemlm:ly Wheat memmh“ & Singer
. Innorpo.rl!d . . . . .
" r Baird, X & Co., [pc. The Chicago Corporation Crowell, Weedon & Co. Dol}ing: & Dominick Johnson Rice & Company Johnstgggmlfgan & Co. Mesirow Financial, Inc. The Ohio Company
- | ia Merchant Group Ltd Rodman & Renshaw, Inc. Roney & Co. Seidler Amdec Securities Inc. Southcgoast Capital Utendahl Capital Partners, L. Wedbush Morgan Securities
s pml-ﬁgnmber Pennsylvania ) rporation .
. o - Argentine Offering
SR | 35,000,000 Class D Shares
- = Banco Rio de Ia Plata SA. | Banco de Galicia y Buenos Aires S.A.
Banco de Valores S.A.
. Banco Francés del Rio de la Plata SA Banco de Crédito Argentino S.A.
O Banco Roberts S.A. : -
Banco Mercantil S.A. Banco Quilmes S.A. Banco del Sud S.A.
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Wang nears exit from Chapter 11

By Loulss Kehoe
in San Francisco

WANG Laboratories said it
expected to emerge from Chap-
ter 11 bankruptcy protection
by the end of September.

The US office computer com-
pany, which is refocusing
operations on software and ser-
vices, said it planned to file an
amended reorganisation
scheme with the US bank-
rpicy court yesterday.

“Rarely, if ever, has a Chap-
ter 11 case of this magnitude
and oomplentv moved forward

as smoothly and as rapidly,”

said Mr €. Hall Swaim, counsel
to the creditors’ committee.
Wang flled for bankruptcy pro-
tection In August 1992

The company also named a

new mne—member board and
the resignation of Mr Michael
Mee "2¢ chairman. He will
remain chief financial officer.
The company said the
amended plan called for no
additional staff reductions
beyond the 8,300 job cuts

its . announced in March. It cur;

rently employs about 6,000.
Under the reorganisation,
Wang's cost struchne would

significantly red

K said it expected revenues
of $1.24bn for fiscal 1993 and
would report a net loss of
around $199m. including
restruchuring charges of ahout
$30m and reorganisation fees
of about $29m.

For fscal 1992, Wang suf-
fered a net loss from countinu-
ing operations of $3582m , or

$2.11 per share, including pie-
tax restructuring and other
charges of $277.3m, after a gain
of $33m from the sale of real
estate and pension plan

Anticipating that it would
eme:gef:omba.nh'tmtcy
end of September, thewmpanv
projected revenues of $855m for
the year beginning October 1.
thh net profits of about mm.

Secured
paid In full the $50m they are
owed, while unsecured credi-
tors, owed about $ibn, would
be issued 30m shares of com-
mon stock in the reorganised

company.
Holders of Wang class B and

class C common stock would
be Issued seven-year warrants
to purchase about 20 per cent
of the new Wang's common

recrganised
owned by Wang
employees through a stock
option scheme.

Wang said-it would continue
to seek funds through a combi-
nation of internal financing,
further sales of non-strategic
assets and external financing.
Last week it asked the court
for authority to obtain a credit
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Ferfin owes top Italian banks 1.15,000bn

By Haig Simonian in Milan

FERRUZZI Finanziaria
(Ferfin), the diversified indus-
trial group which is in finan-
cial difficulties, owes about
1.15,000bn (39.7bn) to Raly's 10
biggest banks:

Mr Vincenzo Desano, the
deputy director general of
Bank of Italy, who revealed the
information fo a parhmg?tary

commitiee yesterday,
specify how much individual
banks had lent.

Feriin, which has total bor-
rowings of about L31,0000m, is

being gulded by a commitﬁee of
its five principal bank credi-
tors, led by Mediobanca

The other banks involved,
Istituto Bancarioc San Paclo di
Torino, Credito [taliano, Banca
di Roma and Banca Commer-
ciale Italiana, have not all
revealed their exposures. How-
ever, Credito [Italiano lent
L1,300bn, while BCI lent about
L700bu.

Mr Desario said the 10 big-
gest domestic banks had lent
in aggregate about 21 per cent
of their capital to Ferfin. How-
ever, be said the figure was

within the 25 per cent imit set
by the Community.
About L6,500bn in Ferfin's
total borrowmgs came from
about 110 foreign banks

Mr Desario said San Paolo,
believed to be ﬂ:elnggostmd—
jtor, had lent about 31 per cent
of its shareholders’ funds. That
was In line with the current
limit, due to fail to 25 per cent
in 1998. Six other banks had
Jent more than L1,000bn, while
seven had lent between L500bn
and L1,000bn and 14 more than
L10gbn.

MrDesaﬂosaz.dthequm

family should not shirk its
responsibilities in the crisis
affecting the group. The fam-
ily, which owns about 45 per
cent of the group, should be
the first to “pay” as a “mini-’
mum condition for the
restructuring plan to go
ahead”,

A long-awa.tmd shareholders”
meeting of Serafino Ferruzzi,
the family holding company
which owns the Ferfin stake,
has not yet taken place. amid
gipns of possible division
between the family and Medio-

APPOINTMENTS
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For further information please
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Philip Wrigley on
071-873 3351
JoAnn Gredell New York

212752 4500

Nucor boosts sheet steel output

By Martin Dickson
n New York

NUCOR, the leading US steel
mini-mill group, yesterday
announced plans to expand
substantially its production of
sheet steel. The move increases
the threat it poses in this sec-
tor of the US market to tradi-
tional, inteprated steel manu-
facturers.
Nucor is to increase
production at its Hickman,
, mill by 67 per cent,
from 1.2m tons a year fo 2m
tons a year by the third quar-
ter of 1994.
The company said this would
cost less than $35m, and would
require only a2 15 per cent

increase in the number of

employees at the plant.
Hickman, which began

opera.tions only last year,

is the second Nucor plant to

use a new method of

sheet steel, called thin-slab

casting.

The method was pioneered at
the company’s plant in Craw-
fordsville, Indiana, which
began operations in 1989. The
plant makes steel much more
cheaply tham conventional
methods, sinee it cuts ont sev-
eral stages of the manufactur-
ing process.

This has presented new
competition to the large, inte-
grated US steel companies.
Until Crawfordsville began

operating, the smaller, low-cost
mini-miills had not had the
financial muscle to break into
the sheet market, which enjoys
some of the industry’s highest

margins,

Nuocor announced last April
that it was also expanding
Crawfordsville’s annual capac-
ity, from 1m tons a year to
1.8m tons.

The company said yesterday
that by the end of 1994 the
total steel-making capacity for
all of its seven steel mills
should be close to 5m tons a

largest
the US, after US Steel and
Bethlehem Steel.

| fictlon publisher,

Tribune
pays $97m
for two US
publishers

TRIBUNE, the diversified US
communications groap, said it
had reached separaie agree-
ments to acquire Compton’s
Multimedia Publishing Group,
a mmit.of Encyclopaedia Bri-
tannica, and Contemporary
Books, ‘a privately-held non-
Reuter

reports. -

Tribune said it would par-
chase Compton's from Ency-
clopaedia Britannica of Chi-
cago for about $57m in cash
and Contemporary Books for
$40m in cash and Tribune
stock.

Both transactions are expec-

ted o be completed in the
third quarter.
The company said its Tri-
bu:ne Newspaper sobsidlary
would be remamed Tribune
Publishing.

California-based Compton’s
publishes reference, education,
entertainment and busilness
Information titles, principally
on the inieractive CD-Rom
format.

Contemporary Books, “based
in Chicago, publishes popular

non-fiction tifles and educa-
tional books and matona.ls.

Molson chief optlmlstlc_
on first-quarter result -

By Robert Gibbens

In Montreal
MOLSON, the diversisﬂ;g
Canadian brewing group.
beér profits this year would be
hit by the slow economic
recovery in North America and
price | wars. The group’s special
retailing and enter-
tainment operations, hﬂweVer
shonld do better.

“Our first quarter ended
June 30 will equal or better the
year earlier level, when profits
were C$38.4m (US$29.9m), or 68
cents a_share, on sales of
C$799m,” Mr Marshall Cohen,
president, tolé the annual

meeting. . .
For the full fiscal year, Mol

son should improve on its fis-
cal 1993 performance, he
added, when final net profit
was C$164.7m, or $2.76 a share,
on revenues of C$3.08bn.
Molson, Canada's biggest
brewer, last year abandoned
efforts to develop a UJS market
on its own and concluded a
C$350m deal with Miller, the

US market share of 2.5 per cent

- Marshall Cohen. beer proﬁts .

hif by slow pace of recovery

in five years, up from the cur-
rent 1 per cent

Molson Breweries is 40 per
cent owmed by Molson, 40 per
cent by Foster’s of Australia,
and 20 per cent by Miller. Mr
Cohen said it would take

between five and seven years

for the full henefit of the Miller
deal to offset Molson's smaller
share in its international brew-
ing business.

He said that Dwetsey. Mol-
son's international! cleaning
chemicals subsidiary, bad over

pmblemswﬂ.htnhgm-
ingDuBmsch.emimlsinthe

However Evropean, Asmn
and Latin- American operations’
were doing well anlevemey

overall now contributed. indpe .

"D:.versey can be Mo'lson’u
most profitable business sig.

yet develop strong competitive: -

positions in all its marhets,

Mr Cohen said. "We see “ERL-
improvement " the S DY -
operaﬂons n: the seeond 'hall

this year.”

Molson is speedingwu%;;ﬁ
Hve-year programme
98 large hardwdre stofes fn .
Canadian citles after twoilot - -
units had exceeded expacta

tions.

Older hardware storea—are
being rationalised and uverall
retail results are hnpmvmg

Moison also gwns the' Mnn-
treal Camnadians ice hockey

team which won the- 1993"'

ment outlock is favourable. - -

Mr Cohen said the group's
new strategy and improviig .
performance - shoauld " De. -
reflected in Molsons shars’

price. e

Kelsey-Hayes
joins forces with
Japanese group

EELSEY-HAYES, a unit of
Varity, the antomotive parts,
farm equipment and diesel
engine maker, and Topy Indus-
tnﬁ, the Japanese engilieer-
ing group, are o set up a joint
venture to develop, sell and
distribute four-wheel anti-lock
brake sysiems in Japan and
other Asian markets, Reuter
reports from Buffalo.

The joint-venture company
will be named Topy/Eelsey-
Hayes and each company will
hold a 50 per cent stake.

The ventere is exclusively
licensed in Japan and certain
other countries to sell Buffalo-
based Eelsey-Hayes’ latest
EBC 10 family of anti-lock
brake systems for use
on vehicles which are
ies, ctared 1n these coms-

es.

Mexican contractor plans. ]PO
and seeks listing in New York :-

By Damian Fraser
in Moxico City -

GRUPO Trituradores
Basalticos (Tribasa), Mexico's
second-largest construction
company, is poised to make an
inftial public offering of
between $250m and $350m of
shares, and obtai:_t a New York
Stock Exchange listing,

While weakness in the Mexi-

can stock market could still

The company expects to oifer
about $60m of eguity in
Mexico, between 3$125m and
$185m in the US, and between
$65m and $105m in Eurcpe, for
a total equivalent to around

80 per cent of its capital.
Tribasa recorded profits of
about $100m, last year and reve-
nuwes of $585m, more than 50
per cent of which came from
the construction of Mexico's
privately-financed toll roads.
The company has built sev-
eral profitable toll roads
aromd Mexico City, and has
pignificant stakes in the Cuer-
pavaca-Acapulco road (263km),
the Mazatlan-Culiacan road,
and the unfinished Mexico
City-Guadalajara road (340km).
Tribasa's heavy exposure to
toll roads worries some ana-
lysts, since the programme is
in trouble after traffic on exist-
ing roads fajled to meet projec-
tions. While the margins on
the construction of toll roads
have been around 35 per cent,

'Triba.sahasbeennnab]etosel]

off its equity stakes in any new.
roads since the successhil-
secoritisation of the. Mexioo
City-Toluca road. .

Tribasa will use the proeeeds
from the equity offering to
reduce debt it has taken oo fa
finance- toil: road construction,

andtoexpandmtoarhermﬁ-a- J

stimcture areas.

JELENIA GORA
Explore Our Potential!
Over 140 foreign companies have estoblished their business in the Jelenia Géra province of Poland and invested more than US$ 2.6 million in 1992 alone.
Province of Jelenia Géra - Profile

Area: 4,378 square km

Population:
Major lowns:

Climate:
Universilies:

Main activilies:
Mineral resources:

Jelenia Gma
Zgorzelec
Kamienna Géra

Mountainous tn the south, softer in the rest of the region
Acaderny of Economics, Technical University

industry, building services, tourism
Egnite, natural aggregates, road and building stone, chemical raw materials, lime, freproof maw materiels,

520,000 inhabitants, urban population 67%

93,500 people
38,000 people
23,800 people

mineral and therapeutical waters (glauber and others).

Thcreéionuhxghlyu:bamzedandmdmmn!u:dononchnd.mdonlhcaherhandhasaooneemaﬁmofvalmbleandsomﬂimsuniqm
national treasures of pature and cultural heritage. .

There are al prescat over 14,000 companies and enterprises engaged in bmmcssmlhel’mvmoe.ahugemcmsefmm]anuary 1989 when there

were 1,200 compauies in the region. This growth has occurred in the privats sector oaly.
Comparing the Jelenia G provinee to the rest of the country makes its attractiveness obvious. It is positioned next to the enormous EC market,
with good access. There is a varicty of investment and cooperation programmes availeble renging from sixaightforwand (rade contacts through
joist ventures 1o outright purchase of stale-owned companies to be privatised either partially or as a whole. lis highly skilled workforce is well
educated, adaptable and eager to work to standards sometimes excelling those of the EC but at measurably lower cost. It is a pre-consuner society
with enormaous needs for goods and services. It has good banking and professional consulting services in every field of business. The preference
for new 1echnologies gives scope for investment for the future, running well in the tweaty first century. Read.:.ly available factory buildings await

the foreign investor.

44,500 people
24,300 people

. Notjce to EDR Holders
{ane depositary share m-?;bhg
10 ondinary shares of Yer 50 eack)
Hambros Bask Limited announce that
g::;on Na; 26 rcprosenting the divi-
oo the underlying sharcs for the
year ended st M:rdl 1993 is payablc as
from 8ch July i¥93 at the ratc of USS0.64
per Deposirary Sharc ke Japancsc raxcs
&~ applicable and may be prescnied for
payment ar their Cashiers Counier
41 Tower Hill. London EC3N 4HA, or
a1 Kredicthbank S.A. Luxcmbourgeolkse.
41 Boukevard Royol. Lusombouq.
Bank

unmed must be Illl.'d on the speeial

lisving forms, which may be obtmed

al 1bcir Cushices Counter and when

applicable U.K. iecome taa will be

deducted at the rate of £).10p in the £on

lhcpn-amountonhe dlvodmd before
withhol

Iz lax
Hambros Bank Limited )
\ Bth July 13

Pmdllmonuunmvesunponammthepmwneemgeoredholheexpansmmompcnonenmedmanufadunngofworldshndnrdsnndalsolo
increase home matket production to give more product variety.
its notural beauty means: buge potential for tourist development. Tn tourism, particular peference is givento:
* development of the areas 3o far neglected but of high tourist value;
¢ development of valuable historical buildings to adapt them into hotels, healﬂ\andmﬂonmtﬂsandwmmfaﬁhﬁes
+ and the sale of a recreation centre. .

You are oply too welcome to join in the profitable growth of the Jelenia Géra province.
Please contact: Karkonoska Agencja Rozwoju Regionalnego, ul. 1 Maja 27, 58-500 Jelenia Géra, Poland, phone (075) 232-93.

Weel:ly nert asset
Hccflﬁ:ng o 02.07.99
Us s 59.29
. Listed on the '
= Amsrerdam
Stock Exchange
mﬁﬁﬂ'm ! Manageawens
Rulun 55, 1012 KK Amstendom.
Tel. + 31-20-521 1410,

Coopers & Lybrand S.C,;

7. Any other business;
8. Adjournment.

GT US SMALL COMPANIES FUND
Société d'Investissement & Capital Variable
- Registered office : 2, boukevard Royal, L-2953 Luxembourg
- R.C. Luzembourg No. B 25176

Notice is hereby given to the shareholders, that the

ANNUAL GENERAL MEETING

of shareholders of GT US SMALL COMPANIES FUND will be held at ihe offices of Banque
Intemnationale 3 Luxembourg, Soci&té Anonyme, 69, route d'Esch, L-1470 Lu:embourg. :
on Friday, July 16, 1993 at 4.00 p.m. with the folluwmg agenda :

I. To consider and approve the Reports of the Board of Directors and of the Auditor:

2. To approve the Statement of Net Assets and the Statement of Qperations as at March 31,
1993 and to aliocate the net results;

3. To discharge the Board of Directors and the Auditor in respect of the performance of thei
duties for the year ended March 31, 1993; ° '

4. To elect the Directors o serve until the next Annual General Meeting of Shareholders;

5. To elect as Anditor to serve until the next Annual General Mesting of Sharebolders :

6. Toappmvethepaymentofbmmrs feesofS?OﬂOmh.

The sharcholders are advised that no quorum is required for the items on the agenda of the
Annual General Meeting and that decisions will be mken on a simple majority of the shires
present or represented at the meeting.

In order to atiend the meeting of July 16, 1993, the owners of bearer shares will have 1o+ . B
deposit their shares five clear days before the meeting with the registered office of the ) -
‘company or with Banque Intemationale 3 Luxembourg, 69, route d’Esch, L-1470 Luxembourg. | -

THE BOARD OF DIRECTORS

7. Any other business;
8. Adjournment.

GT DEUTSCHLAND FUND

Société 4" Investissement & Capital Variable
Registered office : 2, boulevard Royal, 1-2953 Luxembourg

R.C. Luxembourg No. B 25023

Notice is hereby given to the shareholders, that the

ANNUAL GENERAL MEEYING

of sharcholders of GT DEUTSCHLAND FUND will be held ar the offices of Banque
Intermgrionale  Luxembourg, Sociéié Anonyme, €69, route d’Esch, L-l470 Luxembourg.
on Friday, July 16, 1993 at 2.30 p.m. with the following agenda :

1. To consider and approve the Reports of the Board of Directors and of the Auditor;

2. To approve the Statement of Net Assels and the Statement of Operations as 2t March 31,
1993 and Lo allocate the net results;

3. To discharpe the Board of Directors and the Auditor in rspmtofﬂnpafommnceofﬂmr
duties for the year ended March 31, 1993;

4. To elect the Directors te serve untl the next Aonual General Meeting of Shareholders;

5. To elect as Auditor to serve until the next Annual General Meeting of Shareholders :
Coopers & Lybrand 5.C;

6. To approve the payment of Directors' fiees of $ 7,000 each;

The shareholders are advised that no quomm is required t'orme:temsontheagendaot'mo
Annual General Meeting and thar decisions will be taken an a simple majority of the sharcs

present or represented ar the meeting.

In order to atiend the meeting of July 16, 1993, the owners of bearer shares will have o
deposit their shares five clear days before the meeting with the registered
company or with Banque Enternationale 3 Luxembourg. 69. route d"Esch, L-1470 Luxembourg.

THE BOARD OF DIRECTORS

office of the

1983, as advised by the companias’ South

DECLARATION OF DIVIDENDS

UNITED KINGDOM CURRENCY EQUIVALENTS

In aseordance with the standard conditions relating to the paymant of the
undermentioned dividends, peymeants from the office of the Unitad
Kingdom Registrar will be made in United Kingdom

uchmganlﬂs.urzzSoumMncumcylamummmgdom
currency, this being the first availabla rate of exchange for remittancea
mmmdmmmumlﬁmmsm

mummmmmmudmm“m

&t tha rate of

African bankers.

London Office:

Swreet
London, SWIF IDH
6 July 1993

a8 follows:

Narme of Company Dats .

(Al companies gre incorporated in - Dividend  Dividend Amaenn

tha Republic of South Africe) No. Deciarad - pear share

Gold Flelds of South Africa Limitad

{converitble redesmabie cumulative

praferance shares) 18 3June 20.5872Cp

Deelkrasi Goid Mining Company Limied 21 ‘TJdune  088577p -

Crisfortein ConsoRdated Limited 40 7Jdune 17.74378p

Koot Gold Mining Comparry Limited 47 7June 12.81485p

Gold Fleids Coal Limited 188 14 Juna 7.88612p
By order of the boarda

p«proGOLDF!ELDSOOHPOHATESEFI\ﬂGESLIMWED

London Secrotaries
SJ.Dtmhg.Sc:uhry
United Kingdosm Registran

of Banque Intemationale &

Coopers & Lybrand 5.C.;

7. Any other busmus.
8. Adjournment, .

The shareholdars are advised that no quorum is
Annuaf General Meeting and that decisions will
present or represented at the meeting.

In order to altend the meeting of July 16. 993, the owners of
deposit theic shares five clear days before the meeting with the
company or with Banque Intemationale & Luxembourg,

Société Anonyme

Reglslﬂ'edoﬁee %Mﬂrﬂkﬂyﬂlbm.ﬂmembwrg
R.C. Luxembourg No. B 24840

Notice is bereby given to the shareholders, that the

ANNUAL GENERAL MEETING

of shareholders of GT BIOTECHNOLOGY & HEALTH FUND will be held at the oﬂ’ices
Sociélé Anonyme, 69, route d'Bsch, L-1470
Luxembourg, on Friday, July 16, 1993 ar 3.00 p.m. with the following agenda :

I Tocomndu-andnppmvemekeponsoftheBoardnfDmcmrsmdof

2 To spprove the Statement of Net Asscts as at March 3i, l%mmgea:;g;?;f
Operations for the year ended March 31, 1993andton.llmd1cm:mulrs.

3. To discharge the Board of Directors and the Auditor in respect
duties for the year ended March 31, 1993:

iﬁehﬂﬁeﬁn:mwsmeunnidnnex:AnnualGenemr

5. To elect as Auditor to serve until the next Annual General M

6. To approve the payment of Directors’ fees of $ 7,000 each; -

of the performance ofthenr

Meeung of Shal'eholde:s
eeting of Shareholders :

bmeréhammﬂhavem I R
registered office of the * | s
69. route d"Esch, Ll470Luxembom-g.

THE BOARD OF DIRECTGORS

GT BIOTECHNOLOGY & HEALTHFUND - |-

fequlredl'orlhengmsonlhengendaoflh e N
be taken on a simple majority oftheshar:s T

e mm e e
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Indonesian timber

group

plans $200m flotation

By Williamn Keeling in Jakarta

BARITO Pacific Timber, one of
the world's largest wood prod-
ucts companies, plans to go

Sublic with a $200m 5
that valunes the conl:;r;;ﬁ::

- The company, which wi

foat later this year, is the E’;‘é'.

ship of the Baritg Pacific
Prajogp

Group led by Mr Pan-
gestu, .
- BPT has banking, real estate

and petrochemic;:l subsid-
iaries, as well as-246m hecdt-
ares in timber concessigns of
its own and access to a total of

The company, set up in 1975,
estimates its assets at $ibn,
although this excludes the full
value of foresiry concessions

which, wnder Indontesian law
remain the state's property, '

Last year BPT recqrded a
Bross profit of $114m on sales
Of $380m. For 1983 the company
forecasts sales of $500m and a
Eross profit of $309m. Although
éxact figures are not available,
comg?’:gte d::luments show

r sales this of
nearly $90m and a grossye;:oﬁt
of agout $50m. .

The surge in profits will
Tesult, company officials say,
from a res of debt,
est:maged at $560m, and a
sh_arp increase in the world
Price of timber. BPT exports 95
meen_t of production to Japan

Taiwan.
. The company also confirmed
it had recently made a private
placeu;nent of shares, amount-
mg to a 20 per cent stake, to
Taspen,

the largest
sion fund. state pex-

Officlals said the placement
was the result of three ye:‘;s
of negotiations. They denied
the injection of funds from

Taspen was aimed at lowering
BPI;I‘l;: debt prior to going

public.

ile Indonesia, with the
third largest natural forests in
the world after Brazl and
Zaire, has a competitive advan-
tage in wood products, brokers
atiribute BPT's growth in part
to Mr Pangestu's political con-
nections.

Bankers say it was Mr Pane
gestn who in 1990 helped cover
losses of $419m suffered by
Bank Duta, majority-owned by
three charitable foundations
chaired by President Suharto.

Earlier this year, Mr Pan-
Eestu joined with state institu-
tions to rescue Astra Interna-
tional, Indonesia’s leading
automotive group.

North Peko eyes Chile copper

By Bruce Jacques in Sydney

NORTH Broken Hill Peko, the
joined with Sociedad Minera
Pudahuel (SMP), the Chilean
copper producer, to evaluate
the El Abra copper prospect in
Chile,
_ North is the second Austra-
lian company to participate in
a joint evaluation of El Abra,
offered for tender by Codeleo,
Chile's state-controlled mining
company. About 20 interna-
tional companies are believed
to have registered an interest.
In June, BHP, which already
operates the Escondida copper

mine in Chile, announced it
would join with Magma Cop-
per, the US mirer, to consider
a tender for El Abra.

North directors indicated
Yesterday the company would
manage the joint evaluation
with a view to lodging

leaching copper ores for the
solvent extraction process,
would have an option to pur-
chase a 5 per cent stake.
"North -sees this as a first
step in pursuing its long-term
strategy in Chile,” directors
said. The company has had a
teamn evaluating business

opportunities in Chile for
about two years.

Codelco has indicated it
wishes to maintair a signifi-
cant, but probably no-control-
ling, interest in El Abra, a rela-
tively low-grade oxide and
sulphide copper resourde.

The prospect was considered
uneconomic before the intro-
duction of oxide leaching/sol-
vent extraction techunology.
® Resoluite Resonrces, the
Australian mining group, has
bid for Equity In Industry,
offering 16 shares for seven
Equity In shares. The bid val-
ues Equity In at A$ldim
(U3$93m), Renter reports.

Toshiba, Mitsubishi debt reviewed

By Emiko Terazono in Tokyo

MOODY'S Investors Service,
the US credit ratings agency,
has placed the long-term debt
ratings of two leading Japa-
nese heavy electronics makers
under review for possible
downgrading.

Moody's said it was review-
ing the Aa3 ratings of Toshiba
and its subsidiaries, Toshiba
America and Toshiba Interna-
tional Finance. Also under

Japanese electronics makers
have been hurt by the pro-
longed weakness of consumer
demand and sluggish capital
spending by companies. Depre-.
ciation costs from heavy capi-

tal expenditure duoring the late .

1980s are also sgueezing the
industry's preflts.
Responding to the announce-

ment, Toshiba said it expected
improved earnings for the year
to next March. It based its
hopes on a recovery in the JS
computer indusiry, and the
Japapese government’s emer-
gency economic package.

The agency said it would
focus on both Mitsubishi and
Toshiba’s ability to improve
profit margins and cash flow of
weak sectors, as well as debt
reduction and efforts to copa
with the sirengthening ven.

Rush to buy
Chinese
brewer’s
HK offering

By Simon Holberton.
In Hong Kong

TSINGTAO Brewery, the fivst
of nine mainland Chinese
state-controlled companies to
be listed on the Hong Eong
Stock Exchange, yesterday
sald its AE$889m (US$114.9m)
public offer had been sub-
scribed 110.5 times.
Anhenser-Busch, the largest
brewer, has takem 5 per
cent of the issne for HE$126m,
which soggests that Hong
Eong and other foreign inves-
tors have put op HE$84.3bn in
their attempt to win stock in
the Chinese brewer.
Tsingtao’s “H” shares will
begin trading on the Hong
Kong exchange on July 15.
The company offered inves-
tors 317.6m new shares, at

tal. A forther 11 per cent of
Tsingtao's shares will be
jssued as “A” shares to main-
Iand investors at a futnre date.

The company’s profits are
forecast to rise to Ynl%3m
(US$33m) this year, compared
with Ynddm in 1992, However
further strong growih in prof-
its may have to wait uniil
1996, when the company’s
fourth brewery comes om
stream.

The level of oversabseription
for the Tsingtao issue fell well
short of that achieved in Feb-
raary by Denway Investment,
a Hong Eong-based wainiand
company with antomotive
assels in southern China. Den-
way sought HE$402m, but
speculators applied for
HE$240bn of stock.

Since then, Hong Kong's
monetary authorities ~ fearing
a risk to the colony’s banking
system — have tightened regun-
lations governing bank lend-
ing for new issues.

However, in spite of this.
market expectations were for
Tsingtao to be subscribed by
up to 300 times.

@ China Everbright, a Chinese
state-owned company, has
acquired 25m shares of HIP
Holdings. The investment rep-
resents 15 per cent of HTP and
is the Chinese company's first

iarge investment in the Singa-
pore stock market.

Acom an acronym for moderation

Robert Thomson on a cautionary tale of Japanese consumer lending

I N explaining the principles
of his consumer finance
company, Mr Kyosuke
Einoshita, president of Acom,
displays the Japanese love of
lofty sentiment. It is, he sug-
gests, all in the name: “A"
stands for affection, “CQ" for
confidence, and the “M™ for
moderate.

Regardless of whether Japa-
nese-speaking customers
understand the acronym's
nuances, the emphasis on car
ing and confidence is an ymder-
standable reaction by Mr
Kinoshita against the image of
an industry once famed for
extortionate interest rates and
gangland loan officers.

Acom, and two other large
consumer flnance companies,
Promise and Sanyo Shinpan

Finance, will help the industry -

take another large step
towards respectability by list-
ing on Tokyo's aver-the-
counter market in coming
weeks, The move will also be a
test of strength for the Tokyo
stock market.

The emphasis on “modera-
tion™ has become even heavier
in the aftermath of the hoom
lending era of the late 1980s,
when even venerable Japanese
banks lent heavily to less-than-
respectable property develop-
ers and stock speculators, leav-
ing them with a pile of nob-

ing loans

Mr Kincshita said his com-
pany, founded in 1978, was
careful in its lending during
the late 1980s. Property-related
loans account for an estimated
7.7 per cent of Acom's tetal
lending, which at the end of
March was Y586.3bn {$5.47bn),
an increase of 9.4 per cent over
a year earlier. Consumer lend-
ing by risk-consecious banks fell
3.2 per cent in the last fiscal

“'ﬂ.'e have a risk system
called Man and Machine, We

Acom

. AN DBacks® consumer oans
%% cugs over pravious Y

Outstanding consumericans %
¥ biflion T

have all the important data in
our machines, but it will be the
man who finally decides on the
loan,” Mr Kinoshita said. “We
check very closely as to why a
person needs money. We
explain to them what it means
to accept credit.”

Acom, which estimates that
non-performing loans totalled
Y17.6bn at end-March, needs
this sort of strong i
process since 88.56 per cent of
lending is unsecured personal
loans. And its collateral-backed
business is directly linked to
asset markets badly bruised by
three years of falling prices.

The collateral includes prop-
erty, securities, paintings and
golf club memberships, for
which there is a large market
in Japan. Share prices are still
half their level of December
1989, to judge by the Nikkei
average, and the price index
for golf memberships has
falien even further. Property
prices are still weak.

Acom, which also has video,
compact disc and furniture
rental shops, is retreating from

ot e r. Pretay
i m"': 2

.. -

%
the art-backed lending market,
with loans down from Y4.3bn
in 1990 to Y&600m last year.
However, it still retains an
obvious interest in fine art - a
Renpir, a Matisse and a Monet

hang in one of its conference
rooms.

tasteful array of

French Impressionists

is intended to show

that the company is very dif-

ferent to the sgrakin compa-

nies, the last-resort lending

shops of the 1970s, whose unsa-

vowry practices prompted the

finance ministry to limit inter-
est rates in 1983,

Apart from distancing his
company from the sarakin, Mr
Kinoshita’s emphasis on educa-
ting customers is also a
response to a surge in personal
bankruptcies in Japan, particu-
larly among the young. Court
fitings for bankruptey rose
almost B0 per cent last year,

Acom produces a “money
plan™ handbook, its cover
showing an ideal young couple
in the company of a red sports

car. Inside there is guidance on
“having a happy life”, a cau-
tionary tale about the high
costs of consumers' brand eoh-
sciousness, and an explanation
of the importance of planning
finances.

“Japan is the same as other
countries. There are some peo-
ple who understand credit and
other people who don't,” Mr
Kinoshita said. He sees poten-
tial for increased lending ip
regional Japan, where, he says,
the effects of the economic
downturn are not as notice-
able, and competition from
larger commercial banks is less
intense.

There is, however, debate
among government economists
over whether the downturn in
regional areas may be less
severe, but longer-lasting, than
that of larger cities. Acom's
lending to customers outside
the Tokyo and Osaka districts
accounts for 54 per cent of
total lending, while 313 of its
601 offices are in provincial

areas.

“I don't think the Japanese
economy has yet hit the bot-
tom, but I hope that the next
few months will be brighter.
The political confusion may
delay a recovery. Before this
crisis, I thought the recovery
would come in the autumn,”
said Mr Kinoshita.

The timing of the stock mar--
ket listing, expected to be for-
mally approved next month,
will partly depend on the
health of the Tokye market.
Investors’ response to the list-
ing will be a measure of the
industry’s attempts to rehabili-
tate itself, and of perceptions
of the company’s exposure to
the excesses of the late 1950s.

“We have to be careful how
we refer to the listing, as only
God knows when it will take
place. In the end, the market
will determine the day.”

Domestic growth helps lift Daewoo Electronics 25%

DAEWOO Electronics, South
Korea's third-largest consumer
electronics manufacturer, yes-
terday reported a 25 per cent
rise in pet profits, to Wonldbn
($17.5m) during the first half of
1993, on the back of brisk
domestic sales, writes John
Burton in Seonl.

Sales grew 15 per cent to

Won%97bn, including a 17 per
cent rise in domestic sales to
Wond25hn. In the Korean mar-
ket, sales of microwave ovens
were up 58 per cent; washing
machines 28 per cent; and tele-
visions 17 per cent.

Exports, which rose 13 per
cent to Won572bn, were bol-
stered by the Korean won's

depreciation against the Japa-
nese yen. Microwave ovens,
washing machines and refrig-
erators all posted growth above
30 per cent in foreign markets.

Daewoo alsc announced it
had acquired for $l..4dm an
audio production facility in the
Chinese province of Shandong
which it had leased since last

August- The facility has capae-
ity to produce 50,000 sets of
cassette stercos, CD players
and headphones annually.

The company plans to trans-
fer the production of cheap
audio products from South
Korea to the Shandong plant to
take advantage of low labour
costs.
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Notice of Redemption at the Option
of the Noteholders -

Public Power Corporation
fthe “Company”}
U.S. $180,000,000
Floating Rate Notes due 1997
Converted into ECU Denominated
Floating Rate Notes due 1997
{the “Notes")

Company

September, 1993. To exarcise such option r

their Notes not mora than 456 nor less than 30 days prior to such date
together with all unmatured Coupons.

Whena any Note is presented for redemption without all unmatured
Coupons relating thereto, payment shall be meda only ageinst the
provision of such indemnity as the Company shall require.

Payment of the

fon amount shall ba made on or after 23rd

September, 1993 against surmender of the Notes at the office of the

HimipalPaﬁnquaHnrmwdmePnyimAgﬂﬂswm
PRINCIPAL PAYING AGENT
Royal Bank of Canada Europe Limited
71Queen Victoria Street
London ECAV 4DE

PAYING AGENTS

L-2851 Luxembourg

Dated: London th July. 1993
Forand onbehalfof
Public Powsr Corporation

&

R s N
S.G.Warburg Capital B.V.

1J.5.$200,000,000 Floating Rate Notes 2006

unconditionally and irrevocably guaranteed by

S.G.Warburg Group plc

In accordance with the provisions of the Notes, nonce is hereby given
that, for the six month period, 8th July, 1993 w 10th January, 1994, the
Naotes will bear interest at che rate of 3% per cont. per anaum, Coupon
No. 15 will therefore be payable an 1Gth January, 1994 ar U.5.54.652.29
per coupon from Notes of US.5250,000 auninal and U.5.$187.29 per
voupon from Notes of 11.5.510,000 nominal.

S.G.Warburg & Co. Ltd.
Agent Bank

ROYAL SAINT GEORGE
Bank S.A.

3RueScribe
75008 Paris
France ’
Royal Bank of Canada [Suissa]
Rue Diday 6
CH-1204 Geneva
Switzeriand

ROYAL BANK OF CANADA
EUROPE LIMITED

In acco
given as follows:
@ intarest pariock

e intorest rabe:
® coupon amount
AGENT BANK

ABBEY NATIONAL TREASURY SERVICES PLC
(FORMERLY ABBEY NATIONAL BUILDING SOGIETY)
£42,000,000 AMORTISING SUBORDINATED FLOATING RATE
SERIAL NOTES DUE 1897

rdance with the provisions of the Notes, notice is haraby
July 5th, 1993 lo October sth, 1993
® interest paymant date: October Sth, 1893

6.4575% per ennum (indluding the marngn)
£16,226.03 per Note of £1,000.000

@ ™

NOTICE TO HOLDERS OF EURO

EDR Holders are informed that
Macch, 1993 of Yea 30 per Yea

rate of 209 o the Gross Di

PEAN DEPOSITARY RECEIPTS (EDRS)

IN JAPAN ASSOCIATED FINANCE CO., LTD. (JAFCO)

lmhpﬁdlmmmdm:ﬂﬂ
50 ghare of common slock.
DR Holders muy 80w presant Coupon No.7 for payment.
Payment of the dividend with a IS‘l:wuvlah:ll_ﬂmg mx uilllﬂl!llﬂ' pe by the

iy or the. Ageat of a valig ATHERL D w o eeduced withhiokding e

“Tresty or Agreesnent with Japen giviog the benel
Failing receipt of & valid A!ﬁ_““"im mm:o%wmﬂmbemlhdh
eny dividends upcleimed after 31at Ociober. 1893.

Shares against Coupan No
mwﬂ:pﬁﬂ)ﬂd’l.ﬂﬂm‘?ﬂ*dmls‘

Gross Dividend " ‘Withbolding Tax
| Ya 30 R00 W WY: 5’“_5%01.“ Yen 24,000
Deposizary , . ; Bank of Tokyo (Lux.) 5.-A
Bank of Tokyo Internationa) Limited E:‘ T nhoWTE
London &b July, 1963

subject to receipt by the

tax will be dedueted o the

o
Dividend Less 20%

Pricos for olsctricity delecmine K The
Purposes of the slscuicty pooling and
sutdement errEnDRANs
In England mndl Visen,

Fumdkwal Poca b Fngl Pulces Sor Tang

Tucing on GRETEY n 10MRY

Pod Pl Pook

pﬂdw" [ price [ ]
coding AW OMMR CAMn
o030 18.00 2083 2455
o0 1811 2083 24.M
o130 an 1200 18.09
0200 mwn 1809 Hos
[+ 1] 1811 1309 1808
03200 1811 108 18.00
0230 16.11 1809 18.09
cdop 1813 1809 1808
0230 181 16.08 1808
0500 1811 16.09 8.00
0530 1807 200 18.08
[ 18.08 18.08 18.08
0830 18.08 2074 2403
0700 205 2513 20.44
70 2530 €,
0800 2532 3077
o&so 28.08 a0 sm
6200 2835 368 300
0830 2.5 e
1000 2887 3405 2851
1080 28.70 3218 3650
1100 085 f-L ] 2876
1930 a2 3247 314
1200 an T 4234
1230 S8 3704 21
1300 2519 2W.74 £1.20
1330 =B 6 3] 3553
1400 28,33 91.08 355
1430 26023 ar.:2 3157
1500 26562 750 nsy
1550 26,65 2747 3155
1800 3068 2839 .
1630 Soa2 26.70 4107
1700 qam %27 41.1
1730 384 a8 40.84
1800 31.90 38 318
1830 2540 20.38 2038
1500 2650 106 1982
1930 2530 19082 e
2000 2528 1862 19.62
2030 2520 1950 3900
2100 -1 34.00 3w
=150 .30 34.00 B8
38.00 3400 $74n
4400 34,00 2802
200 44.00 34.00 2818
2590 nmn 2294 37.15
2400 z205 2542 =0
Prices ore dubimaingdt for wvery falkhour n ok
M:' howr poioa Prices e I pounds par
megwemit-hour, Abunded 10 T Oacioal placss. To
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LEGAL NOTICES

—————————————
IN THE SUPREME COURT OF BERMUDA
COVIL JORISDHICTION
No. 131 of 1992,
e THE DESERT INSURANCE COMPANY
LIMITED {IN LIGUIBATION)
AND IN TEE MATTER OF THE
COMPANIES ACT 1981,
Nalice is hereby givon tha 2 winding up onder
wat made against the sbove meed compony on
12 June 1993 s that Chrisiopler Join Hoghes
of Cork Gally, 5t Aadrew's House, 20 51 Andrew
Surees, London ECSA JAY a0d Peter Charies
Baraex Milchell of Cork Gully, Dorchesicr
Hoause, Church Sircel, Hamilton, Bermoda.
cootitus ko be the Joir Provisiooal Liguidaron
of the 533d campany.
Dated 21 June 1963,
Sigasd C.J. Hoghes,

There is only one authority
in the financial industry.
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LEGAL NOTICES

appointment of adminisuative 1
cdnesdsy Mith Joae 1993. Name of persos

appoittiog rhe Admimisirmrive Receivers:

arclaya Baok Fle, Jolol Adminisirative

anmber 7925 ind laa Donghes Ruker Bond | Thera have been fraudulent standby letters of eredit issued e e e =%  Fax: +44 (0) 209 612811
eyl bearing the name of "Agricultural Bank of China, Hengshui Sales enuirics +44 (§) 209 T1 1928 el
T Al e Orchan Hooee, Central Branch® as the issuing bank, the name of “United Asia Editorial xnd Marketing enquiries +44 (0) 71 799 2002
Kenl ME4 5DZ (Group) Corporation" as applicant, in favor of “Sherwood NAME ™TE
Do- o My 199 investments (Bahamas) Ltd". All the latters of credit ware COMPRNY
issued on April 1, 1993 and bear the numbers of 1101 to 1200 -
Notics of appoisitrent of Adminisatie Receivers each for the amount of US$25.000,000, 2101 to 2150 each for ADDRESS
N RECEvERamE, the amount of US§50,000,000, and 3101 to 3150 each for the
Registered pumbar: 1304084, Matare of amount of US$100,000,000. PFOSTCODE COUNTRY
ek frions 36, E.ETE,%....‘.‘.‘:‘; The Agricultural le;lk mc;f China ggﬁwwmﬁ the m%g: Offce TheGaly Tate Qo] UK iz | Gremmmi i
ink -I !ﬁmll Fago 1 l"’““d‘ and invalfid nature above etters of credit ROMYy | Regizer ing Companics in Mascow i) £85/USS138
mﬂll Wulmni:-:u: Bank FPlc. Joimi draws the attention of the public to it The letters uf_cradit were ISEN | 85334063
e e gy {olflx opened under circumstancas which we believe to be PAYMENT Pieuse sote that payment mist accompany order. Price indudcs p & .
o0 T91) ¢ fraudulent, involving individuals from abroad and within China. Pomeshairoped, o eotess
T e SEiat i any of the above scined istor of cegt 8 e e Kk e gl Y o et
with any i — f——
hor i 10 contact the Agricultiral Bank of China befors obligating ftssl cmstimecttad (R OES O
with any economic or lagal obligations. The Agricuitural Bank I O I A O O I A
of China will not assume any respansihilittes or obligations
under these fraududent |atters of cradit. ) CARD EXPIRY DATE
ADVERTISING Sincs it is in the best interest of the intemational community as SIGNATURE DATE
a whole to efiminate attempts to use fraudulent letters of credit Compazics in EC -ﬂh,l her s “,&-r“"‘,‘f,',‘.%“" UK onus supply VAT identifring
appeass cvery Wedncsday & in intermational commerce and finance, the Bank of number (TVA/BTW, AVA/FPAL
Thursday (UK caly) China will b grateful to anyone who provides information L_!L_l 1 I T T T T T T T {1 1]
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ANNOUNCEMENT

agencies in Moscow

advisors.

DOING BUSINESS
IN RUSSIA?

Save time, effort and money at the start
All foreign companies wishing to conduct
business in Russia need to register there. In
Moscow, registration is handled by the Moscow
Registration Chamber. Fortunately, this process
-can be relatively quick and easy, thanks to
Financial Izvestia which is now offering the
Moscow Registration Chamber’s own Guide to
Registering Companies in Moscow. Written in
English and in collaboration with the
international law firm, Salans Hertzfeld &
Heilbronn, this invaluable Guide

B Enables you to select the most suitable legal
structure for an enterprise

W Supplies checklists so you avoid common
mistakes when registering

8 Provides sample registration forms and letters
1o obtain the relevant authorisations

B Lists addresses and contact details of key

Much of this information is simply unavailable
elsewhere and will be of real practical everyday
use to anyone intending to do business in Russia,
as well as legal. financial, accounting and other

The Guide to Registering Companies in Moscow
is available exclusively from Financial Izvestia —
to order your copy, see below.

FINANCIAL IZVESTIA

Published for Financial Lrvesta by FT B

Financial izvestia is a weekly business newspaper,
produced by the Financial Times in partnership with
Izvestia, Russia’s leading quality daily.

Em iges Lid Registered Office:

Number One Souxtrwark Bridgs,London SE1 9HL. Regisiersd bn Englind No. S596.

Plesse retwen 10 (mail order ouly):
Castomer

REGISTERING COMPANIES IN MOSCOW

Tel: +44 (0) 209 612493
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CrestaCare to

raise £33m for

nursing

CRESTACARE is ralsin
£33.3m through a placing tg
- finance acquisitions in its ore
nursing homes business, The
group, where Mr Andrew Tagg
was appomted chief execytive
in March, also annowmced yes-
terday the sale of some of jts
non-core properties and the
t of a vew chair

g as chairman, having, Mr
'I'a.eesa.id.beenthear;‘ilécto[

. CrestaCare’s new strategy, Mr

Graelpe Hart, deputy chair-
man, is stepping up.

. The placing and two acquisi-
tions announced yesterday,
totalling £15.1m, are subject to
approval at a special i
of shareholders on July 30. The
placing is at 40p and the shares
dﬂ;;ezptocloseatﬁpyster-

. Mr Taee said further acquisi-
tions were under negotiation
but that shareholders would
not be asked to put up more
new equity.

CrestaCare said that since
the introduction of the Care in
the Community Act in April it
had held occupancy rates
above 90 per cent. Downward
pressure on fee rates was offset
by an increasing proportion of
privately funded residents.

Yesterday’s acquisitions are
of two businesses, each operat-
ing four nursing homes.

homes

Together they have 515 beds
and made an operating profit
of £257m in the year to end.
March CrestaCare is paying
£14.1m in cash and the balance
;.ll:ra::‘:gh the issue of 2.375m

The vendors in both cases
will continue to develop new
homes for CrestaCare to its
specifications. It will only take
these homes on to its balance
i:et wlcfn they are fully built

reach a certain
lIevel oecupency

A3 well as the shares issued
to the venders, the placing
involves 83.23m shares, with
investors able to clawback
mseshammnln .6|an l-for-:rbasxs.' It will

. net of expenses.

Directors are taking up their
entitlement under the placing.
As well as doubling his stake
of 333,000 shares, Mr Hart is
acting as a placee for a further
2rn shares,

(Of the placing proceeds, £7m
will go to buying four homes
whieh CrestaCare currently
leases. Three are leased from
Grosvenor House Group in
which Mr Taee has a 10 per
cent stake Mr Taee said that
after the placing net debt
would be about £8m.

In its last accounts Cresta-
Care had properties for sale
with written down values of
£9.4m_ Al but £2.8n of these
have been sold, aithough there
has been a £1m loss on the

« Wills Group share

holdings realigned

A REALIGNMENT of share-
holdings at Wills Group, which
distributes high specification
flaid handling equipment, coin-
cided with the signing of exclu-
sive distribution agreements
with three companies in the
former Sigma Group, recently
privatised by the Czech gov-
ernment. .
Stockbrokers Greig Middle-
ton have placed 24.7m shares
in Wills witk ils management
and institutions. More than

2lm were sold by Galactic
Enterprises and the balance
represented the rump of the
holdinegs of the banks which
assisted in the 1991 restructur-
ing of Wills,

In addition. Galactic's hold-
ing of 4.1m warrants has been
bought by a family trust of Mr
David Massie, Wills' chairman.

Sigma's products will expand
significantly Wills’ range of
fluid handling and instrumen-
tation devices. :

COMPANY NEWS: UK

Warning
sends AAF
shares
down 66p

SHARES in AAF Industries
piunged 66p fo 125p ag the
modolar beildings and alloy
wheels group announced that
the resuits for the six months
to June 30 would be “sigmifi-
cantly below those of last
year”.

. Then, pre-tax profits
increaced clightly from £2.20m
to £2.26m, ’

The warning comes just two
months after the proup made a
£7.656m rights issune,

The company said that the

basiness of Alloy Wheels
International looked “in lime
with the management plan” st
the time of the rights with
deliveries for a “significant
volume of wheels for a major
US antomotive mapufactorer”
due to start on October 1.
. However, the problems lay
in the system bmilding side.
Here, margins have “remained
at very low levels™ with com-
petition Farther intensifying.
The company said that “sub-
stantial redordancies” had
been necessary and further
ratiopatisation was belng
examined.

Moreover, the ecompany
admitted that the review of alt
operations ~ and the internal
conirols — at the Blackburn
site had been “inadegunate™
and that unprofitable con-
tracts had been undertaken as
a result.

In the US, Preferred Medical
Enterprises, a specialist modn-
lar building operation, had
been closed — inenrring losses
of about £1.4m - as recession
and reduced medical and mil-
tary expenditure resulted in
lower demand for new medical
facilities.

In an attempt to beef up the
management team, Mr Alex
Brown, of W&A Investment
Corporation, the Sonth Afri-
can consmmer and indostrial
gronp whose stake in AAF was
dilnted to 43.1 per cent by the
rights, has become chief oper-
ating officer.

AAF is due to report its
interim rvesulis in early Sep-
ternber when farther informa-
tion on the review cwrrently
nnder way will be made avail-
able. The directors “remain
confident in the prospecits of

the gronp™.

With competition hotting up analysts remain sceptical about formula for change

Dixons counts the cost of Silo closures

By Nail Bucldey

THE REPUTATION of the US
as the graveyard for UK retail-
ars’ ambitions looks set to con-
tinue after Dixons’ announce-
ment yesterday of increasing
losses and higher-than-expec-
ted closure provisions at Silo,
its US offshoot

When Dixons aAcquired Phila-
delphia-based Silo in 1987 for
£320m (then about £200m) it
was one of four rapidly-grow-
ing “power retailers”, special-
ist superstore chains which
were making substantial
inroads into a $40bn electrical
goods market long dominated
by independeni traders and

t stores.

However, the US then went
into recession and Silo, which
had over-expanded, found itself
unable to compete with power-
ful rivals such as Circuit City
and Best Buy.

Silo's losses increased this
year from £16.9m to £32.4m,
and Dixons’ group pre-tax prof-
its were further depressed by
£362m of exceptional costs for
closing 56 Silo stores.

One analyst. otherwise posi-
tive about Dixons’ prospects,
recently parodied the poet Sir
John Beljeman, urging “Come
g-iilendly bombs and fall on

0.”

Dixons has been struggling
hard to inject its own skills in
buying, systems, management
and customer service into the
chain, but has little to show for
its efforts.

It di¢, however, claim many
markets showed an improve-
ment in sales last vear, with
the overall results being
dragged down by falls in sales
in its largest markets, espe-
¢ially California.

In the past year it has taken
more aggressive steps. In Feb-
ruary, it replaced Mr Robert
Sirkis, Silo’s American presi-
dent, with Mr Peter Morris,
previously Dixons’ group prop-
erty director.

That move came only weeks
after Dixons announced the
closure of 45 stores — nearly a
ffth of the total - in IIlinois,
Tennessee, Indiana, Kansas,
Missouri, Kentucky and Okla-
bhoma. They accounted for 37
per cent of Silo's markets but
only 11 per cent of sales.

It has since closed a funther
five stores, and 11 more will go
in the coming vear.

The recovery plan now has
three main elements. One is
revamping existing stores, dou-
bling the space given to the
computerfhome office depart-
ments. In-store product service
departments are being added

to many stores, as are car
radio and alarm Etting bays.

The second element is clos-
ing many of the smaller, poor-
Iy-located stores, and replacing
them with new superstores, of
between 20,000 and 30,000 sq ft,
parallelling what Dixons is
doing successfully with its Cur-
rys chain in the UK.

That would mean the chain
gradually shrinking from its
cwrrent 185 stores.

ALCO STANDARD Corpor-
ation has received acceptances
in regard to the offer from Alco
Office Products (UK) for
Erskine House Group of not
less than nine-tenths of the
value of the latter’s shares.
The oHers remain open until
Auvgust 19 and outstanding
shares are to be acquired com-

pulsorily.

BARCOM GROUP subsidiary.
Dudley Vale (Piling Plant
Hire), has purchased the busi-
ness and assets of ICE Con-
struction Equipment (UK), free
of debt, for £1.15m.
BRADSTOCE GROUP has
acquired a further 75,738 ordi-
nary shares (7.57 per cent) in
its Bradstock, Blunt & Crawley
{Aviation) subsidiary for £1.5m
in cash and shares. For the
year to September 1 1992 BBCA
returned pre-tax profits of
£3.2m. Also Bradstock
announced that Kuwait Invest-
ment Office had sold ifs 12.23

per cent stake in the
company.

BRIDON ROPES has won a
£5m contract to supply speci-
alised high carbon steel wire {o
Hitachi Cable over an initial
2% year period.

ENGLISH & Overseas Proper-
ties, through its new subsid-
iary English & Overseas
Tavestments, is to acquire
three frechold warehouse
investments. The consideration
of £1.78m has been satisfied
partly by the issue of 150,000
shares in the subsidiary at 30p
each. The properties are in
Leigh, Greater Manchester,
King's Lynn, Norfolk and
Gateshead, Tyne and Wear.
OLIVER RESOURCES: Applica-
tions for the 166.2m shares
made available under the open
offer have been received in
respect of 13.6m shares (16.8
per cent). Of the balance 84.1m
shares have been placed at the
open offer price of 2.25p, result-

ing in the raising of some
£2.5m.

OLIVES HOLDINGS: Following
sales by Kent Holdipgs. 2 com-
pany in which Mr Michael
Kent, a non-executive director
of Olives, is deemed to have a
beneficial interest, and in
which Mr Gerald Jiggins, a
non-executive director of
Olives, is deemed to have a
non-beneficial interest, it has
an interest in 3.87m shares, or
m‘ta]. per cent of the issued cap-
i

SLEEPY KIDS' rights issue
was taken up in respect of
2.65m shares, or 354 per cent.
WESTMINSTER SCAFFOLD-
ING has placed 188.334 new
units at 120p each - 110,000
units have been placed with
NCL Nominees with the bal-
ance of 8334 having been
placed with Mr B Collins, both
of whom are existing share-
holders, stockholders and war-
rantholders.

One of Dixons' refarbished YES superstores in the US

Thirdly, Silo is experiment-
ing with new formats to form
the basis of that superstore
expansion.

Four stores in Rochester,
New York State, have heen
refurhished and renamed YES
~ Your Electronics Store.

As the name sugpests, the
stores concentrate heavily on
electronics, and white goods
have been dropped. New
brands have been added to

Silo’s usual range to add
“authority”.

Silo is experimenting with a
second store revamp formula
in Chicago, although the name
has not been changed, and
white poods are retained.

Dixons said it wants to give
the reforms at least until early
next year before assessing
their success. But analysts
remain sceptical about Dixons’
chances, especially with com-
petition increasing in its big-
gest California and Chicago
markets,

Mr John Clare, managing
director, said underlying
improvements so far have con-
vinced Dixons that it can twn
Silo around “over time".

“But we well understand
thal we cannot continue as a
company to see a situation
where Silo makes significant
losses year after year.”

Mr Nick Bubb, retail analyst
at Morgan Stanley, estimates
the cost of closing Silo at a
prohibitive £150m. But if there
are no signs of improvement
before the half-yvear results in
January, he suggests “major
surgery” may be necessary.

Dixons, he said. may eventu-
ally have no alternative but to
make a “slow, miserable
retreat™.

See Lex

FT-ISMA INTERNATIONAL
BOND SERVICE

!  THE FTHISMA Intemational Bond
¥ Service, published on Monday to Friday
¢ in the Financial Times, shows daily
prices, provided by the International
Securibes Market Association, for a
¢z selection of the most actively fraded
@ Eurobonds and related securities, picked
& from the sectors which best represent
current market conditions.
The service sets out o include certain
"benchmark" issues within the space
| avallable, while still trying to maintaina g
% broad spread of borrowers and currency |
: groups.

=% Selections are reviewed regularly by the
Financial Times and the intemational
Securities Market Association.

Turn to Baer Drive to get you there.

| In today’s topsy-turvy markets, international investors naturally turn to
asset managers who offer uncommon experience and flexibility combined
with an unswerving commitment to achieving client objectives. That’s
why so many investors around the world rely on Bank Julius Baer, one
of Switzerland’s leading private banks with a century-old tradition of

preserving and enhancing wealth.

Bank Julius Baer We’re determined to get you there.
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For the Fine Art of Swiss Banking

Zurich, Babnhofsrasse 36, CH-8010 Zurich. Yl (O1) 228 11

Loadon, Bevis Marks Houss, Bevis Marks,
Maw York - San Francisco - Los Angelos - Falm

Londen ECIA 7NE, Tel 077823 4211

m.h,‘,.uﬂlun-hnlrlm

A Member of SFA

Beach * Maxico Chty - Hong Kang

Please indicate whether these reports are for business or personal nse:
{7 For business use  [J For personal use [ Both
Which one of these best describes your job title or position?
{1 Chairman/President [ Chief Executive/Managing Director [ Dircctor/Vice-President
{3 Fand/1avestment Manager () Head of Department  [J Others
Please attach your business card or wrile your name and address in this space. PLEASE USE BLOCK CAPITALS.

Please tick here if you do not wish to receive farther mailings from the Financial Times O]

YT r T r r rryryrryyrey v o v OB 7 R N _N_B B B L W% R B N N R _F R N B _KE & R _§ L _J %
L] [ ] L] - -
. Financial Times Annual Report Service |
: Last week the Financial Times published its annual report service, i
I which is free of charge to readers of the Financial Times. [
| If you missed the feature, here is your chance to request those annual reports. Simply tick the :
: boxes for the reports you require, complete the coupon and post this advertisement to us. I
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£79m buy puts Sidlaw
in packaging big time

By Peggy Hollinger

SIDLAW, the Scottish oil
services group, is to become
one of Burope's leading flexible
companies with the
£79m purchase of a business
from Courtaulds, the chemical
materials group.
The acquisition of Court
aunlds Flexible Packaging, with
11 operations in four countries,
marks Sidiaw’s first sigmﬁm.tn‘.
move overseas and wilki mare

partly by a £58m rights issue,
on a 4-for-7 basis at 275p,push-
ing Sidlaw’s market value from
£108m to about £180m on yes-
terday's share price of 323p,
down 17p.

The balance will be funded
by debt, increasing gearing
from 38 per cent at the end of
Mareh to 62 per cent,

A dividend is forecast of not
less tham 10.5p for the year to
the end of September, against
10p last, year. .

Mr Digby Morrow, chief exec-
utive, said the purchase was

“ahout market positioning and
long-term opportunity.”

Once combined with Sidlaw's
existing packeging operations,
the group would rank in the
top five European flexible

packaging companies by sales,
he said. The total market was
estimated to be worth about
£2bm annually.

The new business would
bring several benefits. melnd-
ing a strong management beam
and a pap-European presence
in the snacks, biscuits and con-
fectionery markets. This would
complement Sidlaw's packag-

The acquisition was expected
te have 2 zeutral effect on

wide corporate development,

which was unsuited to the

European focused {flexible
businesses.

Mr Michael Pragnell, Court-

aulds'ﬂna.needirector.saidtbe

ing made £6.1m profits from
continuing businesses on
£108m sales in the year to
March 3L

Sidlaw reported pre-tax prof-
its of £468m on sales of £71.5m
for the six months to March 3).

The rights issue is under-
written by Morgan Grenfell

acoulsi
terday thrust itself mt.o the
limelight with uncharacteristic

vigour. The deal certainly
appears to be tax efficient,
with bepefits in Spain, the
Netherfands and at home. The

able cost savings to be made.
However, there remains the
simpie fact that this is bigger
than anythiog Sidlaw has
attempted to date. Further-

) Tony Andrews
Dighy Morrow: purchase about market position and opportunity

more, it exposes Sidlaw to the
vagaries of the continental
European market, where many
other UK companies have
stwmmbled. Sidiaw's track
record on acquisitions offers a
certain degree of comfort.
although this one may take

s]igm:lylm1glertose<.:l:leu:.Prt.L

tax profits this year are fore-
cast at £11.3m. leaving the
shares on a prospective ple of
145. On a medivm to longer-
term view the purchase makes
sense and the rights appear
worth taking up.

Acquisition helps Bespak to
£11.5m and shares j jump S8p

By Catherine Mlton

SHARES IN Bespak jumped
58p to 520p as the medical
valve and component maker
reported a rise in pre-tax prof-
its fromh £8.92m to £115m in
the year to end-April

The outcome reflected a first
full-year contribution from US-
based Tenax Corporauon
which moulds plastic medical
components and was bought
from private owners for £33.1m
in March 1992,

The US company contributed
about £4.8m to operating prof-
its of £11.3m (26.79m).

Group turnover, including
the acquisition, improved to
£61.8m (£38.8m) and operating
ga;ztrgins from 17.5 to 18.3 per

glow in the first six months

pharmaceuuwl products d
risen 16 per cent during the

year.

Sales of devices for laparos-
copy {keyhole SUrgery)
improved on the previous year,
but inereased competition and
de-stocking censed a fall in
business towards the end of

the year.

He said sales from Tepax and
Bespak’'s rest-of-world
operations grew at more than
10 per cent: “Despite recent
concerns about the healthcare
market, there is a growing
need in all developed health-
care markets for medical
devices and systems that will
safely dispense powerful

drugs.”
Interest receivable rose to
000).

proposed final dividend of
epmakesampmp)toﬁl.Eam
ings per share rose to 31.9p
{24.8p).

® COMMENT
Bespak is good at safely deliv-
ering drugs to patients. Now it
is working on delivering prof
its to shareholders after ana-
lysts downgraded forecasts in
April and the shares fell
sharply. Yesterday's share
price jump signalled returning
confidence in the company's
fundamental strengths. Its
products have secure market
niches and it has taken steps
to broaden its onge narrow cus-
tomer base. Sales to Glaxo are
now under 25 per cent of total
turnover compared with more
than 70 per cent a few years
back. However, demand is
c ing as patents expire on
the gs its devices deliver
and generic suppliers invade
the market. Evenm so, Bespak
products might be used by the
new drug suppliers. Mean-
while, continued demand for
its main products - drug
valves for asthmatics and com-
ponents for labaroscopy ~ is
virtually assured. On a pro-
spectlve pfe of 13.8 the shares
lock cheap compared fo previ-
ous highs of 15 or 18 which
the market expects to see
again.

Interime-

Hadgs L 18
Heiders Tachnology Ju 22
Inv Tst of Guemasy - Mg 8
Jacobs (chn . Ag5
bl ) (T . ]
Sphors e Teust Sl 28

L 22

Finals-
Adam & Hoprvay Jul 14
Armitage Brotha e e WL 4
Govelt [ ——— ]
Holton Ju 13
‘Vigraon Ing — U, 15
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GUINNESS PLC

@_n 17th gu/y,
hear the work of Saint-Saens
featuting
David Mellor and Elaine Faige.
(Or Carnival of the Animals

featu’ting some

senious party animals. )

On Saturday 17th July at 6-30 pm, The Lard"s
Taverners will be hosting ‘A Summer Prom® ar the
Fairfield Hall, Croydon, which will be attended by
HRH The Prince Edward CVO. The programme
will feature a wide range of popular classicsl music
performed by The London Mozart Players and a
host of celebrities which include Willie Rushion,
Jimmy Tarbuck, Nicholas Parsons, Sheila

Steafel, Christopher Blabe and Bella Emberg,

-4
i

Benjamin Britten's Young Persons Guide w the
Orchestra, narraved by ‘David Mellor, will then be
followed by the music of Mozart, Cimargsa and, of
course, Saing-Saens’ Carnival of the Animals. The
finale will be, I vow t0 shes my Counery by Halst,
which will involve the entire audience. For further
information and tickets, which are priced £6-£20,

call Michdle Walters on 071-222 0707, and

spend an cvening with some famous animals,

THE LoORD'S TAVERNERS

FOUNDED 1950

PATRON ANC TWELFTH MAN: HEH THE DANE OF EDINBUOGGH KG kT,

GIVING YOUNGETERS, NAPECIALLY THOSE DISADYANTAGED OF DITABLED, A 3PORTING CHANCE.

Sharelink Investment

raising £3m

to pay

preference and debt

By Roland Rudd

SHARELINK Investment
Services, the telephone-based
stockbroker which is foating
on the Stock Exchange at the
end of this month, is raising
almost £5m of new money to
pay off £3.5m redeemable pref-
erence shares and £1.2m of bor-

The information is contained
in the pathfinder prospectus
published yesterday. The
group will be valued at more
than £30m.

Mr David Jones, chief execu-
tive, said he wanted an
ungeared balance sheet to
enable him to invest in new

services.
Sharelink, which currently
speclaiises in equities and
traded options, is looking at
e:mandmg into insurance and

The annual remun_eratmn for

Mr Jones and Mr Eenneth
Bull, finance director, is
£125,000 and £80,000 respec-
tively. Both directors are eHgi-
ble for bonuses which last year
came to £5,350 and £1,750

vely.

Sharelink's two biggest
sharsholders, Foreign Colonial
Vemtures and the British Coal
pension fund, both of which
have a 32 per cent sftake, are
expected to sell about half
their shareholdings.

Mr Jones, who started the
business in 1987, is expected to
sell a quarter of his 20 per cent
holding, making him a milliop-
aire just six years after he
invested 24,000 in the bus
inass.

He increased his holding
after a management buy-out
from the original institutional
backers, BT and Alhert E
Sharp, the Birmingham-hased
stockbroker.

Nationwide director paid
£250,000 compensation

By John Gapper

MR JOHN Huichinson, whose
contract as Nationwide Build-
ing Society's corporate strat-
egy director was terminated
last December, was paid
£250,000 compensation for his
loss of office, the society dis-
closed yesterday.

Mr Hutchinson, who was
appointed as Visa Internation-
al’s UK managing director in
April, was given the sum in
compensation after the society
decided that it should concen-
trate on cutting costs and
overheads in traditional
operations. ]

- The society also disclosed
that the total compensation of
Mr Tim Melville-Ross, its chief

executive and highest paid
director, fell to £215,000 in the
yealr to April 4, against
the £220.000 Mr Melyille-
Ross received the previous
year.

The performancerelated
bonus paid to Mr Melville-Ross
fell to £13,000 against £23,750.
The bonus was calculated on
several measures of perfor-
mance including customer ser-
vice performance in the previ-
oug financial year.

The total annua] bonus paid
to executive directors of the
society, which is the second
largest by asset size after the
Halifax, fell to £39,000 (£76,000),
while the directors’ total
annual salary fell to £562,000
{2603.,000)-

Bank of Ireland
seeks I£100m to
buy US stock

By.lolm(-‘-apper

BANK OF Ireland yesterday
announced an I£100m {£94m)

repurchase $125m (£83.3m) of
US preference stock, which
was becoming expensive to
fund, while strengthening its
equity base.

The l-for-§ rights lssue at
180p per share was the first
among London-listed banks.

Ireland's move, and it was
umnlikely to be followed by oth-
ers.

The rights issue was dis-
closed by Mr Howard Eilroy,
chair_man.atthebank‘s annual

meeting.

Mr Kilroy also said that
Bank of Ireland First Holdings,
the US subsidiary, which
reported a $2.7m deflcit in the
first gquarter, would incur a
similar losg in the second

period.

The bank estimated that the
{ssue of 67Tm ordinary shares
would dilute earnings per
share by about §.6p, but that it
would save about I£Tm per
vear in the cost of vaying inter-
est on the two tranches of US
preference shares.

It intends to retire $75m
adjustable rate preference
stock, and $50m preferred
stock held by the US Federal
Deposit nsurance Corporation.
This would cost I£85m, and the
remaining equity would

strengthen its capital base.

My Paul D Alton, chief finan-
clal officer, said the rights
issue bad beeD P ha
the cost
uUs high stock, and the
fact that the bank’s share price
had been perforining wel.l

thebankinwnded’bousethe -i

new equity in “a sensible and
responsible” manner to
itself. . i

The bank estimated that its
tier 1 ratio of core capital to
risk-weighted assets would rise
to 7.3 per cent,
per cent at the March 81

Its equity to assets ratio
wouldnsefromﬂpereentto
4.8 per cent.

The bank said it intended to
mamtamthedmdmdats.ssp
on the eplarged capital.

Itsaxdth:srepresenheﬂas.s
into

@ COMMENT -

Bank of Ireland’s share price
only slipped 9p to 241p .as the
market zbsorbed the relatively
clear logic of 2 modest rights
issue. There seems slim danger
of the bank using its equity to
expand assets recklessly when
most of it is already earmarked
toreﬁreUSprd‘mnoeshares
with a high and rising cost.
The vexing aspect for other
banks is the light it sheds on

weak ratios of equity to assets

elsewhere. After an interlude
in which several have. propped
up capital ratios by issuing
preference shares, Bank of
Ireland's move shows that the
thirst for equity may not be

Maddox auditors express
doubt about sale proceeds.

DOUBT HAS been cast on the
value of £15.1m in bonds
received by Maddox Group, the
computer maintenance com-
pany, when it sold two cable

ny's auditors, said there was a
“fundamental uncertainty”
over being able to recover the
£15.1m in Full
However, Mr Hugo Bier-
Maddox i

bonds into equity each year
after the cable companies are
fioated In New York later tlus

year.
The auditors added that a
£680.000 paper profit from the

sale be included in the]

accounts as deferred income.

Mr Biermann hoped the-

amount would be written back
into the p&l account once it
was established that there

mann, was were no problems with the
confident of converting £2m of business. - -
DWIDENDS ANNOUNCED _
Comes - Tolal Total -
Curent Date of ponding for  lsst.
payment payment * dividend year . year
BespaK e fin B Oct & 55 10 8
Budgens -cm.o.......fin 1 Sent 27 m 1 nil
3071 R— | " -] Oct 1 44 6.2 -]
EFM Japan Trust ....fin 04 - - 04 -
int wedin 26675 Sept 10 25675 35675 35675
Hadlelghinds & __..fin 05 Oct 1 nf 0.5 125
0.8 Oct 1 0.6 12 i2
——din 135 Sept3 1275 168 1585
Morris Ashby —....._fin 3.7 Oct 1 3 54 4.7
StDavid's Tl ...t 3% Sept 30 3 - 14.5
Taunton Cider ._fin 38 - T - 6 -
Tope Estates ......_fin 1.5275 Oct 20 145 21 2
Vardy (Reg] wormefin = 2.9 Oct 1 27 . 42 4
Dividends shown pence per share net except where otherwise stated. SUSM

)
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They

. Chapter 11 procesi:-zhas -
advanced with the overwlieln- -
ing - approvalofbr mdi!on.

of thé Scheme

in the DK and the.Plan.
of Reorganization - iff -the-

st

Both scheme and plan now

peed court approval in.bou;
cmmh'les. : .

.Court. Cavendlsh
offer allotments :

mtheoserofc-mcam--"--

‘dish shares — 2.2 thmes-saly

scribed - the distribmtion wis:.
& fall allocation for an applica: -

Seleit Appoiiiﬁnénts"_ |
seeks £9m -

Select Appoinhnenis 4s seek-
ing to raize about: £9m .
throngh an open. offer. of tm

basis of 100 preference for .

everymn

ordinary, o

The proceeds will be used fo -
repay about £7.24m of the debt .-
owed to Waverley, which is-

September 1991 Waverley lm s

madaanumberofadvanees

andat.lnnesolssswssowei_"

a tnh.l of £11.6m.

‘Second HGSC .
Index raises £25m. - -
The Second HGSC Index-

Investment Trust raised
£25.1m in a placiog and open

offer. Some 20.1m shares were

' Dea]i.ngs are expecte({ tn

start today.

GREYCOAT PLC

£50 million Zero coupon bonds due 1995

Notice to bondholders

The Board of Greycoar PLC annaunced on 6ch July, 1993 a
proposed investment by PosTel Investment Management
Limited, rights issue, capital restructuring and certain other
proposals, including proposals affecting holders of the
above securities.

Holders of the above zero couson bonds seeking furcher

informarion are advised to contact

Salomon Brothers [nrernadonal Limited

ut Buckingham Palace Road

Telephone: London (71) 721 3897

Nigel King
Victoria Plaza

London swiw ons

Fax: London (7:) 73t 7994

ch July, 1993

PUBLIC WORKS LOAN BOARD HATES

Effective July &
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Taunton Cider over

£17m on UK growth

- By Paul Taylor

. STRONG GROWTH in the Uk
- ‘cider market h
" Clder to a oretrcd Taunton

2 pretax profit of

£17.6m for the year endeq May

11983 The groy
.ou the Stock Exchangy Lo
ago

4 year

) The outcome compared wit]
ispgamt. -and r:tﬂected a "
rating performance, i«
tive. cash flow and the mp&s;-
tion in interest costs following
the flotation. Net interest
chargeg, fell to £2,1m (£11.9m).
& lpt)er a;l':iare g;lcreased
.1p! a final divi-
dend of 3.6p makes a total of

émﬁ-ﬂs on the results,

. Mr Michae] Cottrell, chairm
said: “The benefits of oyr mam'?:

mitment to marketing are par-
ticularly evident at the préﬁt
time ;rah:n most drink catego-
ries, other than cider. ape i

decline.” cider. are in

o'l‘urt:imver from continuing
perations rose 19 per cent to
£124.9m, from 2105.3m previ-
ously when discontinued
operations generated an addi-
tional £4.09m. The bulk of the
Increase came from volume
gains in lne with the overall
UK cider market which grew
by 12 per cent to 85m gallons
last. year,

Taunton’s share of the fast-
growing packaged sector con-
tinued to increase, mainly as a
result of the stromg perfor-
mance of its premjum brands,
including Diamond White and
i‘.he l?lr:&:ly]astt:ra.nd which was
annc] year. In contrast,
its share of the more mature
dranght cider market, which is

Blichael Cottrell (left) and Peter Adams: UK cider marketr:b 12%

growing by about 5 per cent a
year, slipped slightly. Volume
sales of Dry Blackthorn
draught rese by 3 per cent last

year.

Operating profits from continu-
ing activities increased by 18
per cent to £19.7m (£16.7m),
bt_myed by the growth of the
higher margin premium
brands.

Despite eapital invesiment of
more than £8m the group elim-
inated the borrowings that
remained after the flotation
and ended the year with a net
cash balance of £2.2m.

Mr Peter Adams, chief execu-
tive, said the group was dis-
cus_sing the possibility of mar-
ketmg and distributing foreign
premium beers in the UK, and
was also investigating the pos-
sibility of selling its premium
cider brands overseas, particu-
larly in the US.

take advantoge.of o e, to
advantage e i
popularity of cider in ?h: UK.
and to exploit new opportuni-
ties overseas. It already has a
33 per cent share of the overall
domestic market, has captured
57 per cent of the high-margin
premium cider segment and
has spare capacity. As well as
launching new premium
brands the group is now turn-
ing its attention to arresting
the decline in its share of the
more mature draught cider
market. Volume pgrowth is
likely to be somewhat more
subdued this year — Taunton is
predicting about a 5 per cent
gain. However, pretax profits
shonld expand to approxi-
mately £21.5m, producing earn-
ings of about 134p per share
a;l-d a prospective multiple of
164

T COMPANY NEWS: UK

Quadramatic price set at 123p

MEPC’s
£222m cash
call 97%
taken up

By Vanesgsa Houlder,
Property Comrespondent

SHAREHOLDERS of MEPC,
the UK’s second largest prop-
erty company, have taken up
97 per cent of the £221.9m
rights issne announced last
month.

MEPC zaid that the rate of
take-up was the highest
achieved by a large property
company this year. It demon-
strated shareholders continued
support for MEPC and its poll-
cies, said Mr James Tuckey,
managing director.

The group plans to use the
new funds to accelerate its
refurbishment and redevelop-
ment programme and to
expand its porifolio by selec-
tive property and corporate
acguisitions. Over the medinm
term, it wants a graduaal
increase in the retail content
of its portfolio and a reduction
in its exposure to central Lon-
don offices.

Unigate withdraws

from UK exhibitions
Unigate is selling Marler
Haley , the exhi-
bition and display equipment
com my' tn i& mgement

" for an undisclosed smm.

Marler had sales of £11m In
the year to March 31 1993.

The sale, which completes
Unigate’s withdrawal from the
UK exhibition market, is part
of the move to focns its
core food and distribuiion
businesses,

Morris Ashby advances

25% and calls for £4.5m

MORRIS ASHBY, the
specialised diecasting and
machining group, yesterday
annommced & £4.53m cash ecall,
a 25 per cent surge In pre-tax
profits, and a 15- per cent
increase in its dividend.

The funding involves the pla-
cing and offer of 3.5m shares at
135p each; in the market they
rose 14p to 156p.

Some 55 per cent of the new

: shares have been placed firm;. .

shareholders can apply for the
underwritten balance of 1.53m
shares on the basis of 3-for-7.
Mr Norman Gardner, chair-
man, said the move would
facilitate the capital expendi-

tare policy in the current five-
year plan of continuing invest-
ment to enhance the group's
position in the diecasting
industry.

For the year ended March 31
1983 prefax profit was £1.5m
{£1.2m) from turnover ahead 24
per cent at £19m.

Sales rises were achieved in
nine of the 10 industry sectors
the group served.

Mr Gardner said the current
year had started well and the
order book was strong.

Earnings per share worked

" through at 135p (10.7p). The

recommended final dividend is
3.7p, to make 5.4p (L.7p).

PhoneLink shares rise
following deal with IBM

By Alan Cane

SHARES IN PhoneLink rose
14p to 241p on news that the
computing services company
had signed a five-year market-
ing agreement with IBM's UK
subsidiary.

The zgreement will enable
BM to market and promote
PhoneLink's Tel-Me seoftware
in the UK
. Tel-Me is software which
makes it easier to extract spe-
cific mformation from a com-
puter database compared with
current technologies.

PhoneLink joined the USM
in May, placing 8.9m shares at

165p. The IBM deal had been
outlined in the prospectus.
Under its terms, IBM will pro-
mote and market Tel-Me to its
costomers, design and build a
special personal computer to
be marketed as the Tel-Me ter-
minal, and load the software
on all its production PCs man-
ufactured in the UK.

Mr Trevor Burke, Phone-
Link's chief executive, said
yesterday that from October
selected customers would be
testing the final version of
Tel-Me in preparation for the
commercial launch, expected
to take place in the first quar-
ter of 1994

By Andrew Bolger

SHARES IN Quadramatic were yesterday
priced at 123p, putting a fotation value of
£364m on the coin-handling and optical

group.

Based on pro-forma forecasts for the
-year to September, the shares are on a
prospective multiple of 13.5 and offer a
potional dividend yield of 4.6 per cent.

The placing and intermediates offer,
with Granville Davies as broker, will raise
about £20m to pay off debt. No existing
shareholders arve selling shares, and 25 per
cent of the shares on offer will go to retail

investors.

Quadramatic is backed by Mr Tony Gar.
tland and Mr Jef Whalley, two deal mak-
ers who during the eighties expanded FKI,
the electrical engineering group.

The company currently comprises Coin
Controls International, an QOldham-based

maker of coin-handling equipment, and
Combined Optical Industries, a Slough-
based company which moulds plastic ophi-
cal produc_ts. It plans to grow by acquiring

high-margin

[ittle more

tions quite picky.”

by 20 per cent.

engineering

a broader spread of products and markets.

Mr Gartland, chairman, said the offer
had been comfortably subscribed, but
admitted that the shares had been priced a
keenly than he had hoped for.
He said: “The traffic is guite congested out
there in the fumd-raising market for small
companies. it makes some of the institu-

Quadramatic predicts it will make pro-
forma profits of at least £4.4m in the 12
months to September.

Mr Gartland hopes to make an acquisi-
tion in the first yew which would boost
profits by 50 per cent. That, combined with
organic growth, would increase earnings

companies, with

- Applications for the shares will close on
July 14 and dealings start on July 20,

@ COMMENT

Like General MacArthur, Mr Gartland has
told City institutions: “I shall return.” The
group plans to expand and does not want
to incur significant gearing, so further
share issues are on the cards. This enthu-
siasm for acquisition explains the coolness
of some institutions, but the group has
specified its areas of interest and had no
real difficulty in finding sufficient support.

The core businesses are in high quality

niches with good management, and the
Oldham factory has sufficient spare capac-

ity to offer a rapid pay back on the right

acquisitions. The limited scope of the
retail offer might help push the shares to
an initial premium, but the long-term per-
formance of the shares will depend on the

quality of future acquisitions.

Raglan Property to consolidate shares

RAGLAN PROPERTY Trust,
the property Investor and
developer, is proposing to con-
solidate its share capital in line
with intentions expressed at
the time of the capital restruct-
uring announced in March.

As then indicated, the aim is
to reduce the spread between
the bid and offer price as &
proportion of the share price.

The proposed consolidation
is on the basis of 1-for-25

existing 1p shares.

A consequence will be that
shareholders with fewer than
95 shares in the company will
cease to be shareholders. As
these represent cnly 0.01 per
cent of the company’s capital
but a sigmificant proportion of
the number of shareholders,
Raglan expects to make net
savings in ongoing administra-
tion costs.

There will be a a scrip issue

of warranis to subscribe for
new shares on the basls of one
warrant for every 10 new
shares held They will enable
the holder to subscribe for new
shares at 30p per share at any

begin on August 2.

Following the warrants issue
and assuming full exercise,
Landswell Holdings, Century

City International, Mr Keith
Holman angd Mr Alan Fosler,
deemed to be acting in concert,
will hold about 1l.lm new
shares, representing 33.6 per
cent of the enlarged issued cap-
ital.

An extraordinary meeting on
April 15 agreed fo waive any
requirement that any member
of the concert party shouid
make a general offer to share-
holders.

NEWS DIGEST

Lazard
trust issues
prospectus

LAZARD High Income Trust,
an investment trust which will
buy convertible securities, has
issued its prospectus, writes
Philip Coggan.

It is aiming to raise up to
£35m via an offer for subscrip-
tion of shares at 100p each.

The trust is expected to offer
an 8 per cent dividend yield,
payable quarterly. It will have
a fixed life of s=ix years, a
device designed to minimise
the discount on which invest-
ment trust shares trade.

In addition to the share capi-
tal, the trust will also borrow
up to £15m via a banking facil-
ity from Midland@ Bank. The
interest payable will be 1 per
cent above Midland Bank's
swap rate. :

Pifco pays £2.8m for
subsidiary’s freehold
Pifco, the electrical appliances
group, has exchanged con-
tracts for its Russeil Hobbs

short-term burden for the
group, with reductions in prof-
itability for the period umtil
May 1994, That reflected lower
interest rates receivable upon
resources raised in April 1992
and held pending portfolio
acguisitions and refinancing of
loans set for repayment at an
effective annual cost of 1244
per cent.

Since April an additional
£800.000 per annum of rental
income flow had started, aris-
ing from increases and com-
pleted developments. In the
second half a further £400,000
will flow in.

Earnings per share came to
4.42p (4.79p). The final dividend
is 1.5225p to make 2.1p (2p).

EFM Japan Trust
net assets jump 65%

EFM Japan Trust, which was
launched in July 1992 with
the aim of providing long-term
capital growth through invest-

~ment in Japanese equitles,

reported a net asset value
of 158p per share as at
May 31.

The figure represented a rise
of some 65 per cent since the
ﬁt‘s incorporation on June 8
1992,

from £1.1m to £1.58m.

Mr Robin Herhert, chairman,
said banking and treasury had
particularly goo_d years, taking
advantage of increased vol-
umes of business.

Earnings rose to 30p (20.9p).
The dividend is lifted from
15.85p to 16.6p with a final of
13.5p.

Fleming Intl High
asset value surges

Fieming International High
Income Investment Trust
ended the year to May 31 with
net asset wvalue at 42.3p,
against 33p at the end of May
1992,

The final dividend of 2.5675p
maintains the total at 3.5675p
on earnings of 3.99p (3.53p).
Available revenue increased to
£4.45m (£3.94m).

Hadleigh deficit
cut to £187,000 -

A return to profitable trading
enabled Hadleigh Tndustries,
the USM-quoted specialist sup-
plier of transport and storage
products and services, to
reduce losses from £1.43m to
£187,000 pre-tax for the year to

5p to end the day at 80p.

St David's Trust
assets slip

Net asset value per income
ghare of St David's Investment
Trust stood at 90.42p at May 31,
against 91.28p a year earlier.
Available revenue for the
half year to end-May amounted
to £450,000 (£543,000), equal to
earnings of 5.49p (6.62p). A
third interim dividend of 3p
makes 9p (same) to date.

Hollas moves
ahead to £647,000

Hollas, the Cheshire-based tex-
tile, garment distributor and
mail order group, raised profits
from £233,000 to £647,000 pre-
tax for the year to end-March.

Turnover, however, declined
23 per cent to £28.5m.

Mr Tony Lawson, chairman,
sald the trading performance
had been badly affected
throughout the year by reces-
sion and that efforts had been
direcfed on conserving
resources. As a result year-end
gearing was reduced from 21
per cent to 2 per cent.

Earnings rose to 0.6p (0-2p)

- Ll -
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COMMODITIES AND AGHICULTURE

Oil prices slip in nervous market:

By Deborah Hargreaves

OIL PRICES slipped by 30
cents in lipht trading in Lon-
don yesterday as many traders
stayed ont of the market
because of uncertainty over
the Iraql oil talks in New
York. The Baghdad govern-
ment is talking to the United
Nations aboat a one-off sale of
$1.6bn-worth of oil to pay for
humanitarian af

d.
North Sea Bremt crude for

August delivery dropped from
$17.20 a barrel to $16.9¢ a bar-
ging mpwards on
Tuesday as traders took prof-
its on short positions follow-
ing large falls last week.

The talks broke up yester-
day with the leader of the
Iraqi delegation saying they
had been *“in a spirit of
co-operation”. Iraq is helieved
to have softened resistance to
some conditions attached to
the sale. Talks resume today

and conld take over a week.
“The market is nervous and
thin,” said one trader. Buyers
have been relunctant to stock
up ahead of the Iraql oil talks
as if they are and
Iraqi oil returns to the market,
pﬁeeseouldpllmge.
The Organisation of Petro-
lenm Exporting Countries is
monitoring the situation care-

Gold surge falters

By Kenneth Gooding,

at $400

director of the New York-based

Mining Correspondent Gald price CPM dc:;zultancy group,

insiste recent rise was
THE GOLD price was only 75 SPoriovomcs “not merely a ‘paper rally but
cents away from $100 a troy 400 —-mes-oves oo ocmeee there iS A stmng broad-based

ounce at one stage in London
yesterday. But the precious
metal’s attack on the psycho-
logically-important level fal-
tered in the face of profit-tak-
ing by New York funds and it
closed in London at $3%4 an
ounce, up $2.25 on the day.
Dealers suggested it would
not be long before gold was
driven through $400 by the
weight of money behind recent
options buying and other tech-
nical factors.
Silver, the best performer in
the recent precious metals
rally, traded near three-year
highs, reaching $5.20 before
determined selling after the
New York market opened saw
it retreat to close unchanged in
London at $5.08% an ounce.
Platinum touched a 23-month
pe2k before closing at $406.25.
“Low interest rates are forc
ing hot money into fairly thin
markels such as those for pre-
cious metals and gold shares,”
said Mr Andy Smith, analyst at
the Union Bank of Switzerland.

“We must not try to attach any
logic to it.™

He pointed out the gold mar-
ket was ignoring what should
be bad news such as “discor-
dant noises from Beijing apout
cooling the Chinese economic
boom, US iomg bonds iflat at
all-time lows, oil prices at their
lowest for more than two years
and Taiwan's announcement
today that gold imports in
June plunged by 40 per ceni”.

Other analysts saw the gold
market in 3 different light. Mr
Jeffrey Christian, managing

physical demand

More lmportant, according to
Mr Christian, there were a
wide range of reasons given by
investors for their present
interest in gold “which sug-
gests the rally might continue
longer than would be expected
if only one or two reasons were
given”.

Nevertheless, in CPM's latest
Market Timing Advisory publi-
cation., he warns that in
Auvgust and the third quarter
some holders of long goid
futures positions couid reverse
their tactics and knock prices
back. Also, “some of the cen-
tral banks which sold call [buy-
ing] options over the past two
months are prepared, even
eager, to allow these positions
to be exercised. Should this

ing the physical market, help-
ing to halt any further rally”.
MTA, fortnightly, 31,500 a year
from CPM, 71 Broadway, Suite
305, New York, NY 10006, US.

Rare pest

By David Blackwell

UK WHEAT farmers are
reporting attacks on their
crops by a rare pest at levels
that have not been seen for 100

years.

The orange blossom midge, a
Hying insect whose larvae
attack developing grain, was
Jast seem in the UK in York-
shire in 1976-78, according to
Mr Peter Limb, chairman of
the Natiomal Farmers Union
cereals committea. “We are
petting reports. from Wiltshire
through the grain growing
greas to Yorkshire, right round
the coast,” said Mr Limb, who
estimated the area affected at
half the UK grain crop.

In badly affected areas crops
could be reduced by 25 to 30
per cent, he said, although
nationally the yield should be
reduced by only between 2 and

threatens UK wheat

ing suffers more from the
ingect than feed wheats.

UK bread wheat prices are
already forecast to end this
year at the same level as last
year in spite of reforms to the
Buropean Community’s com-
mon agricultural policy aimed
at cutting cereal prices. The
Home Grown Cereals Author-
ity is quoting bread wheat for
delivery in the final quarter at
£135 2 tonne, unchanged from
the 1992-93 final quarter.

The sharp devaluation in the
green pound and a tight bal-
ance between supply and
demand in the coming harvest
have combined to keep prices
bigh The green pound -
artificial exchange rate at
which EC guarantee prices are
converted imto sterling — has
suffered a net devaluation of
around 18 per cent since July
last year following the with-

This has helped to offset the
cut in EC grain intervention
prices from Ecu 150 to Ecu 117
{£89) a tonne this vear. Observ-
ers point out that grain prices
in EC countries with strong
currencies, such as France and
Germany, will see a marked
reduction in cereal prices.

The CAP reform
for setting aside productive
land have led to a fall of 13 per
cent in the area of UK land
sown to wheat. But the area
for bread wheat is down by
less than 1 per cent. According
to the HGCA, if milling variety
yields average 6 tonnes a hect-
are, production will more than
25m topnes, while demand is
expected to be between 2.5m
and Jm tonnes.

The National Association of
British and Irish Millers has
already warned that bread
wheat supply could be very

Cash squeeze chokes Chinese copper trade

Lynne O’Donnell on a problem caused by efforts to cool the overheated economy

VERT ATTEMPTS by
the Chinese govern-
ment to cool its over-
heating economy have come at
a bad time for some of the
country’s major raw materials
supplers, who are unable to
sell more than 50,000 tonnes of
copper now clogging the east
ern port of Shanghal
. Traders and brokers i Bei-
jing and Hong Kong say the
copper could be sitting on
ships until the end of the year
or even longer because Chinese
buyers have no cash to pay for
it. Until recently, China was
the world's biggest purchaser
of copper, last year importing
more ﬂmnsoo,ono tonnes of the
700,000 tonnes it needed — and
maintaining inflated prices.
Copper began the year as
high as UUS$2.400 a tonne but
China's about-twrn from buyer
to seller saw the price plunge
in early April to its- lowest
pomt in five years, $1,756 a

On the London Metals

delivery price is hovering
around $1,.950 a tonne and bro-

kers say it is unlikely to break’

the $2,000 mark for months to
coma. a8 the market has come

mongy, they won't give credit,”
says a broker based in Belfing
with an international eom

pany.
He notes that the eopper

Shanghal’'s Huangpu Port in
niwing il the avaiisple U3
suming a

dollars™.

tral bank, the Bank of
%rﬂpmmuc"“‘

Whether or not Mr Zhu's
stahility can

nomic
break China's almost tradl-
tional booni-bust-boom cycle
vemains to ‘he seen. Previous
attempts, such as in 1988 when
runaway infiation led to panic
buying and, eventually, to the
anti-government demonstra-
tiops that ware quelled by the
army on June 4 the following

" year, saw imports ail but
halted.

This time China is expected
to keep its markets open, but
with credit drylng up, it is dif-
ficult to see how the gavem-
ment can hring the economy in
mrme“aoftmndmg"it:snow

vatncml importers have
had. to deal with 2 more than
95 per cent devaluation of the
yuan since the government
removed the ceiling on
exchange rates on June L. The

recentdayeonﬂlesenﬂ-oﬁﬂal

swap markets, which handle
about a third of all h'ade-re-

Lack of incentive locks up Mongolla S gold

Lynne O’Donnell on restrictive investment laws that are discouraging mine developers

R SAMBUUGIN Ger-
eltuya, director of

tre, has a problem. His organi-
sation owns a commercially-
viable gold mine, but because
of his impoverished country's
restrictive gold acquisition pol-
icy, there is no incentive to
develop the mine.

As in neighbouring China.
the Mongolian Central Bank is
empowered to acquire all gold
produced at a price well below
that prevailing internationally,
with the result that gold min--
ing is not commercially viable.
The recent heavy depreciation
of the local currency, the
tuerik. after it was floated has
exacerbated the problem

“No official has said any-
thing about changing the price.
If the old price doesn't change,
we cannot develop the mine,”
says Mr Gereltuya ruefuily.
The exploitation of mineral
resources, particalarly gold
and platinum, would seem to

offer Mongolia, which is
belleved to be rich in such
resources, the best prospect for
improving its d.is_astrous for-
eign exchange position

The country's new foraign
investment law also acts as a
disincentive to much-needed
foreign participation in the
capital-intensive gold mining
sector. The law, passed in May,
obliges foreigm companies to
pay the full tax rate from the
word go on profits gleaned
from the production of pre-
cious metals. There is no provi-
sion for tax holidays or other
incentives.

Tough laws relating to gold
production stand in marked
conirast to the relatively
favourable terms being offered
for the exploitation of most
minerals and oil and gas.
under which companies are
being offered a five-year tax
holiday, to be followed by a
further five years at a 50 per
cent of the full tax rate.

Mongolia's stumbling

approach to providing-incen-
tives for development of its

almost totally dependent on
Moscow for the past 70 years.
When the Soviet Union fell
apart in 1991 Mongolia Jost the
life-line that bad provided

feli 13 per cent to US$10bn.
Foreign debt has reached $12bn
and aid last year totalled

Adﬂing to the disastrous sit-

natlon were the losses Incurred
by officials of Mongolia's Cen-
tral Bank, who squandered
about $8(m, virtually- the
whole of the country’'s foreign
exchange reserves, in ill-ad-
vised cirrency speculation.

Mr Withelm Nabr, resident
representative in Ulan Bator,
theumgohaneepxtal,fortbe
which lasi year negotiated a
retennpachagewiththeguv-

rnment, says simply: “They
. T lack

are faced with a eemplete
of foreign resources”.
Commitments entered into
under a typical IMF assistance
programme included undertak-
ings to move the local cur-
reney towards convertibility,
controls on the deficit and 1ib-
eral.lsatlen of trade policies.
Mongolia's trade is at present
almost exclusively in copper
barter deals. Last year's pro-
duction of about 250,000 tonnes
was, as usual, swapped with
Russia for spare parts, oil and
Among the areas where Mon-

golla is in desperate need of

assistance is in infrastruciure.
The country’s phone system is

appalling, many of its roads
are impassable for much of the
year and its rail links are

utmmelylimted.

mLameneeuen,aeoml-
tant to the United Nations -

Programme,
Mongolia needs to

Development
believes tha

do much mnre to encourage ' -

says. “Mongolia must, 1E it .

want forelgn partoers for infra-
create

a gituation that allows for. fas--

ter retwrn.” -
Among the steps that he sug-
gests should be adopted imme-

* diately to encourage infrastruc-

ture development are more

" substantial risks for substan. -

tial retwrn.”

Taiwan’s state sugar company in Vietnam refinery plan

By Dennis Engbarth in Taipel

TAIWAN SUGAR Company,
the island’s state-owned pro-
cessed food maker, plans to
invest in a $58m sugar refinery
in Vietmam. The project may
help Taisugar cope with grow-
ing competitive pressure to
lower sugar prices just as
declining acreage and higher
wages are hoosting production

the
iffs and Trade are opening the
market to more local and inter-
national competitors, thus
j i 's domination.
Farmers are now more reluc-
tant to grow sugar, while local
businessmen are calling on
Taisugar ‘to tarn some of its
landholding for use by other
industries and housing. The

Vietnam. offers Taisugar an
opportunity to easé the pain of
transition. “We peed to import
sugar and need land to grow it
Vietnam needs both invest-
ment and suogar,” said Mr
Cheng Hung-tsai, deputy gen-
eral manager.

Mr Cheng noted that Viet-
nam now imported all of its
sugar, even though its climate
was favourable for sugar culii-

withtheprqject theVletnam
mernment

will ‘welcome
us " he said.

The proposal is now under
review by the the Ministry of
Economic Affairs’ Commission
of National Corporations. If
a.pproved the plan will be
included in Taisugar’s budget
for the 1995 fiscal year, begin-
g July 1 1894} for review by
the Les;g:ds-lative Yaan, Mr

produce . 92,000 tons  of raw
granuldted sugar annudily.

According to the present
plan, the Vielmamese govern-

" ment would coptribute 25 per
cent of the required capital, -

with Taisugar providing 37.5
per cent and other Taiwan-

» .

5 per cent. However, the mill- drawal of sterling from the EC  tight this year, especially if the | costs. ] result is a decline in land vation and wages were rela- Cheng based food companies. a.ddmg
ing wheat used for bread mak- Exchange Rate Mechanism. weather is poor at harvest. A new fair trade statute and devoted to sugar cultivation. tively Jow. “If we can proceed The plant would initially another 37.5 per cent. .
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